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The Nation’s Biaitides 


New Mutual Aid Plan 
Better For Everybody 


Canada’s new Mutual Aid arrrangement is a significant step. It 
js at once an acceptance of the responsibilities, and a-claiming of 








the rights, of nationhood. The new arrangement for aiding our Full Wisinionceass From ‘ 

: allies should be much more efficient and satisfactory to everybody. Cana : 

Limited Our previous “Aid to Britain” was never properly understood da Means Another|_ : 
0 and Canada was exposed to constant and bitter, if uninformed, |. $300 Millions Avail-| 







criticism not only in the United States but in our sister Dominions. 
Under that system, Canada undertook to provide a billion dol- 
lars worth of food and war material to assist others in the common . 
cause. Britain could take all she needed of our billion dollars worth 
of war supplies and hand around the rest to olr other alties as she 
saw fit—even charging for them if they had exchange available. 
One main difference in the new arrangement is that now 
Canada handles the dis: 


able to Britain 
By STAFF WRITER 


en, Ree 


of war supplies. What assistance » 
we are able to give our allies, other than Britain, will now be re- Mtaiayy yet abit gmoen ne mi 
for ceived as aid from Canada instead of aid from Britain. No longer | a)) i eReahpreyng png ste, Sh 
y informed. 
1 will we be exposed to the Criticisms of Australia and New Zealand This is the additional fiscal bur- 
# that we did them an injustice by not allocating to them part of | den which Canada has now agreed 
our billion dollar contribution. Under the former strengement to carry 
rd Canada could not do so. ‘Under the new agreement, R, C. 
Many of the tanks we have been producing here, and many A. F, squadrons serving, overseas 
led capacity, other war supplies, have been going through Britain’s books to will henceforth be fully equipped], 


Russia. Now Russia, China and other allies will be receiving aid 
direct from Canada. 

How we will distribute aid to our allies is to be determined 
in the light of strategic needs by the new Cabinet group called 
the Canadian War Supplies Allocation Board. This means: in col- 
laboration with already existing boards doing over-all military 
end economic planning for the United Nations. 

Mutual aid is not lease-lend. Lease-lend was'a plan worked 
out by a nation at peace. No one knows what the strings attached 
to lease-lend may involve, what has to be paid back, what agree- 
ments have been undertaken. 

Mutual aid is a wartime plan, refining and improving on the 
lease-lend system, It is a complete acceptance and implemen- 
tation of the total war principle that allies should assist each other 
to their maximum capacity. 

Under the new plan both giver aia receiver of aid will know 
precisely what strings, if any, are attached. The decision to give 
will be made on the basis of need only. Ottawa officials foresee 
much being given with no strings attached. Strings with respect 
to some form of repayment or return will be attached only where 
the recipient is well able to aecept such terms. But most important: 
Both parties‘ to these deals will. know exactly where’ they stand, 
to what they dre a: ; 


IPANY 


from the present figure of 25. 
(So far Canada has only contrib- 


under a complex international agree- 
ment. Canada has been paying the 
entire costs of her Army in Britain, 
however.) 

In addition, Canada is now under- 
taking to provide the pay and al- 
lowances of R. C. A; F. ‘personnel 
serving in, squadrons of the R. A. F. 
Previously Canada’s only contribu- 
tion was to supplement the remun- 
eration of these men go as to bring 
their pay and allowances up to the 
level of men serving in R. C. A. F. 
squadrons. 

This important new step in Can- 
ada’s war poly is in line with:what 
has been done from the outset-in re- 
spect of the Canadian army. It is a 
move -which has been urged re- 
peatedly by air force authorities in 

this country 

The change in policy coincides 
with Canada’s new mutual aid pro- 
gramme, It means that Great Britain 
will’ have an additional $300 mil- 


LOGICAL TO MAINTAIN OWN-AIR FORCE 


One very. proper outcome of the new plan is that Canada now 
pays for the entire cost of our air force stationed in Britain. 
Canada has been paying the entire costs of her. Army in Britain, 
but we have heen paying only.a part of the cost/ofiour Air Force 
in Britain. We now assume the full cost of maintaining and equip- 
ping our 38 sqangrons and will pay the total salaries and allowances 

LS 

This is te overdue. Air Minister Power is reported to have 
urged this strongly months ago, It is a natural corollary to Can-- 
ada’s request that Canadian squadrons in Britain be kept intact 
and not merged in the R.A, 

At the same time our assumption of this obligation relieves 
weg Britain of a very sizeable burden and in effect substantially in- 
creases the billion dollar aid which we have now assumed, 

Canada takes’ over. some: $200 millions worth of British Goy- 
ernment investments in Canadian war plants. This, too, is highly 
desirable. To get war. industry going swiftly almost any financial 
arrangement was desirable. The result was that we have many 
war plants here in which Britain has a share, Canada a share. 
This would have-created an almost impossible situation at the end 
of the war. Unserambling of interest would almost inevitably 
produce disagreement, hardships and recriminations. 

It would seem better for everybody; workers in the plants, 
Citizens, and the two countries, that this unscrambling be done 
now. Then the post-armistice and the postwar problems of these 
plants will be in a neat bundle that will be the problem of only 


one government and involvi ing the cittaene of only one country. 
= 


SAYS OTTAWA BLOCKS POSTWAR PLANNING 


On page six of this issue’ there is a very striking statement 
under the heading of “Postwar World” by a Canadiarl businessman. 
What he has to say is of concern to all business and merits careful 
digestion by Ottawa. 

Under present methods of handling war contracts and tax 
matters, says this war contractor, the businessman is hopelessly 
stalled in blueprinting his setup inthe immediate postwar period. 

The author of this striking letter to The Financial Post is 
Harold P. Coplan, president of Hull Steel Foundries, Ltd: 

Mr. Coplan states that under present conditions)the war con- 
tractor can’t know where he is at financially because of long 
Negotiations about fair price-and fair profits, cost audit following 
cost audit and, after that, more delays while income tax authori- 
ties mull over his ease. 

What he recommends is a straight system of tender, whereby 
the government would agree to-pay so much per item of war 
production. The manufacturer would then have definite incentive 
to control costs and produce efficiently. He would know exactly 
where he stood financially and there would be a clear cut income 
tax bill to pay with excess profits effectively correcting costs where 
a tender was higher than necessary. 

How Canada’gets through the extremely difficult and perilous 
transition days after the shooting stops will, dependevery largely 
on the foresight, courage, and sense of public responsibility on the 
part of private enterprise. Wise government policies at that time 
Will be essential, but to leave the entire problem to government 
Will be disastrous. Business, then; needs every consideration now 
to enable it to serve in the new kind of national emergency ahead. 

Mr. Coplan’s comments -on tax regulations and. wartime adver- 
tising are very significant. 

He points out that in his own case wartime expansion means he 
Must do four times as much business after the war to’do his share 
in maintaining employment and to keep his firm in ene financial 
Position.*He writes: : 

“We must go to the people, The secret of survival, fo.a great Seat? 
is advertising. Obviously,:-we must start now to advertise in the wider 
field. Ottawa refuses that. 

“The issue ig not ¢omplicated. Most Canadians know nobody is 
Setting rich out of this-war, with taxes as they are. As for building 
postwar business at taxpayers’ expense, if one ee SY a & | for the factories.’ 

ance to stay in twar businéss, there will. be war jobs for 
whom?’ For the taxpayers. But if a lot of Canadian plants have'to lay. Sertlnoen ret Plan ° 

| off workers because they were’ hamstrung on 4 wartime’advertising | “SY .. ei 
technicality, then more postwar jobs will have to-come from govern- Canadian-Amerjean plans for’ a 
ment spertding. And all any government spends is taxpayers’ money. 
It is elementary: the Iass governments spend, the more taxpayers save.” - 


Mr. Coplan’s remarks are not only of Acie et OS 
ause of what he says. They are im a use of w 
‘them. Here is a businessman wires st 
Who eallees that business has | bo jong | 


to purchase Canadian war 









in 1949 will: have an.adi 


ors "TS" spend In Canad 


lars worth of supplies to be distri-} 
buted by ‘the new proposed War 
Supplies Allocation Board. 


Bracken In No 
Rush for Seat 


By STAFF WRITER 


OTTAWA.—John Bracken ill 
not seek a place in the House of 
Commons during the present ses- 
sion, The Financial. Post is in- 
formed. 

The decision is based apparently 
on the belief that the greater good 
can be served by having Mr. 
Bracken travel extensively in 
Canada in the next few months. 
This would serve a double purpose 
—introduce the new Progressive 
Conservative leader to the people 
of Canada and at the same time 
give Bracken an opportunity’ to 
learn at first hand what Canadians 
are thinking. 

The party is apparently pleased 
with the showing made so far by 
the new temporary house leader, 
Gordon Graydon. 


Elson From Washington. 








WASHINGTON. — Canada ‘got a 
good press on the “mutual aid” pro- 
gramme announced in Ottawa, but 
there was some mystification over 
Mr. Ilsley’s intimation that. the new 
Allocations Board might find jt pos- 
sible to transfer some surplus prod- 
ucts to the United States. For, at 
another point in his parliamentary 
statement, and in the questions. and 
answers provided by the Wartime 
Information Board, stress was laid 
upon continuance of all arrange- 
ments under the Hyde Park agree- 
ment. 

Canada needs those war orders to 
maintain her dollar position and no 
one here foresees any major change 
in the present relations maintained 
with the United States. It is pointed 
out, moreover, that while the Allo- 
cations Board can make certain deci- 
gions, its basic policies must be sub- 
ject to the general directives of the 
Combined Chiefs of Staff, which sit 




















































and Resourced Board, which is the 
instrument by which the military 
orders are transmitted into orders 












OTTAWA.—Cost of the new\ re- 
Sponsibilities which Canada is as- 
suming in respect of “maintenance, 
equipment and welfare of Canadian 
airmen’ serving in combat areas 


and maintained by. Canada. As re- 
portéd recently by the-Prime Mini- 
ster, the number of such squadrons 
will be increased during 1943 to 38]- 


uted to the support of our squadrons} : 


materials} — # 
and supplies. In short, that. B : coe 


ae 
whe aad fall back on the bil Mion ‘dol. ; 


here, and the Combined Production. 


ae 








































—Photo by Wm. Notman & Son. 
Tall, youthful Kenneth W: Taylor, dean of political science at 
McMaster University, Hamilton, steps into the toughest job of 
bis career as Canada’s new food administrator.’ He succeeds ]. 
Gordon Taggart. Born in China, of missionary parents, Professor 
Taylor was educated at Toronto, McMaster and Chicago univer- 
sities. He advised the Bennett Government during the Imperial 
Conference, wat a member of the last Royal Commission which . 
enquired. into. the coal industry and. assisted in preparation of 
Ontario’s brief to the Rowell-Sirois Commission: He bas been.on 
loan from McMaster to the Wartime Prices and Trade Board 

since its Organization, acting assecretary.. 











lions of Canadian dollars with which] JL 





‘equitable distribution of 
supplies. 
W.P.T.B.'for some time has prom- 
ised to see -a fair distribution of 
goods through the regular channels 
of retail and wholesale trade. With. 
promise 


‘available | 























increasing scarcities this 
has been given a new urgency, ~ 

Heading up the new machinery 
will be Robert F. Chisholm, whois 
moving from his post as director of 
the Industrial Division of W.P.T.B.' 
to become Co-o tor of Distribu- 
tive Trades. 

Chisholm’s main task will be to 
co-ordinate all the information 
available on supply and distribution. 
This will provide the basis for any- 
thing. the. board may decide to, do, 
Actual direction of any new moves 
will be carried out through the ad 
ministrator ‘of the industry’ or trade 
concerned. | The‘ co-ordinator ‘Will, 
work closély with E. G. Burton, Ad- 
ministrator -of Retail. Trade, andiE: 


problems will arise which will have 
to be 
administrators. 


is thé allowance ‘that will have to 


since 1941; Gathering the facts on 
this point ‘will be within the prov- 
incé of Mr. Chisholm* 


investigated the distribution prob- 
Jems of Canadian trade. He was 
pulled off that to head: up the 
newly formed Industrial Division of 
W.P.T.B. which had a8 its main task 
drawing up. plans. for concentrating 
Canadian industry, with the prime 
| object of conserving manpower. 





U. S. Approves Mutual Aid 


Newspapers Applaud Canada’s New: ‘Programme 


This New Deal agency, headed ‘by, 
rn Roosevelt's: Uncle, Fred- 

a“ A. Delano, planned ‘to finance 

part of jhe survey and origi- 

aed the idea: Delano has always 
been interested in the snorthwest 
frontier and was responsible forthe 
survey of the railroad to Alaska un- 
dertaken last year by = U.S. 
Army. NS 

“His agency has been the target of 
New Deal-critics, who are suspicious 
of its planning aetivities; Meanwhile 
economy-minded congressmen * jus 
omitted any provision: for its’ con- 
tinuance, which the board's ‘own 
spokesman | said was. necessary ro 
“plan to. win the. pare: as wellras 
the war.” . 

The President may be abies ken 
it alive by providing money out of 






generally be absorbed:out of profits. . 

At the same time:President Roose- 
velt.took another step toward great- 
er utilization of. manpower. by 
lengthening the work week from 40 
to 48 hours. a 

This step may: stir: up‘.new .con- 
troversy because it provided ‘for a 
continuaiice of..overtime payments 
for the additional eight hours: Its 
effect, therefore, will be’ to’ increase 
wage payments in: those: plants—in 
the minority, so far as.war-work is 

























40:a week or less. It will; however, 
decrease labor hoarding. 


Good News: for Canada 
*3\ In U, S. Price Policy 

Byrne's declaration ah administra- 
tion policy is wélcome news to Cana- 
bf | dians because it means that the U. S, 
his own ‘contingency fund, Or the | High Commiand has decided to call.a 
lay | halt to the general retreat before 
| rising prices that had been evident. 
A tactor.in the decision to “hold 
the tees Sees put 2 hes been 



















































launched ea 


against the ever-present and‘ -ever- 
heath. threat of ace, sient c 














































‘| quire.“ 


“Tt is’ inderstcod that the broad 
foundation for. the. new programme 
will be a’ request to all suppliers 
that they make sure their goods are 
distributed ‘equitably so far as pos- 
siblé‘on the sanie basis as in 1941. It 
{is anticipated ‘that many individual 


worked. out by the. various 
One of the most 
important differentials visible so far 


be made for shifts in population 


Some seven months ago Chisholm‘ 


| concerned—which were working at} 






“Billion - dollar Gift” 


By STAFF WRITER 
OTTAWA: -- Canada this 
moved to streamline her war 







| by substituting a new, . clean-cut 


mechanism for distribution of her 
surplus war supplies, in place of the 






-| old and misleading financial machin- 


ery of the Billion Dollar Gift. 
The new system is “mutual aid,” 
In ‘its way it marks as important 
an advance over similar and previ- 
ous United Nation mechanisms as 
did the introduction of tend-Lcass 
-on March 11, 1941. 


Lend-Lease was ‘devised by a na- 













.|-tion not at war, is now a misnomer. 





Aid is a refinement ofthe basic 
concept to which .United Nations 
are now- committed—namely the 
maximum.contribution and the most 
effective use ‘of r materials and 
supplies without regard to” limita- 
tions of money or exchange. : 

The elements of the new plan are 
simple and easily. understood: In 
brief they are these: 

(1) Setting up of a Canadian 
War Supplies Allocation Board 
composed ‘of five ministers of the 
Crown with authority to procure 
and distribute up to $1 billion of 
war equipment, raw materials and 
foodstuffs on the. basis of “etre! 
tegic need.” : 

Hony:€, ‘i steve “tarta Bes Sabha 
chairman of the new Board. Other 
members ‘will, presumably. include 
finance, national defense, agriculture 
and- possibly mines. 

(2) Primary consideration « in 
the distribution of these. war sup-. 
plies is to be “effective use.” 

However, provision is made 
whereby the government may re- 















































is specifically Taapa 
oped under the terms 
new authority to transfer 
Ee diate to the: United 


ie Wika pow Tylea: Nestea “oie 


ernment’s fiscal year. 


In order to complete ‘obligations 
still outstanding with Great Britain 
(Continued: on page 2, col. 6) 


Working Out 
Aid Details 


By STAFF WRITER 
OTTAWA.—How ‘the Quid Pro 
Quo of Canada’s Mutual Aid plan 
will be worked out is still in 
























safely be made, however. 


In countries which’ have .ex- 
hausted their available Canadian 
dollars such as Britain, Australia, 
etc., the basic requirement will be 
the underlying principle of “effec- 
tive aid.” In the case of South 
Africa which has important gold 
production it is expected that an 
arrangement will be.made to 
transfer gold to Canada to help 
us meet our other obligations. 

In respect 6f goods such as am- 
munition which have no “return- 
able” value, there will be no “re- 
ciprocal benefits” asked by 
Canada. In the case of ships it is 
more ‘than likely that where these 
are supplied under mutual aid, 
Canada will retain title and. re- 
quire their return at war’s énd if 
they are needed by this equntry. 


Canada’s “Rumi” 




















































By KENNETH R. WILSON . 
OTTAWA.—Fourteen months ago 
the Hon. J. L. Isley received from a 
businessman in’ Montreal a pro- 
posal which parallels in almost every 
‘particular the “Rumi” plan for pay- 
aS-you-earn income tax 
The man is Philip N. Mainguy, 
manufacturers’ agent of Montres! 
and head of a tami'v business, Main- 
This’ week, Mr. Main- 
to-Mr. Rum! when he 
1 and found that 


























A. Authority Over Output 
~ Cats Red Tapeand Mis. | 
understanding of Old| 


April 1, 1943, the start of the gov- | 


embryo.'Some generalizations can_| 


tion to tax problems in 1941 and that 














ewe Policy Gives Minister! of igiilhes 
and Subsidies, Although 
re Gordon Keeps Final Say in Prices 


By KENNETH BR. WILSON 


OTTAWA.—Thé Battle of Food- 
stuffs is over and Hon. James Gar- 
diner is undisputed winner. 

“The battle of beef, of butter, of} 
agricultural subsidies, which has 
been developing with increasing in- 
tensity in the last 18. months, has 
now been decided. é 

Under the new statement of policy 
which.Mr. Ilsley gave the House, the 
‘Department of Agriculture assumes, 
for the first time since the introduc- 
‘tion of overall. price control, com- 
plete and undisputed authority over 
primary: production and-over recom- 
mendations as to. the amount, nature 
and. distribution of subsidies to agri- 
cultural producers. 

Gordon vs. Gardiner 

Nub . of the argument between 
Donald Gordon: and. Mr. Gardiner 
has been the lack of definition as to 
authority. 

When, open conflict developed, _ 
in the case of butter or beef, 
Gordon-would ‘say in effect to 
Gardiner: “I will take’ your aavice 
if you will guarantee to maintain 
supplies.” ‘Mr. Gardiner would. re- 
ply: “I cannot do that since I am 
no longer ‘in. complete control of 
production.” 


The solution has been found by 
handing Mr..Gardiner complete and 
undisputed control of primary pro- 
duetion. Mr. Gordon retains control 


rests with Mr. Gor- 
. Gardiner now has. the 
‘consulted, and definite 
procedure ha’, been worked out as 
to how that consultation shall take 
place.: 
Handling of Subsidies 

Subsidies heretofore were payable 
in most instances to primary pro- 
ducers on the authority of W.P.T.B. 
Now subsidy policy fests with the 
Department of Agriculture and the 
Department of Fisheries. 

Under the new procedure, if, .as 
and when these two departments de- 
cide that a subsidy to primary pro- 
ducers is necessary to stimulate pro- 
duction or for other reasons, they 
must apply for approval to the 
r. NGevernerdn-Couniell. Once the Cabi- 
net approves, the recommendation 
becomes law. 

The mechanics of paying these 
subsidies will now pass _ entirely 
from the Commodity’ Prices Sta- 

(Continued on page. 2, col) 


Banks Shown to Buy Few 
Victory Loan Bonds | 


‘ . Canada’s banks. purchased only $3 millions of the Third 
Victory Loan, according to a preliminary break-down. pre- 
sented by Minister of Finance Ilsley. Of that total $2.5 millions 
were purchased by the Quebec Savings Banks and the remain- 
ing half million by the chartered banks, In the First Victory 
Loan the chartered banks purchased for cash only $6:7 millions 
and. in the Second: Victory Loan there were no cash subscrip- 
tions bythe ehartered. banks: 








‘Loans n Of subscribers, me 
vanclude and conversion suber spony te Jast loan 
being onl hy cash, 


7 


First Thitd 

















Second 
* Victory Loan ‘Victory Loan Victory Loan 
millions of dollars 
ALL SUBSCRIPTIONS 
Individuals 
Cash eqvene eereeceeoaeeeeageee 316.0 364.6 401.1 
Conversion Fe pasvetees 35.3 1.0 ** 
Non-individuals ‘ 

Cash ak, feet eeeeveeeeeeervee 414.4 4738.5 590.4 
Conversion ..,iscccesececes T.1 152.6 2 
Total **eteeteee eetevteaeteceaee 836.8 996.7 991.5 

INDIVIDUALS 
Special names eepreeereee eeeeee 37.3 30.0 26.3 
All others eet ee tee ee eeeeeseeee 314.0 335.6 3743 
NON-INDIVIDUALS 

Bank of Canada eeeeeeeeeaeee 74 17 ee 
Chartered ..... eavetecwoesess 422 1158 0.5 
Que. savings eeeeereeeeesesee ° s + 2.5 
Total banks acct: ..cssecsees -. 492 75 38 
Federal government .\,.....+ 99 19.6 22.7 
Prov. and mumic, ....++s0000 21.7 27.5 132 
Total government acct. ...... 31.6 ~ 41 54.5 
Life insurance companies. . . 109.3 138.1 155.3 
Other insurance companies... 84. 114 124 
Assocs., unions, pension and ‘ 

benev. funds .......c000.0 2 ° 9.0 
Total eerteevaeeee eeeeeeeeeaeee be | 117.7 149.5 176.7 
Mining companies ........... 39.1 378 43.6 
Trust and loan companies.... - ° 113 
Colleges, churches, hospitals, J 

QO as ads Mi ABA we * * 33 
All. others ,|(largely business 

firms and corporations) ee 2479 279.1 298.0 
Total miscellaneous ........- 287.0 317.0 3562 


* Not separately calculated, included under all others. 





Mr. Mainguy Began It 


Pay-as-you-go Was Proposed 14 Months Ago 


closed a copy of his original letter. 
It was found that his proposals tal- 
lied almost identically with those 
which Mr. 





“in a flash” the programme which 

has been now associated with the 
nad York banker and merchandiser, 
Mr. Ruml, came to him. 

He worked it out in considerable 
detail and got such a unanimously 
favorable response from-banking and 
ousiness ‘associates in Montreal that 
he decided to submit the proposal to 
his friend, Mr. Ilsley. Mr. ‘Mainguy 
also submitted an alternate proposcl 
whereby the amount of tax which 
would be “forgiven” could be col- 










bankers. Neither one. of these: men 
knows the other. Tihis recent letter 
of reply Mr. Iisley paid tribute to 
Mr. Mainguy as having been the real 
originator of ,the idea in Canada. 
Actually the pay-as-you-earn plan 
was discussed by Finance Depart- 
ment officials early last summer 
prior to the June, 1942, budget. At 
that time what was considered was 
a plan whereby. tax’ collections 
should be put on a_deduction-at- 
source and pay-as-you-earri basis as 
at September. 1, 1942, One reason for 
discarding the pay-as-you-earn fea- 
ture at that time was said to be the 
thought that the switch to deduction- 
t-source taxation was confusing 
enough without the further ¢ompli- 

































been in operation. 

‘Idea is Pigeou-holed 

_ Mr. ane uy. got a polite letter 
Mr. Tisley a meer ago. thanking 
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Ruml subsequently pro- . 
posed to a group of New York” 
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FAMOUS HATS! | 
Upholding its” 
-*%. policy of ; carrying 
=} nothing but the best, 
z r the _Men’s Shop’ is’ 
‘ aJ-' pleased to. present . 
4 new Spring models 
from such renowned - 
"Matmriakers as Christy,’ 
~ Scott and Stetson. 
The choice of styles 
is varied, and the 
shades are distinc- 


Shop for your next 


The Men’s Shop ‘ }< 
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Mr. John T. Habkett, K.C., os 
President and of your chairman, es President 
As usual, & frequent and thorough inspection of the books and assets of the Bank hag been made 
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Mexican Light and Power Co., Lid. 
November 

1942 1941 
Gross earnings ....... 975,504 920,922 
Operating expenses .. 657,694 584,186 
Net earnings Steneees 317,810 336,736 

Eleven Menths Ended Nov. 30 

hvedesvna 10,409,418 8,947,198 
Operating expenses ... 7,024,601 6,556,509 
Net earnings ......... 3,384,817 2,390,689 


THE MONTREAL 


CITY and DISTRICT 
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our late President bad filled & very prominent place in the public 
life of Canada. He bad endeated himself to all by ing bindlines ieee 
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«In the case of newsprint, Wein- 
er’s office is said to have estimated 


‘| ¢the country’s “bed-rock” needs at 


‘| pulp and paper mills at 67% of 


, their employment-for Nov., 1942.,. 


Squeeze Heavy 
On Newsprint - 


Imperative Need Seen 
for Early O.P.A. Deci- 
sion on Higher Price 


From Our Own Correspondent 


MONTREAL.—Conditions now de- 
veloping may ferce an early de- 
cision on the price increase on Can- 
adian newsprint_manufacturers 
sought in Dec., 1941. To date this 
has been blocked by the United 
States Office of Price Administra- 
tion. 

Canadian operators are expressing 
concern over ‘their ability to cover 
costs at present prices. 

One executive said: “We are not 
getting.a new dollar back for each 
old one spent.” Another said that if 
conditions, continue as at present, 
some of the companies may find 
themselves in ‘a position where they 
will have to draw upon reserves to 
pay bond interest charges. 

Other operators are not so out- 
spoken, though there is general 
agreement that the price is dan- 
gerously low. 

Unbleachéd sulphite pulp, which 
some of the operators are equipped 
to*produce and for which a strong 
merket exists, cushions the shock 
for such operations.” 

With no increase in price for over | 
a period of 61 months, against the 
rising costs of materials, labor, 





»ptaxes, etc., the margin of profit has | 


dwindled greatly. 


The situation has become so press- 
ing that the Wartime Prices apd 
Trade Board is understood to have | 
taken'a hand to advance the pleas | 
of the Canadian manufacturers. 


A short time ago Donald Gordon, 


tives of the W. P."T.B. are under- 
stood to have gone to Washington in 
an effort to get the situation 
straightened out. They went so far 
as to submit the cdst figures ofthe 
individual mills to prove how neces- 
sary it. was to adjust the price of 
newsprint upward in order to en- 
sure continuity of supplies. Nothing 
definite has so far come of the 
meeting. 


Annual Meetings 


1943 Company Place 
Feb, 15—Belding-Corticelli ...'.. Montreal 
Feb. 15—Caldwell Linen: .:. Iroquois Falls 
Feb. 15—Landed Banking ..... Hamilton 


. 17—Beauharnois L. H. & P. . Montreal 
. 17—British Northwest: Fire .. Toronto 
. 17—Cedars Rapids Mfg. ... Montreal 
. 17—Montreal Gas .......... Montreal 
Feb. 17— treal Island Power . Montreal 
Feb. 17— treal L. H. & Pr. ... Montreal 
Feb. 17—Montreal L. H. & P. Cons Montreal 


Feb. 17—Sec. National Insur. ..... Toronto 
Feb. 18—Dominion Bridge ...... Montreal 


a 19—Dom. Oilcloth & Lin. .. Montreal 


‘eb. 2 ment ...6.%. 
Feb. 22—-H. Simon & Scns Mount Royal 
Feb, 25—Beil Telephone ........ Montreal 
Feb. 26—Bruck Silk Mills ....... Montreal 


Mar. 10—Woods Manufacturing .. Montreal 
Mar. 29—Can. Breweries Toronto 
treal Tramways ... Montreal 
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R. L. Weldon and other representa- | 














distributed through the post of 

fices ‘on application as. was. the 

case last year, [ epeto semen 
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Motor Traffic Drops 


Actual count by transportation | 
officials in the Toronto area shows} 


more than a third less motor cars 
on the streets this winter as com- 
pared with the same month‘a year 
ago. ‘This compares with a decline 
of about 20% in October. On the 
highways, since last summer, the 
decline has been even more pro- 
nounced, Many, salesmen, who 
normally account for a substantial 
percentage of highway travel, out- 
side the regular summer tourist 


season, had exhausted their gaso-| 


line allowance by October, it is 
reported. et : 
* ‘ * 
Ottawa Corners Paper Mart 
Preparation of the new ration 
books is blamed for the delay in 
getting out a number of corpora- 
tion reports fog’ 1942. Several 
companies, whose annual financial 
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government when a trained air-|Germany. Apparently the officials 
man is lost. On these big bombers, | are following the British example 
crews would average seven men no copiesof the propaganda spread 
or a total of 350 involved in the 50 | over the Reich from R.A-F. planes 
aircraft that failed to return. It is} early in the war being released to 
estimated that the government has | Old Country papers for months 
invested an average of $25,000 in‘ after the raids. 





Canada Acquires Extra. 
$200 Millions of Plant 


As part of Canada’s.mutual aid programme, this country 
is to take over the United Kingdom’s stake in the capital 
assistance provided various companies 
According to Mr. Ilsley, t 
in this part of the deal amounts to over $200 millions. 

The result ofthis is that the Canadian government’s stake 
in Canadian industry grows by that amount. The latest list 
of capital assistance broken down by companies is that which 
The Financial Post published on March 7, 1942, at a time when 
about three quarters of the total advances for this purpose had 
been expended. This list is not necessarily complete‘and list- 
ing of companies here dées not necessarily mean that all of 
these will be involved in:the new arrangement, but many of 


manufacturing, 


them presumably will. 


GENERAL MUNITIONS 
U.K. Investment 
Marchi, 1942 
Company 


$ 
Ajax Deret Metal :..;..... 23,477 
Alberta Nitrogen Co. ...... 10,000,000 
(U. K., 66.7% —Can., 33.3%) 
Algoma Steél Corp 20,683 
Aluminum Co. :........... 62,991,927 


eeeenee 


Babcock-Wilcox .....6..+. 272,766 
W. H. Banfield & Sons ....° 141,871 
Bata Shoe Co. .........+4. 136,600 
Beatty: Bros... 0c. cssess 53,027 
Bendix Eclipse of Can. .... . 319,779 


Border Cities Industries .. 9,290,334 
(U. K., 52.8%—Can., 47.2%) 
S. F. Bowser Co. .........+. 70,056 
Canada Illinois Tools 51,772 
Can. Acme Screw & Gear . 1,068,088 
Can. Car & Foundry ...... 2,380,691 
Can. Car & Munitions ...14,000,000 
(U.K., 87.5%—Can., 12.5%) 
Can. Elevator Equip. ,.,... 
(U,K., 26.4%—Can., 73.4%) 
Can. General Electric ....17,115,982 
(U. K., 17.5% —Can., 82.5%) 
Can. General Electric 1,922,513 
Canadian Locomotive 1,209,630 
Canadian Motor Lamp .... * 
Canadian Pacific ......... 1,490,000 
(U. K., 38.4%—Can., 61.6%) 
Canadian Pacifie Railway . 3,025,580 
Can, Tube & Steel 441,424 
Canadian Westinghouse ...11,994,311 
(U.K., 34.3%—Can., 65.7%) 
Canadian Westinghouse .. 81,000 
Chemical Construction ...18,110,760 
Cockshutt Plow ......... . 295,128 
Cons. Mining & Smelting . 8,502,500 
Crane BAGS ies tek civ con cee 
Defense Industries 
(U. K., 87.5% —Can., 12.5%) 
Defense Industries 


200,291 


Defense Industries 
Dominion Bridge 2,048,244 
Dominion Bridge Co. ..... 4,130,239 
(U. K., 628%—Can., 37.2%) 
Dominion Electrohome ... 
Dominion Engineering ... 
Dominion Engineering ...11,575,963 
(U. K., 35.4%—Can., 64.6%) ‘ 
Dom. Forge & Stamping .. 93,600 
Dom. Foundries & Steel .. 1,370,405 
(U, K., 36.3% —Can., 63.7%) 
Dom. Foundries & Steel ... 
Dominion Rubber 


ereeeeee 


Dufresne Construction ..:. 970,000 
Dunlop Tire & Rubber «.. 7,050 
Eastern Car Co. ......... + 2,509,000 
Electric Metallurgical .... 2,100,000 
Electric Reduction Co. ..... 200,000 


(U. K., 87.5%—Can., 12.5%) 
A..G. Fairbanks Electric . 
Firestone Tire & Rubber .. 


Ford Motor Co, ............ 188,889 
Frost & Wood Co, ..... fee 1,225 
Galt Art Metal Co. ....... . 1,435 
General Engineering ..... 4,465,000 


(U. K., 87.5%—Can., 12.5%) 
General Motors of Canada . 
General Steel Wares ..... oe 
Goodyear Tire & Rubber .. 
Hamilton Gear & Machine 
Hamilton Munitions ...,.. 1,713,140 
John Hay & Co, ..... Sean? 
John T, Hepburn Lid. .... 
Hercules Powder Co. ..... 
Hoover Co, 


onene epee ene 


Hydraulic Machinery ..... 90, 


(U, K., 38.6%—Can,, 61.4%) 
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| National Rly, MGnitions . 807,160 


Walter Hunt Co, ,.:....., | 87,602 | jateral 
John iugils Ce. Saeed 


Dollar Agreement 
Underlies New 


~~ 


Aid Pact 


By STAFF WRITER 

OTTAWA.—-Underlying the new 
Mutual Aid' pact is a new ‘under- 
‘standing with the United States 
“in respect of the Hyde’ Park 
agreement, 

What has now been agreed upon 
is that the United States will con- 
tinue to purchase war supplies in 
Canada sufficient to maintain 
Canada’s dollar balances with the 
U. S. at approximately the level’ 
of September, 1939. 

Whenever Canada’s supply of 
U. S. dollars rises above that level, 
this country will invoke the new 
mutual aid pact and will make 
transfers of goods or equipment to 
the United States sufficient to re- 
store the “status quo.” j 

_. Actually Canada is reported to 
be in!a relatively comfortable. 
position at»the present time in 
respect ‘of U; S. ‘dollars balances. 
In Some degree this situation is 
temporary and its continuance 
would’ depend on extension and 
enlargement. of. important con- 
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Kelsey Wheel Co. ......... 
Kennedy Construction .... 
Lynn MacLeod Engin. ..... 
McKinnon Industries 
McLennan Fdy. Mach. Wks. 205,980 
Machine Works Ltd. ¢.... 7,986 
Manitoba Bridge & Iron ... 300,300 


Manitoba Steel Foundries. 30,000} tracts. which will mature. within 
Man. Steel & Fdries. ..... 252,481} the next year or two. 
Massey-Harris Co. ....... ‘. 987,116.) | ° 

Metal Stampings Ltd. ..... 2,500 C P R D d 
Robert Mitchell Co. ...... 825,990 e 8 e eel es 





Mtl. Construction & Supply 
Montreal Locomotive 
Montreal Locomotive 
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(U.K. 36%—Can., 64%) . 
Mueller Lid. 2. 2.05.5 ..000 219,027 


No Dividends 






















From Our Own Correspondent 
MONTREAL. — Following consid- 
National Cash Register ... 266,425 : 
ae eration of preliminary returns for 
National Steel Car ..... oe» 2,024,522 1942, the board of directors of Cana- 


Nichols Chemical Co; ..... 1,470,000 
Northern Electric Co. ..... 
North. Eng. & Supply .... 396,086 
Ontario Forgings Ltd. .... 1,293,327 
Otis Fensom Elevator 
(U. K., 74.3%—Can., 25.7%) \ 
Otis Fensom Elevator .... 
Ottawa Car & Aircraft .... 1,799,680 
(U. Ky 68.8%—Can., 31.2%) + 
Page-Hersey Tubes 





dian Pacific Railway decided that 
no dividends should be declared on 
the ordinary capital. stock: 

Unofficial: estimates are that the 
company earned around $2.35 a share 
on its ordinary stock last year, This 
contrasts with $2.19 a share in 1941 
and $1.13 a share in 1940; No divi- 
dends have been paid on the ordin- 
ary stock since April 1, 1932. 

An official statement recently 















Pedlar People Ltd. ...:... 549,302] Pointed out that during the last 
Peterboro Machine ....... - 2,750} three years, funded-debt had been 
Pressure Die Castings .... 68,015 substantially reduced, but fixed 


charges ‘are still higher than when 
dividends were last paid. It was felt 
these charges should be brought 


Provincial Stevedoring ... 
Reliance Motor Mach... 
(U. K., 67.8%—Can., 32.2%) 
Robb Engineering Co. ..... 
St. Cath. Steel Products .. 811,029 
St. Law. Alloys & Metals . 
Sawyer Massey Co. ...... 


distribution to shareholders was re- 
newed.  , 

It was said the directors have in 
mind that after the war there will 
probably be a period of readjust- 















Schultz Die Casting ...... 94,389 | ment, with i 
Scott Tool & Machine ..... 22,650] on ee heat am agra spotter 
Seiberling Rubber Co, .... 3,484 | that for this reason they believe it 


Shawinigan Chemicals ... 1,501,684 
Shawinigan Water & Power 4,605 


important to conserve resources. 






















Sher. P tic Tool ..... 305,062 

pat eestor ae 4° Fuel Control. 
N. Slater & Co. .3......... 84,429) [' . 

Sore) lodustties GAG Ske S 4,319,999 ow With M * & 5, 


(U. K., 80.6% —Can.,.19.4%) By STAFF WRITER 
Sorel Industries Ltd. ..... 443,000} OTTAWA. — Further emphasis 
Stanley Steel Co. ......... 35,000 | . of the present trend to. put produc, 
Sunshine Waterloo Co. ... 37,200} tion ahead of price policies appear- 


ed last week with™he transfer of 
the coal and wood-administration 
from W. P. T. B. to M. & S. Under 
Mr. Howe, there will be a greater 
tendency to spur production than 
has been the case when coal and 
wood were under the price admini- 
weThe ghit tn pail 

e t policy recognizes 
two main points’ that increased 


Taylor Electric Co, >...... 
Trenton Steel Works 
Trenton Steel Works ...... 
(U. K., 50%—Can., 50%) 
Turnbull Elevator Co: .... 
United Steel Corp. .......; 
Vivian Engine Works ;.... 
(U. K.; 84.5% —Can., 15.5%) 


Vulcan Steel Works ....... 166,928 
Wallaceburg Brass Co. ... 30,008 
Waterous Lid. ......0..... 81,100 
Wright Industries Ltd. .... 16,417 








York Arsenals Ltd. ...... 2,903,438 
Oe eee eae in M. & S. and coal and wood in 
ei tee W.P.T.B.) was artificial. The eur- 
AIRCRAFT rent set-up puts all fuels under . 
Mr. Howe. ~ 





; : | : 
Can, Associated Aireraft .. 2,230,896] . New coal and wood fuel con 


Can. Car & Foundry ....... 4,749,754 
© * s 
GOVT. OWNED & OPERATED 
COMPANIES 


Small Arms Ltd. Chew eteee 2,792,892 ‘b 


LT 


Ingersoll Machine & Tool... 214,167| 
International aie vr a BT é 


con, |HEADS LUMBERMEN — 





























































































down to near the former level before 




























































who bas been elected president of 
the Canadian Lumbermens Asso- 
ciation for the current year. 


Elson. From Washington 





U. S. Approves 


(Continued from page 1) 
control were rent control ahd such 
brakes as were put on prices under 
the general price ceiling of la8t May. 


Crucial Test Coming 
For. Wage Decision 


’ The new policy will get its first 
test when the Adminigtration comes 
to deal with the demands of the 
Railroad Brotherhoods for a 30% in- 
crease, and next month there will 
have to be a showdown with John L. 
Lewis, whose United Mine Workers 
are asking a flat $2 a day increase. 
Lewis is the toughest of all the labor 
leaders and so far his attitude to- 
ward the national policy has been 
dominated by a “Me First” phi- 
losophy. 

The new price administrator, ac- 
cording to ‘indications, will retain 
some of the keymen on the Hender- 
son regime, including Canadian- 
born and Ontario Agricultural Col- 
lege graduate J. K. Galbraith, the 
Deputy Price Administrajpr.  — 

Galbraith, an economist who 
came from Princeton to strve under 
Henderson, is said to be of the 
‘tough” school of price administra- 
tors who believe that ceilings should. 
stay put. Among the things he has 


‘ 
cs 


Rm __ mined saving. To help you, the Bank 
Pas of Montreal offers @ Special Savings 
eo - Account, in which tq deposit every 
ft, pay-day the sight proportionate 
amount to cover war obligations 
i |’ when due. 


“po desaic, aymemaric. dees 


BANK OF MONTREAL 


een “A Bank Where Small Accounts Are Welcome” 


" Modern, Experienced Banking Service .... the Outcome of 125 Years’ Successful Operation 
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opposed’ in the past-is the increase 
in the price of newsprint long sought 
by Canadian manufacturers. — 


Byrnes Predicts Major 
Military Operations | 

Underlying the new policies an- 
noiinced by Byrnes are two signitfi- 
cant passages in his speech that may 
have particular meaning for Cana- 
dians, J 

He predicted an invasion of 
Europe during the coming year, 
“within a measurable period of 
time,” and warned that this will be 
“one of the greatest military opera- 
tions ever planned in history — a 
military campaign which no matter 
how successfully and brilliantly 
executed will involve casualties 
such as this nation has never before 
endured.” * 

This has a remarkable similarity 
to the language recently used by 
Prime Minister King in Ottawa, It 
may bring sooner the day: when the 
Canadian forces are actively em- 
ployed. Certainly it was the most 
emphatic statement of Anglo- 
American intentions toward Europe 
from any responsible source since 
the Casablanca council of war. 

The second point Byrnes made 





Mutual Aid 


was that this operation will requirs 
that “supplies in unprecedented yo}. 
ume must flow constantly and with 
consummate timing over carefully 
guarded supply lines to the battle. 
front.” He said for the United States 


this must mean ‘increased war sup. | 


plies—and presumably this woulg 
mean the same for the Canadians 

In order to provide for that “con. 
summate timing,” there will be g 
major shift in-the War Production 
Board’s activities from materials 
control to scheduling under the di. 
rection of Charles E. Wilson, former 
General Electric chief. This is de. 
sired in competent quarters here to 
step up the production of the so. 
called “bottleneck” plants — those 
factories which produce component 
parts. 

In future, war production may 
well revolve around these bottle 
necks rather than centring on ma 
terials. This may. mean some shift. 
ing of orders to guarantee a continu 
nous flow of components. Canadian 
production officials think it genere 
ally a step in the right direction, can 
see no immediate interruption in the 
well-established relations between 
WPB and: the Department of Muni- 
tions and Supply. 





ee Mutual Aid 
Big Benefit 


(Continued from page 1) 
after expiry of the old Billion. Dollar 
Gift on Deg. 31, 1942, a separate pro- 
posal is being made to Parliament 
whereby all British war plant invest- 
ment in Canada amounting to 
about $200.millions) is to be bought 
outright by the Canadian Goyern- 
ment. This is expected to release 


tional war supplies required by 
Britain in the first three months of 
1943 and for which she has no ster- 
ling credits in this country. 
A Different Billion 
The billion dollars mentioned in 
the new bill as the limit of the new 
appropriation is not comparable with 
what Canada was doing for Britain 
under the old billion dollar gift. 
Nominally {he billion dollar gift 


fact. a considerable amount of Can- 
ada’s, war supplies, made available 
to Britain under this gift, was dis- 
patched by Britain to Russia, Aus- 
tralia, ew Zealand and. other 
United Nations, 

The new appropriation covers that 
part of our war shipments to Brit- 
ain: which Britain cannot pay for. 
It also’ Covers similar shipments of 
surplus supplies by Canada to all 
other United Nations. But_because 
two new factors have ‘entered: the 
picture in 1943, the two programmes 
(even though they are both for $1 
billion) are,not comparable. These 
two factors (which will have.a pro- 
found effect on the amount of Cana-’ 
dian dollars which Britain -w:ll 
have in 1943 and the amount of our 
expenditures overseas) are: — 


(a) Canada has now agreed to 
pay the entire cost of pay; -allow- 
ances and equipment of her 38 
R. C. A. F. squadrons shortly to ve 
operating overseas. The additional 
cost of this undertaking over and 
above Canada’s 1942 commitments 
on that account is-placed at about 
$300 millions. This means that 
much «more money ‘with which 
Britain can purchase war materials 
and supplies in Canada, and a cor- 
responding decline in the extent to 
which Britain, in 1943. will have 
to depend on “Mutual* Aid.” 

(b) In 1943, Canada’s army will 
in all probability be in action. This 
means that. the proportion of sup- 
plies needed by Canada overseas 
will increase, thus further reliev- 
ing pressure on sterling exchange. 


Imperial Tobacco 


Plans Financing 
"rem Obr Own, Correspondent 
- MONTREAL. — Imperial ‘Tobacco: 


Co, of Canada is eed eee 
the market for capital 
sometime: before the end of this 


month. Py og 
It is understood ‘ that 
a substantial amount is to be raised, 
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sufficient capital to pay for addi-| 






















was for the use of Britain but in} 
































Gardiner Gets Control 


Of Food Production 


(Continued from page 1) — . 
bilization Corporation. ( a creature 
of the W.P.T.B.) to the Treasury on 
order of the: Department of Agricul- 
ture or the Department of Fisheries. 
In certain. cases these departments 
may ask the C.P.S.C. to use its ma- 
chinery for this purpose. : 

‘ lisley’s Outline ; 

As. Mr. Ilsley: outlined the new 
distribution of functions, the work 
of the two authorities now stands 
approximately like this: 

Wartime Prices and Trade Board: 
Responsibility for imports, for 
wholesale and retail distribution, for 
consumer rationing of foods, for 
estimating and defining the overall 
domestic needs for foods and final 
responsibility.in all matters of price. 

Department of Agriculture: 1. Re- 
sponsibility for seeing that the great- 
est possible production is forthcom- 
ing within the price ceilings estab- 
lished under W.P.T.B. : 

2. If desired. production cannot be 
obtained within established ceilings, 
there will be consultation between 
the Department of Agriculture and 
the W.P.T.B. Such consultation will 
include consideration of subsidies, 
price adjustments, or a decision to 
regard the estimated deficien¢y of 





supply as non-essential. 

3. Authority to make  recom- 
mendations to council respecting 
subsidies to primary producers 
(There is a proviso that consumet 
subsidies designed specifically 
reduce costs to the consumer will 
be the responsibility of W.P.TB, 
but any subsidies relating to agri- 
cultural products will be subject to 
consultation with the Department of 
Agriculture.) 

4, Exports of food made available 
under contract to the United Nations 
(except wheat) to be under super- 
vision of this department. 

5. All other steps necessary for 
encouragement of domestic agricul- 
tural production to rest with De 
partment of Agriculture rather than 
with W.P.T.B. 

Kenneth W. Taylor is to be named 
new Food Administrator for 
W.P.T.B. A lot has yet to be done 
to clarify just; where the lines’ will 
be drawn as between primary and 
processed foods. It is\stated, how- 
ever, that butter and cheese factories 
will be deemed “primary” producers 
for purposes of the new plan and 
that canning plants will be consid- 
ered the responsibility of the 
WP.TB. 
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J. D. WOODS, 
President 


The Directors of 
The J. D. Woods Co. Limited 


announce a change in the name of the Company to 


J. D. Woods & Gordon Limited 


Industrial. Engineers and Consultants 


and the remayal of its offices to 
15 Wellington Street West, Toronto 
Telephone ADelaide 7407 


Ralph Presgrave J. G. Glassco J. A. Lowden G. P. Clarkson 
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that of so-called slum clearance. 
This matter is urgent and» there 
should be no delay in starting now. 
The municipalities should examine 
the different areas that would come 
under this classification and prepare 
legislation giving powers of expro- 
priation. An independent commis- 
sion should be set up to supervise 
building, and after buildigg, super- 
vise leasing, maintenance, etc. Rent- 
als should be based on cost, plus cur- 
rent civic taxes, water rates and 
















lament for years ‘to come. 

















to Provide for Socially and coats = Sound 
Postwar Real Estate Development? — |= Jot the Mutual Life of Canada at} 


Melvin S. Clarke for the various ‘boards of:trade and 
Real estate broker, Halifax. chambers. of commerce to survey 
| The paramount need, in cities is} © > town and city with a view,to 


promating the building of homes on 
every developed lot. When these 
lots have been exhausted new areas 
should be developed with careful 
consideration to tying in with exist- 
ent facilities. and certainly not pick- 
ed at random as has been too gen- 
erally the case, ito the taxpayers’ 


If it is agreed that a home should 
be within the means of the average 
working man, then plans should be 
made so that a person desiring home 
ownership should be able to build a 







e a |. When addressing the pomnyoldes 









the. 73rd Annual Meetihg in Water- | 
loo on February 4th, Mr. R. 0. 
security against the eucdedhibesighbiad McCulloch, President, of. the Com- 
undesirable developments, pany, pointed out that an unusually 
: Re low termination rate was in 
C. W.A. Kemp responsible for a very substan 
Manager, Huron & Erie Mortgage| increase in insurance in force. , 
Carp., §t. Thomas, Ont. Victory Loan Subscriptions, 
Efforts ‘should ‘be made by: intto-| agutuai Lite subscriptions to War | 


ducing more severe regulations in 

connection with the issuing a build-’ senneneoe. “oe a te wacneae 
ing permits to prevent further con-| still holds $48,772,500. ; 
version of old properties into duplex War Claims. 
dwellings and small, cheaply con- e 
structed apartrhents by speculators} Mr. McCulloch reported an in- 
a great many of whoi are not in aj Crease in death claims occurring as 
financially sound position, These] #,‘itect result of war operations, and A Bs 
speculators and the municipalities stated that ‘if the Canadian army). R..O. McCulloch: 







































































































W.H. Somerville . 
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maintenance. ; : became inyo 
The time hike aesieell whee Guede: ac at pe tet Binsin of will be bound to suffer when the offecaive Somat eat arte 
serving poor must be housed inal Srosndea as conaitione Pie mal moore and those go present-|-increase in such claims might, un- ‘Kanteaslbenk i has been made by The Mutual Life Assurance Board, Louis L: Lang, Galt, has been elected President, Major“ ‘ 
decent manner. ‘The bugbear hereto-| St nces alldw, r “sf = es a ee ace ace fortunately, be expected, , Company of Canada of several changes in the organization of the’ General Hon. S.'C. Mewburn,:K.C., C.M.G., Hamiltoa, Vice- a 
fore has been cost and taxes, This hich ce being used for this sieacge hens Maximum Effort Needed in 1943. oe s Board of Directors. President and W. \H. Somerville, Waterloo, Vice-President and 4 
ae — ay sia viola Thee at a8 Geor ge M. Garton retained to be available for sound i a to the increasingly _ Mr. R..O.. McCulloch, MI has been elected ee of the General ‘Manager. ; 
War Production dreds of other problems but to my} Of Garton & Hutchinson, real ead we ce ictueaed ate Soe a! concbeted aaal Sesslinte , ; : a 
from materials mind this is the most urgent from estate brokers, Toronto. eae dwelli ae i. it fe effort on the part of civilians in all . ee 
1g under the di. the standpoint of a social and econ-| Postwar real estate developments pected, will seals tah ae vhs Taine ot lle: to Give Sheie utisastein | 8 SAcenite  taberition to Geet -with 4 
. Wilson, former omic postwar development, should be planned now. A large period. 2 € postwar! time and energy. “1943 may prove| the evil of accumulating income ; 
ef. This is dee | eee housing programme is necessary. The yen Y = the war $s bes ee period, are payable out of future income oy 
quarters here to Fred Ellis present serious house shortage willl wy 7 \4alhi must SS ccaintained vole eeehartine Bee ee aoe are : 
ction of the so- Loan manager, Sun Life Assurance | 2CTease with the return of men after - t. Malin rather than relaxed, if the speedy Outlook for 1943. i 
” plants — those Co., Edmonton. the war. It should be socially and| Mayor of Fort Erie, Ont. and complete defeat of our enemies| Mr. McCulloch expressed his. be- a 
duce component — Sound postwar real estate devel- economically sound, Home owner-} 1. Construction’ of moderately| 18 to be accomplished,” he said, lief that the coming year will ,be 
eg 4 opment depends mainly on adequate | Ship must be encouraged by low-cost] priced homes on reasonably large Ong Of aa: EaOay, SnOen tos 3p) de 
production. may | price control in order to avoid priees| ™#SS Production by private enter-| lots, which would be sold on month- Dad ota date tc ae 
nd these bottle. out of proportion to real-and poten-| Ptises controlled by the National] ly rental basis. NEW APPOINTMENTS rte area wie Pars aa Re- 
centring on mae tial values, Most farm debt troubles| Housing adiministration.. Govern-| 2. Group homes, built on plan rec-|| BY MUTUAL LIFE Genie is levine. es ihe ae 
nean some ghifte arose from lack of such control fol-| ™€at construction cost is always| ommended by President Franklin D. The retiring members of the struggle, he- said: “As Canadians 
rantee a continue ‘  Jowing the last war. Some form ‘of| ™UCh higher. We must have low] Roosevelt, with provision made for|| Board of Directors, Messrs. C. F we are justly proud: of the, com* 
ee ae assistance and government encour- Nees a — cae mortgages and| park and recreational facilities, 10-|}: Sise, Montreal, Major Senere} a Pa of our manpower |’ : . : / 
gener- eaneitt tb hoenk owl ow interest rates. Home owners are| cated within reasonable distance and natural resources, an achieve- 
ght direction, can is also essential. There. aekaneie shareholders in the community and} existing shopping and utility an Seidewne: seode Re mpot which. has. mounted: to Height HEAD OFFICE , WATERLOO, ONTARIO 
iterruption in the be better protection for individuals its best citizens. Government sub-| 3, Owing to Fort Erie’s peculiar LL.D,, Winnipeg, G. Blair Gor- conti ~— oe ates. RE nes 
‘lations between and lender institutions advancing sidizing may be necessary for 10% | situation at confluence of Lake Erie|| don, Montreal, and W. B. Powell, malt Sata tiney Spa Seeergare 4 
irtment of Muni- funds for home building, farm de- of the programme. National House | and Niagara River, where exists ex-||. Hamilton, Ont., were re-elected. te 











velopment and purchase. Real .es- 
tate should not be burdened with 
costs of certain special services as at 


trol present exacted, 





advise. 


s. s+ ¢ 
| o 28 W. C. Hipple 
a R. J. Flatt Mayor of Sarnia, Ont. 
yn G. R. Duncan Co., real estate We believe plans to eliminate 


brokers, Fort William. 


Builders Association and real estate 
boards are ready to co-operate and 


crowded, low. standard, living quar- 


tection for residential areas be more 





















‘ making to the cause of freedom has 
cellent sand beaches; construction of At the reorganization meeting exceeded expectations... The task 


moderately priced homes along the}| of the Board, following the an- of each of. us ;will:be to make. our 
Lake Erie waterfront, which eould|| nual Meeting, Mr. R. O. McCul- individual contributions to the con- 
be sold to American summer ‘resi-|] loch, Galt, President of the Com- |] SeTvation and development of our 
dents, many of whom might become|| pany. since 1929, was appointed || Sttength that we may help’ as 
permanent due to the excellent|| Chairman of the Board. Mr. _— a8 possible in \the. tasks 
crossing facilities ini éxistehée"here.|| Louis L. Lang, Galt, ist Vice- || WU Me: before us. 

Any of these’ plans must be con-|| President, succeeds him as || General Manager's Report. 
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eo _-. | sidered with a close check bein President. Mr. W. H: Somerville, General + 1 A 4 

ntial. Sound social and economic iept eae be studied, having in made of imminent drastic eae ia Major Gen. Hon. S. C. Mew- Manager, reported a‘ year of very} and urp us ecount 
as e war real estate development can be| ™ind fair compensation to the pres-| #6 complexion of new building ma-|{ burn, K.C.,\C.M:G., of Hamilton, || f@vourable business operations. ; ' 
: Sete fostered best-by bending jevery ef-| €nt owners, and steps should now be| +..i21. such as plastics, glass, ete,|| formerly 2nd Vice-President Surplus Funds -at December: 31st. a 
uncil respecting fort Ae <aeamnete lagen hip, | taken to provide long term, ‘low in- e ria 5 Re. Os ; || aggregated $11,246,044, an increase R B sis yl 
nary producers »P te e ownership. “| and taking into regard the availabil-|j| 2nd W. H. Somerville, General for th £°$1,085,911 ei ip evenue a a 
o that coun The desire for home ownership has| terést loans for modern homes on lots} i+, o¢ other standard material at the|| Manager of the Company, were; “Sapots betaine ‘for. the <yeat | 
| “specifically. a | increased greatly during war years| f not less than fifty foot frontage.| «10.6 of war. is appointed Vice-Presidents. . amounted to $4,755.87... ; Cees For the Year. ending. ‘December 31; 1942 a 
consumer a and home owners are the backbone| T>at @ readjustment of taxation aim- eee! In addition, the following are || — The ratio of expense .to total in-| Lees Cnclading Group Accident andi Shckages' Branch) z 
lity of W.PTBs ef our nation. Elimination or ad-| ins at relieving real estate of some Cal ET htben : ‘members of the Board: R. C. || come decreased | from 12.39% to 2 
justment of rental control, continu-| of the tax burden it now carries, thus 7 E. J ey Berkinshaw, Toronto; Gordon C. || 12.29%. * of: “ + 
relating to ue ance and broadening of national| ™@king it financially desirable to} Registrator, National War Service,|| Leitch, Toronto; Jamés Y. Mur- During 1942 Assets increased by SURPLUS FUNDS at December 31, 194I,. consisting: ‘ 4 
sage subj - housing. and home improvement] Wn rather than:to rent. — a ee ne and build-|/ doch, K.C., Toronto; W.G. Mur- |} $12,237,158, to a total of $219,699,632. General Investment Reserve...... ees wes cee coseh 27900,000.00 of 
e Department of | | loans, sound town planning and co-|. Wé also believe that zoning pro- 5, anyeeter, Pant sede, MS. rin, Vancouver; Glyn Osler, Total holdings of Dominion Gov- Free Surplus for Contingencies... .. Poe ia es bie ine ..  1,660,133.38 ‘i 


operation between civic and govern- 


d made available mental bodies, financial and build- 





widely. practised and city planning 


Because of the magnitude of its|| K.C.,, Toronto; J. E. Perrault, || €tmment and Dominion Guaranteed 
scope and the long period of time it}] K.C., LL.D,, Montreal; and W. G. Botids amounted to $78,626,036. The 
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ie United Nations ing organizations as well as realtors| U24er Proper guidance should be aj will necessarily take to perfect and|| Watson, Toronto. Thirty: Millions of. <a INCOME ’ 
be under super- will all be needed to place and keep| Vital point of all city government. put into operation the federal gov- Victory Loa of wide amoanths Premiums for Assurances. ..........: 7, 758,544.89 
tment. real estate on a sound stabilized ernment should immediately prepare i tron, | $2:400,000 had weer deferred to. 1943 Consideration for Annuities......... . 1,163,328.73 t 
os necessary for basis. H. W. Kinnear a definite. yet flexible nationwide Tax Programmes and Price Con | for payment. lavcc'*ents in Vie- Interest, Dividends and Rents (after 
domestic agricul- ee Assistant Mortgage Dept.,| etter housing policy. Then the] Mr. McCulloch dealt at some/tory Loan Bonds qd irr 1942 
o rest with De- Arthur Furne a teietioeon wronte,| same should be submitted to prov-| length with the government's rev-| amounted to more tha: ‘ice the provision for possible futur¢ losses)... 9,298,917.98 
Iture rather than - Y Provision for socially and econ.|imcial and municipal governments| enue producing and price control| increase in Assets, this.).\ ing been Consideration for Settlement Annuities 
Editor, The News, Thorold, Ont. omnldalia’ seleand ae ered real estate| £0r their constructive criticisms and| legislation, and nee oo ae prs sca oon re arising out of assurance policies....... 762,255.23 
or is to be named as ~ be SN uiicken eens development éalls for action both by | 2¢cessary adjustments so that it will} ‘S, seiblusiin sive: murtnone eabeamr pi role by ‘realizing peal nt Policy Proceeds, Dividends and Other 
ministrator for to eat a own home, and far too| government and private enterprise. adequately meet the respective local} 7 ement and support to these under-| bonds which could be advantage- Amounts left with the Company.... _3,740,450.51 \ 
5 yet 20 Ee ae great a number have not liyed.long| Th¢ most important function of gov- gence oer aaa i takings. A constant reduction in | ously sold. Net Profit on Sale of Ledger Assets sind ; 
re the lines will enough to see their homes free of| ¢™nments will be to create conditions A close study of the multiple meth-| consumption of non-essential goods} The aggregate market value of Foreign Exchange. ..........++0++ 209,993.74 = 
een primary and g s favorable to real estate development ods employed in England would be/ is necessary. to help prevent the| the Company’s holdings of bonds $32,933,491.08 f 
t is: stated, how- mortgages or other encumbrances. by way of reducing real estate taxa-| Of inestimable value for during the| evils of inflation. “It is of the| and stocks exceeds by a substantial ; 
d cheese factories Owing to the comparatively smail s a h should have some rela-|P@t twenty years no other nation| greatest importance,” he said, “that, | amount the value at which they are EXPENDITURES : ’ 
io number of homes built each year| HOR wHich shou S *"lin the world has even a hed| in their own interests, life insur-| carried in the statement, Mr. Sem- . é 
imary” producers tion to th roducing power.| (7 ‘He a6 OVO. SC Under Policy Contracts: . 
o new Has most contractors or builders have}, Tae & POWET.| the magnificent job England has| @Mce policyholders should strongly erville reported. A decrease Death and Disability Claims. $ 5,353,686.30 : 
: been working on the theory that far} Plans are being made for social done in this particular field of-slum support all anti-inflation measures} Mortgage: and Sale Agreement in- ‘3 yryigurere ‘ 
s will be consid- i fter the war, and ; ; um!) undertaken by our Government. It} yestment: was attributed chiefly to Matured Endowments and Gieenider E: 
: too large a profit must be made on| welfare services a e ’ clearing and national reconstruction c } 
Pi oe each home they, build instead of|the cost of. implementing these . oe "| is natural and desirable that a/ decline in the yolume / of, new Valte® oe ooo vice ceccceeswce 487052944 , + 
earning a reasonable profit on aj should be borne by provincial and ‘ ere es Peas ean iat 3 ne had |. Annuity Payments..........---+-. 608,520.36 ? 
greater number of homes. But fi-| Dominion governments and not the J. P. Nicolls es ing power derived-from the national | also. increased somewhat. Included 3 


nancing the building of a home has 
been such a problém for the average 
man that contractors can hardly be 
blamed for this practice of the past. 

The first step toward a proper 





Your Family's Security 
IN WAR AND 





DEAS of security are changed by war. We 
all are made to realize that there is no 
such thing as absolute security. The best-laid 
plans can be ground to dust by the wheels of 
war, Yet there are varying degrees of security 
and looking beyond the war into the continu- 
ing future, what Trust Service offers to your 
family isa bigh degree of security. We mean 
that our experience, organization, financial 
stability and other qualities, when applied to 
your estate, mean competent management atid 
regular income—the first requisites of security. 


ON, 
3 Director 


. Clarkson 








Crown Trust 
Company: 


Executors :: Trustees. 3 ‘Financial Agents’ . 
‘MONTREAL TORONTO 


municipality. Consideration should 
also be given to town planning by 
way of zoning and elimination of 
slums and blighted areas, So when a 
person buys a long term investment 
development of real estate should be like real estate he will have some 









































































Of Macaulay, Nicolls, Maitland & income now in the hands of the/‘in the investment was the amount Policy Proceeds, eens and Other 



















































public should be translated into} of’, $5,892,579.86, representing the tae 650 é 
oes — real ‘estate, Vanoraver, protection through life insurance.| Company’s sharé of 2,563 mortgages Amounts Withdrawn. ....... -_ 24650,581.53 3 
Economically sound postwar real/ Jt will thus be available for the| made under the’ provisions of the ee pi ‘$13,482,917.63 i 
estate. development can only take} support of the war by its investment | Dominion and «National Housing and'T. 3.585.551.33 “i 
place in a country itself economic-}| in Government War Loans. If} Acts, with. which the Company’s General Expenses axe... +eee DyVO0, a 
ally, sound, whére enterprise and| further inflation is to be avoided,} experience had been very satisfac- Net Amount by which ene Assets 
initiative are encouraged. Social se-| this available purchasing power) tory. Real estate holdings other were written an. os eae an 522,823.86 
must not be expended on non-|than Head Office. totalled $2,488,- eenpaiianibtachestnapataniail 
curity, universally demanded, must ; , ; : Thi 
come first, then gradual relief from essentials and this -hazard is defin-| 510.17, the lowest since 1932.” s - $17,591,292.82 
eae . trol itely reduced by the steadily in-] was due to the Company's consistent VES. 
paralyzing buregucratic § controll creasing application of these funds| policy of liquidating real estate at RESER 











turning from artificial regulation to| to the purchase of additional life | reasonable sale prices whenever the 
natural economic laws, The Sen assurance.” Sp araty offered, Mr. Somerville 
Housing Act should be continue : said. Loans to Pelicyholders, secured |. 
meaning the development of home- Manpower Problems. by the cash value of policies in the 


Increase in Actuarial Reserves and 


Amounts ou Deposit with the Com- 
PANY. 2... secececeweescecceesse- -910,986,311.16 





owners to responsible citizenship, ar McCulloch ered sy yo rhe aed gop also Facet a continued oe ae $28,177,603.98 
+13 A e@ manpower problems and sta rap ownward tren 
also the ceilingon rentals. War in-] init" the necessity of maintaining | ‘The rate of interest earned. on| {|| SURPLUS EARNINGS FOR YEAR..-........... 4,755,887.10 







: ‘ pis a high level-of production in war | Invested: Assets during 1942 w 
sisted in changing to civil aetivities,| j,austries, and the evet-increasing| 4.57% representing a “decrease of ; 
encouraging the above and the €X-| need for workers, both male and| only .02% below 1941, and compar- 
pansion of commercial construction.| female, to producé war equipment} ing very favourably with the 1940 
Real estate should be relieved of} and supplies, will undoubtedly have} rate of 4.61%, in spite ‘of the sub- 
‘part of the present inequitable} an increasing effect on the person-| stantial increase in holdings of 
municipal taxation. A ceiling on|nel of life insurance -companies.| Victory Bonds. 
real estate taxation as elsewhere| This inevitable transference \ of| Additions to the Assurance Ac: 
tablished is also desirable. The| ‘#beur will make it impossible for| count, for the year. amounted | to 
es om if i tate ‘ the companies to render as com- $64,952,211. Assurancés im Force 
country is unso SeRr' 00 S| plete and efficient service as they | increased. by $29,162,265 to a hess: 
submerged. have done in the past. of $63,526,459. * 


2% When referring to the year’s ists 
Social Security and Life Insurance. ness Mr. Somerville said: “A fairly 
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in Specific Resetve for, De- 
: Poe ee cased in Value of Torebstenceite: $ 108,405.55 


Transferred to Staff Pension Fund... 214,369.00 




















322,774.55 ' 

_Adet Amount TRANSFERRED TO SuRPLus FUNDS. .... 0areeaees-$ 4,433,112.55 
ede Ee A TS elewprngineenn Oita eARSS 
SURPLUS PAID OR ALLOTTED TO POLICYHOLDERS.... 3,347,201.10 
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ber 31, 1942, consisting of: 
Chas. E. Purnell ; SURPLUS FUNDS at Decem » 1942, . 
¢ Be Dealing with t-war probl large proportion ‘of our field repre- 9 . f 
President, Ontario Association of| Mr. McCulloch welcomed the signs | Sentatives are in the Armed Forces: General Investment Reserve... +a» 0 om ar anam -$ 2,500,000.00 
Real Estate Boards, Hamilton. already abundant, that sotial secur- | which means that the responsibility Free Surplus for Contingencies... == —-- 8,746,044.83 ‘ 
1, Socially, no good citizen should} ity on a more liberal scale than| for maintaining a ‘healthy growth to * ; . des $11,246,044.83 
be-| previously attempted is receiving | falls on fewer men, and our remain- x - Seas 
be deprived of a decent home. 
cause of circumstances. This may vitieriiee in’ Danie’ o of high| ing een be highly wm eae ; 
urden| 2uthor. Cana and in all| Staffs complimen po RS : F , 
a ‘government ais ms ° the democratic countries. “I have} °" the very satisfactory field work Surplus Earned in 1942 eeeeeeeeeeereseees -$ 4,755,887 
of which should fall on ‘all classes little doubt,” said the speaker, “that of the’ year. . : 
alike, Private enterprise, however,| the institution of life insurance,| “We 8t home ‘are all concerned 
o— " tosteved:00 Jet ax posable. which has rendered .such effective with the giving of the most effective and Beneficiaries. ......ssecsecesscccsesS 16,830, 119 






















There must be a middle course whfch| and beneficent social and economic] @8sistance to the military success of 
rejects total socialization on the one| service during recent generations,| the’ United Nations. Obviously all 


hand and inadequate ae on the| through successive periods of pros-| those in the armed ‘services must 


| 
| _ Total Payments in 1942 to Policyholders 
| New Assurances Paid for in 1942..........$'61,954,675 















Annuities and Revivals) 

: perity and depression, in times of| be supported to the full exten ee  (Exelading 

“2, Béonomically , 88 many owner- se be he éomaate etd fahed tat’ the oneet effect | ne Total Aseurances in Force at End of Year..$638,526,459. “ 
e demands w ma most. | 

CEE ar a roses a lake in| 2,,made upon. it. The courage, oe (96-4 on Tives of Canadians) 

this eountdy makes a poor-zebel, but] waite witch actoated the phonoens rae Total Aseete at End of Year.. .......+.+-,$219,699,633 

far more security must be guaran-| enal development of life insurance a < e é‘ A 











teed than in the past against seizure/ during the past centary will, I:am 





| RO: MeCULLOCH, President W. H. SOMERVILLE, General Manager 


t : C2 5 og pee t 
PEE a Le Reet ws x ae 38 \ ~ 
























balk gf whieh now bore by ra 
concern and axes forse ould 









eee me 









; 


‘Ne 


eon 


% 


Siirest Sdn are e 
ae we 


te 


rete 


e Pr pel ay* 


‘ot 


ee et Moree oe 
Sens Gres epee as se peg Blatt po 


‘*. 


7 ate A 


4 2h 
te ae 


Sea ee tae h see we cd 
7 


_—— 


iy 1 ~ . ae 
eR owe CC oe ea. a es 


Bell Telephone . 
3 1) maples Trust 


F pidqakvssbeced® SC eeesenceterene 
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Shawinigan 


- Shawinigan. Water. & Power .Co.. 


e w record yearof operations. 
ig. 1042, with net earnings of $1.16-a 
re on the capital stock, as against 
$1.06 in. 1941. Gross revenue from 
all sources totalled $24.2 millions, an 
l-time record, .comparing with 
millions the year before. After 
lowing for an. increase of more 
an 100% in’ taxation, an increase 
of $900,000 in depreciation ‘allow- 
ance, and an outlay of $800,000 more 
en purchased power, net profits 
totalled $2.5 millions “ compared 
with $2.3 millions in 1941. 
© Electricity «generated and = pur- 
nased jast year reached a new 
peak + of 7314 million kw.h., as 
against 6,271 kwh. in the preceding 
year. _Electro-chemical and metal- 
lurgical industries now take 49% of 
adhe company’s output as “ against 
ponly 15“e in 1939. 

Referring to” wholly-owned sub- 
tsidiacy, Shawinigan. Chemicals Lid., 
iJumes Wilson, president, states oper- 
wiiens were greally expanded dur- 
ling the year and additions and ex- 
tensions now undér construction 
will be completed this spring. After 

ll charges the chemical subsidiaty 
carried forward a net profit in 1942 

$270,868, as against $256,000 the 
year before. 
c Profit and Loss Account 


Years Epded Dec. 31 
1942 1941 
‘ 


$ $ 
Operating revenue... 23,291,283 19,111,277 
Wther revenue 887,030 953,006 


24,178,313 29,064,283 
1,580,349 1,470,186 
4.252.495 . 3,485,991 
1,194,900 “ 3,127,815 

921.936 1,093,939 
1,737,503 1,550,008 
530,922 481,407 


ross revenue 
3; Oper. eXps. ... 
Power purchased . 
} Main. & repairs .. 
i Tax provisicn .... 
+ General exps. .... 
» Water reitals 
13,960,208 10,854,837 
3,836,243. 4,018,574 
2,900,000 2,400,000 
Pbteadasieea 2,116,000 
"9,532,866 2,320,263 
2,534,735 2,201,151 
1,960,425 1,960,425 
3,107,176 2,560,989 
$1.16 $1.06 
0.90 


Operating profit ., 
es: Interest ehgs. . 
Depyeciation 

' Inc. & profits tax, 


et profit 
dd: Prev, surplust 
#s: Dividends . 


urplus forward ... 
one per share .. 
per share a. 
faindable portion $432,652. 
| taut 
' Working Coplias 


$ 
Gurrent assets 9,157,227 
rrent Habs. 5,117,517 


Working capital ... 2,350,445 4,039,710 


6.782.409 


Balance Sheet Changes 


fundable tax .... 


“Jam. Public Service 


PZamaica Public Service Lid. re- 
ports colisolidated net profit © 
$108,771 in 1942. This figure, subject 
i@ pudit, compares with $155,618. the 
yéar before. Earnings on the com- 
mon stock ‘in 1942 total $1.25 a 
shure against $1.15 in 1941. 
ms Years Ended ae hay 


1941 

$ 
1,236,630 
804,951 
431,679 
102,654 
90,000 
239,025 

29,354 


roés earnings 
Grol Oper. exps. & 
BNO «43 50% i-vey v.00 896,248 
453,058 
102,591 
90,000 


Net oper; revenue .... 
Less: Int, & amorti¢. ‘ 
Depree. reserve .\.. 
A¥ail. for pref. divds. 
Less: Div. on pref. stk. 


260,467 
28,822 


Divds, cn B pid. stk. 21,992 


Divds, on C pid. stk. 16,150 
Divds, on D pfd. stk. 24,733 


~"168,771 
$1.25 


. , Beauharnois 


Further expansion in earnihgs is 
r ted. by Beauharnois Light, 

at & Power Co. Gross ‘income 
from all Sources in 1942 totalled $6.9; 
millions; as: against $6.5 millions in 
1941. Net~income, after fixed 
charges, of $2.5 millions was trans- 
ferred to depreciation” reserve; 


* 15,911 


Avail. for. oom. divds. 155,618 
Earned per com. share $1.15 


against $1.3 millién the year befores”* ; 
increase ‘in earnings reflects}, 


delivery of an :additiona) 50,000-h.p. 
to: Ontario. Hydro, thus completing: 


thé eontract with that Commission. | 


Capital. expenditures for the year. 
amount to. $2.5. Millions, principally 
fof dredging of cinal, extension of | 
Ceteau Control works and rock ex- 
cavation in tail rate. ‘ 

Pees. Inepine and ro een 


ears § 
1942" a ¥ ‘Ali = 
Aad 


4 Exps, & taxes .. 


819, 
charges 3,400,248 


“2,340,325 


890,098 
3,508,016 


Net intome* 
Cec to depreciation. 
Working Capital 


$ 
ed assets ....... 1,856,275 
Current liabilities .... 2,064,093 


Working capital’ .... 207 ,818 
_ “Excers of liabilities. 
Balance Sheet Changes 


85,679,568 29,874,100 
+ 1,128,919 1,121,184 
727,356 564,357 


S 
1,703,966 
1,916,301 


212,425 


eh 
* Acets. receiv abie ; 


C. “ainda Dry 


Canada Dry Ginger Ale Inc, re- 
ports net income for the last quar-.}- 
ter of 1942 equivalent to 90 cents a 
share: on its common against” 46 
cents a share for the corresponding 

-/@uarter’ of 1941. Depreciation’ is 


. gharged amounting .to $148,155. for 


the latest period and nee for 
the previous periad. 

P. H, Littlefield, treasurer, states 
net income of the company’s. 


consolidated with those of tHe par- 
ént company, amount to roxi- 
mately 18.2% and 16.0% r vely 
for the total net income for the 


92 and 1941 perees respectively. 


Consol. Income Account 
Thies Months Ended Dec. 31 


i sales . 


7 
‘él soode 5. * as , 6.598 
wetoaveds 


sabe thank be bagabibe& 


pede creer deceeeeneectee 
Seresire Pei ilit ster.) 1 


t Dominion Oilcloth ..,......0s000. 


ivi gies seepanaseeayy, 


Jamaica Public Service. abedeee kis seue 


‘] Less: P Dividend; 


910 millitns,; 


BG 
117 


1,86 


$2 


ee 


Boomitition Oilcloth 


«24 Dominion* Ofléloth é& Linoleum 


Co. reports net profits in the year 
ended Oct. 31 on practically the 
Bame isis as the year before. Gross 
‘income of $26 millions was down 
slightly fiom the preceding year, |. 
while after provision for prior 
charges, net profit totalled $1.3 mil- 
lions, or $1.86 a share. In the 1941 
fiscal year, earnings ‘on- the com- 
thon stock totalied: a-share. 

In bis report to shiireholders, A 
¥. Baillie, presidént,..reports that 
raw materials are becoming increas- 
ingly difficult to obtain. New pro- 
cesses had to be developed and sub- 
stitutes found, so that the total out- 
put of civilian products would not 
fall below the previous year. Pro- 
duction of war materials has in- 
creased. One department is engaged 
in producing hydro pressed alumi- 
nium aircraft parts, while others are 
engaged in the treatment and fin- 
ishing of anti-gas cloth, tarpaulin, 
duck, etc. 

Income and Surplas Account 
5 Years Ended Oct. 31 


1942 1941 
Gross income $2,591,814 $2,717,439 
Less: Depreciation ..~, 103,775 96,367 
Legal -expense .., 


Exec. salaries 


v 


5 

115,400 
12,000 
1,184,335 


Ner> profit ; 1,309,331 
Less: Com, @ivd, .... 1,120,000 . 1,120,000 
Def. divd. 128,000 §=127,912 


57,593 61,419 
4,254,791 4,099,467 


Surplus forward .... 4,312,384 - 4,160,866 
Earned per Share .., $1.86 $1.87 
> “Tax retund $56,177. 

Working Capital 
Current assets $5,080,049 $3,889,661 
Current liabilities .... 1,766, 886 1,638.017 


Working capital .... 3,303,163 2,251,644 
Balance Sheet Changes 

$588,620 $876,994 

249,417 

886,517 

1,876.732 
4,544,388 
1,638,017 


Directors’ fees .... 
Tax provision -,.+,. *1, 054: 895 


Previous surplus ... 


Treasury bills 
Accts. receivable .... 
Inventory 

Other investments .. 3.631,564 
Current liabilities .... 1,776,886 


772,175 
1, 71, 756 


Montreal Power 


Montreal Light, Heat & Power 
Cons. financial statement for 1942 
reflects expanded production and 
sales. Revenue from all sourcés 
totalled over $34 millions, an in- 
cféase of around $3 millions over 
the preceding year. 

Consolidated balance sheet of the 
company and Hts subsidiaries as at 
the end, of last year shows further 
improvement in financial position. 
Despite capital expenditures during 
the year of over $3 millions and a 
$266,000 reduction in funded debt 
in the hands of the public, working 
capital increased from $4.6 millions 
to $8.4 millions. 


Cons. Income and Surplus prere : 
Years Ended Dec. 3 
1941 


a 

Domesti 4,80: 4,543,253 

Commerciat . 5,376,431 

‘Thdustrial 10, 770, 222 + §©8,470,473 

Wholesale 3,070.950 2,346,804 

1,814,781 1,409,438 

Secondary power .; 974,516 . 1,473,349 
Municipal: 

Aquédact ’ 378,717 378,318 

Street tighting ; - 622,846 623,188, 


Gas revenue: 
Domestie.......... 3,862,750 © 3/680,536 
Industria ' 1,390,648, 1,877,295 
439,088 453,994 


Other oper révenue. 


Total revenue 468, 30,033,079 
Less: Oper. oe x b> “2,924,201 
7,117,818 
3,228.01 1 
4,494,940 


,450,3 1,366,110 
951,513 1,085,521 
848 8,451,631 
6,733,550 

20, 


Fixed charges oye as 
Depreciation’ ...\, 


Balance 

Non-oper, tevenue.. 
Net profit _ 
Pension. fund 


Extra deprec. ..... 
~Ins, & conting. res. 


750,000 
500,000 


Surpliis . aa 443,081 
Prev lous surplus ... 102,938, 001 


Surplus forward .. on 267, = AGS,S18.784 
Earned per share ,, - $1.87. « $1.88 


Ref tax 
inet ohio sone 


Cuseeat’ aie ve “18,1 
eer Re ,475,414 © 11) 


§387,331 4,568,279, 
soe Sheet. Changes: or 
Rie. 9,576,951 

V.. M2,564,928° -18:486,341 
See eh rae : 
O13 229,328,211 


Fixed gesets ‘ ; 252, 
Funded a os 7 450° 69,528,300 
- 11,198,050, 19,930,200 


ae 


“8 9 eis 


“An improvement tn. position: is ort 
ported by Quebec Rajlway Light & 


- + Powér Co. wholly-owned ‘subsidi- 


ary ‘of Quebee Power €o., for 1942. 

ross revenue - totalled ‘pearly $2.3. 
“an - incresse of $472 
over 1941. After deductions for op- 
erating siikoe s and taxes, a_bal- 
an 15,028 way'carried forward 
to débrecia iation reserve, The «year 


igo.s7t : 
24,592 


995 | Montreal /Light, 


nobet the dlauee added to Sepre 


ciation reserve totalled $2598 
Income and § s Aceouat 
"Years Dec. 31 


Currert assets as... 
Current abilities. wiis 


Cash 
Accis y able . Pacis ae 


erheveeee etebees 


59,564 


etedee 


Neiivlan nion Bridge 


Domiinion Bridge Co.'s financial 
statement for the fiscal year ended 
Oct. 31 shows a sharp exparision in 


. operating profit, but after provision 


‘for income taxes and other prior 
charges, net profit amounted to $1,- 


023,300, or $1.99 a share. This con-} 


trasts with net earnings of $972,965, 
or $1.89 a share, in the preceding 
year, 

Regarding United Shipyards Ltd., 
in which the company has a half 
interest, W. F, Angus, president, re- 
ports that five hulls have been 
launched; while a sixth has been 
held up due to high water conditions. 
Two ships have heen completed and 
delivered, while an expanded pro- 
gramme is planned for 1943. * 


Income and Surplus Account 
Years Ended Oct. 31 


Gross income 

Less: Directors fees . 
Exec. salaries 
Legal fees 
Depreciation 
Tax provisions .... *5, 510, 150 
1,023,300 

616,741 


406,559 
2,267,681 


2,815,181 


Net profits 


972,965 
Less: Dividends 616,741 


P 
Previous surplus ...: 


336,204 
1,911,456 
Surplus forward .... 2,674,240 
Earned per Share ... . 


2,267 
$1,99 oes 
*Tax refund $371,013. : 


Werking Capital 
Current assets $19,228,951 $15,874,081 
Current liabilities 9,919,585 6,921,077 


Working capital 
Balance ete Changes 


Receivable* 

Accts. receivable ese 
Inventory 3,691, 
Current “abilities. 9 -» 9,019,585 


Catelli eli. Food 


Catelli Food Products recorded a 
sharp improvement in its position 
for the year ended Nov. 30, 1942, 
total income amounting to $271,552 
as against $166,484 the year before. 
After provision for all senior 
charges, net profits were equal to 
$2.14 a share on the preferred and 
$1.17 a share on the common. This 
contrasts with 89 cents and 12 cents 
a share/ respectively, the year be- 
fore. 

Volume of business handled -in- 
creased appreciably. despite. the 


6,921.07 


shortage of tin plate which forced} 
the closing downof the company’s |. 
Expectations 


canning department, 
are that aetivities.in the macaroni 
field will be maintained, specially 
at a time when many other food 
products are either. unavailable or 
rationed. 


Income and Surplus Account 
Years Ended Nov: 30 kei 


Operating peatte 
Rev. from invest. ; 0° 4433 
Nen-oper. income ... 24,902 


er ae 
Total income ©.....4. 166,484 
Less: Depreciation oes 73,078 
Exec. salaries ....,. 23, 
Directors’ fees ...... 
Legal fees’ ,...... win 
Non-oper. exps. 
Prov. fer inc. taxes 


Net profit 
Less: Pref: divds, .... 
Common divds. .... 


Surplus 
Prev. surplus ° 
Add: a - 


000 | Tessi Invest, 


Advetticing te res. 


Surplus forward 
Net on preferred 

Paid on preferred .. 
Net on common 

Paid on common 

*Reduction of $26,623 from earned sur- 
plus as at Nov. 30, 1940, represents an ad- 
justment of net profit fer the year ended 
on that’ date, resulting from revision of 
dépreciation, inventories and reserve fer 


od 


_ Werking: a 


922 
, 409,813 


Current alanis 
Current liabilities . 


Working. capita) 


eob,aae | 
* 627,540 


pant Tame 
Balance Stegt ie 


h Ssh ete ie® © s 
Mige. receivable ..is.. 
Ventorie® ....0see0e8 
ank loans 
Call loans eres trent 
Due on propert 


“Mont, Island Power 


Montreal. Island Co,, controlled by 
Heat & Power 
Cons., reports gross income in 1942 
of. $826,268, “as. against .$782,467. 
After interest Charges there was a 
net income of $173,804, which ‘was 


aebadepenee 


Significant Investors’ Index Numbers 


z Textiles 
Mach, Puig 7 ‘and | 


and and -Mill- 
P be of . 
rities 


"1935 to date: 
High ..... 134.5 2344 149.7 
Low .... 007. 318 63.2 

1942: 

Monthly Figures: 

-. 743 
ae 


< 708 
74, 
76.2 
76. 

seen Tes 

at ht 

Ae 
62.5 
86.0 


123.7 
41.2 18.4 


3= 
o 
_ 
ef 


Soe eee 
voubanawe 
Gum bated enw bel gud et 
BSSSSFSSES 


SSE SsSeSA=Sse 
be 
DS do +m & te mw ig~2088 


Ss 


SVSSZASsssse 


SESRSS= 228 
BRaee 
Sw&EORwWABBRSew 


- dian subsidiary, whose accounts are | 


135.7 118.3 
73.5 


Feod 


Power 
“and 2 


; and 
¢loth- allied Bveer- Bids. trac. 
ee pe ing aM oD met a moor 


pe ene doonites 


tion B. 
15 


128.3 
79.3 


= 


35 
ec 
- 


3s 
> ade 
on 


4 
Ss 


SHON OM SUI 


73.9 
75.9 
15.3 
74,2 
74.0 
7.1 
62.5 


SRSSSSSTESSS 
Boe ~iG YAH Soe 
SRASS3S82 
Meh aoe 
ssszessgse: 
Se COIS eee 
PASSSASSSIS 


od 


9 107.5 

9 108.8 

6 110.4 

a 1120 | 
112.0 


date inclusive 


me p00 | Fev. 


oe. Osos FD 
Feb, 6 ..., 1 
Feb. 5 


eee 


500 | Total inceme’ 
639 | Less: Depreciation ... 


9,309,366 8,953,004 


75 | being 


104,109... 427,092. 
Weiuas ‘Mapilities over Cut-- 


‘ 


~ Landed’ Banking ae la 
~~ Montreal Power esaceeener® 4 veepieninnse ve 


| Rope Tea 


Hetansendecenseseetneseenpel! ‘ 


Le: . ‘eengena nearer secenseesneenes 


ca fugnesenaganacseseensseeadenes 


erties conan Teak Te awh eee eee eewes osewekies * 


einsterie to depreciation reserve si 


‘This contrasts with a transfer of} 


02,989 | $122,730 in 1941. 


Income ané Su 
Years 


} 
Groas in 
Tass: Exps, mace taxes.. 


eee eeeeenene 


terest 
Fixed charges 


deprecia ion, 

a ; Working OF re 
larren: assets ......+ 

Current liabilities .... 104;773 


Working eapital ..... 
oxcess of labilities. 


Hiram Walker 


Hiram Walker-Gooderham & 
Worts, Ltd., reports a substantial 
gain in both ‘operating and net prof- 
its for the three months ended Nov. 
30, 1942, over the corresponding 
quarter of 1941. Income tax provi- 
sion is more than doubled, but net 
profit, after preferred dividends, is 
equivalent to $3.40-a share against 


$2.03. 
‘Earnings Statement 
Three Months Ended Nov. 30 
1942 1941 


$ $s 
Oueralin’ profit . 6,944,059 3,983,653 
; Other income . 79,527 85,534 


7,023,586 4,069,187 
252,535 


204,024 
3,972,498 
2,594,529 


325,379 
1,887,048 


1,613,608 


Interest, etc. .... 


Net profit ......4++. a 
Earnéd pet share: 


mmon $3.40 $2.03 
Shares outstanding . 721,537 724,004 


H. Simon & Sons — 


‘ Gross income of H. Simon & Sons 
in 1942 recorded a moderate im- 
provement, but due to higher pro- 
vision for taxes, net profit was 
somewhat lower than in 1941. 

In his report to the shareholders, 


943 | Arthur Simon, president, reports the 


company started the new year with 
a considerably larger volume of 
business than prevailed a year ago. 
A shortage of labor was one oper- 
ating difficulty in 1942 and this con- 
dition is likely to persist, he said. 


Income and Surplus Account 
Years Ended Dec 


243,152 | Less: T 


compared Aa 70. 1% fe in 10h 


~ BANKING 


City & District Bank 

Montreal City & District Savings. 
Banks reports net profits for 1942 
on practically: the same basis as in 
the preceding year, while assets 
show a moderate in¢rease. 

The balance sheet shows an over- 
all increase in deposits of slightly 


| better than $1.6 million. On the as- 


set side of the balance sheet, hold- 
ings of government bonds and call 
loans recorded a gain. 

The directors were re-elected and 
at a subsequent meeting of the 
board, Dr. D. H. Hingston .was re- 
elected. president and M. Arthur 
Phelan, K.C., vice-president, for the 
ensuing year. 

Income and ed he aatpaet 


Years En 
i 1 
387,783 
280,000 
13,350 


Net income .........- 
Less: Dividends . eteeve 
Donations* eeeeeeeee 


Surplus 


Previous surplus ..... wears 


© T@serve ....+ 


Pacpiys fo 149,473 
Maaitien $10,000 distributed from 
charity donaticn fund. 

Balance Sheet et 


7 418,603 8, 158-883 


Govt. bonds ..-sceeees seus, 141 38,010,904 
Munic. bonds eerereees 15,14 1,546 15,538, 
Utility bonds Seeebeese 5,256,5 
Call loans .; - 3,106, 


Deposits, non-int. .... 1,620,050 1,401,960 


TRUST & ie 


Royal Trust Co. 


Royal Trust Co.’s annual state- 
ment for 1942 revealed an inérease 
in earning power and a further gain 
in. guaranteed account, and estates, 
trusts, ete., under administration. 
During the year the company éarn- 


98) 
5,117,110 
2,997,932 


ed $588,126, as against $562,281 the, 


year before. After. provision for 
taxes, net profits were equivalent to 


906 |. $3.78 a share, compared with $3.30 


the year before. 
Estates, trusts, etc., now adminis- 


009 | tered by the company total $730 mil- 


Net profit 

Less: _ at ge 
dividends .. 

156,706 


160,923 


Surg, torw “a ss ’ 
‘Earned ofa. mere na a2 
Earned com, share ..,.' 0.33. 
Paid com. share . SU 1 0.35 
Working ited 


Current assets 592,403 
Current liebilities .... 194,438 


Working capital ..:.. 397,965 
—— Sheet Changes 


197,148 | § 


Bank joan .... 


. 75,000 0 
Accts. payable ......,. 91,674 129,186 


Great West Saddlery 
Earnings of. Great West Saddlery 


ts Co. increased substantially during 


1942, although taxes absorbed the 
greatest part of the. gain, A. G. A. 
Spence, president, reports that. pur- 
chasing powerin the territory served 


020 | by the company was at a very high 
a level during the year and sales 


again exceeded those of previous 


1} -years. 


The company's policy has been to 

ome as liguid as passible, this 
Teflected in balance sheet 
figures. Mr. Spence’reports that the 
largest problem during the year was 
that of keeping an-adequate invenh- 

tory but the company~has entered 
1943 in a’ comparatively satisfactory 
poeta in that regard,” i 

s Account 
1941 


$ 
186,441 


’ "22,917 
- 900 


1 


Machinery wie nee 


Surplus for year 
Aad: Previous, surplus 
Tose: Addit, taxes ... 


‘Earned ‘surplus for’d . 

rned per share: 
st preferred . 
Pa id o Mi eeebak ss 


ane. preferred meveues 


wewee 


Working ‘con 


$ . 
ta ay tt 1,580,273 
Current liabilities .... 354,830 662,198 


Working capital‘. J) 953,247 918,075 


Plea ments eee 


Accounts receivable’. a 
tories 


264,000 
pdepr. 7767 12 


Bell Telep ‘Telephone 


Net income of the aan Telephone 


816,305 


sii | Co. of Canada for 1942 amounted to 
62. | $8,055,687 after provision for fixed 


ges.. The balance available for 
dividends totalled $7,346,687 after 
reservation ‘of $709,000 for the re- 
fundable portion of the excess prof- 
its tax. This was equivalent to $8.76 
a share on the capital stock. In 
1941 net income of the company 
$7,302,907, or. $8.82 a share. 
ee revenues, of the on 
last oe 


eee es earnings . 
Less: Tax 


lions, as against $725 millions at the 
end of 1941. 


Income and Surplus Account 
Years ended 


es... steore 


Net. profit 


$ 
Guaranteed account. 4,010,437 
ee 


quid asse # 5,907,281 4,010,437 
ortgawes & int..; 1334,780 1,330,750 
net assets . 5,911,906 5,884,801 


13,053,967 11,226,078 
ea - ++» 730,084,989 725,132,623 


Capital Tr Trist | 

Showing a g:2wth in estates und 
management. and in” guaran 
trust’ account, the report of. Capital 
Trust Corp.: for 1942. also révealed | Less 
eo decline in both gross and net.earn- 

S. 

ql dividend of $1 per share, 1% of 
the capital paid up, has been de- 
elared payable March 1, 1943. to 
shareholdets of record. Dec. 31, 1942. 


Incotie and. Surplus.Accéunt 
Years ended Det. 31 


oN 1 1941 
‘ #¢ Wik. 
eo  oacets 41,264 
aan eeeeeee 8,000 
is ‘o.furniture teens 
poe ene eeeenee 
Beha: Dividends ..;... 


1,470 
oe lus for Tri nse 


Estates, etc, a 


atv endoee 


ae ee 
31,794 
: Prev. stirp op 


Less: Pension ed 
en West>:Gov; dibs.’ 
- Tet... conting . 


D pth eee ey 


Teint’ werts. & ‘an. 
Deposits .+........ dene 


Liquid 
Miges. & int. as 
" Qther net assets* ‘3 


rahe 
Estate: 9,087,288 

*All muauia and other capita! a 
sets, less current Mabilities, ccodonent: bed 
serve and pension fun 


, Landed Banking 
Net profit of Landed Banking & 


Loan Co, Hamilton, showed a 
slight recession in 1942 to $4.73 a 


share, the omen: 66th annual Fatal 


statement reveals. Dividends of $4 
a share were maintained. 


Both debentures’ and sean 


were lower than a year ago, the 

total of $1.2 million comeing with | 

$1.3 million. Liquid ts showed 

a moderate increase while holdings | 

of moftgagés and agreements for’ 

sale declined. 
Income and Surplus Acéount 

. Years ¢ Dec. 31 


Net earnings .......:. 
Less: tan te oes 
wes profit ‘ 
Less: Dividends 


Pee sett 


talled See frye oe | 


Lintiitties to 


oaeeeaeeeee os 
ee reseaetaons s 


‘| GENERAL -MANAGER 


| Harold J, A. Chambers, who bas 
a on Bridge C Co. lant c 


concern are active in war 
ae ign. Mr, a - co 
¢ engineer since . He 
grate om the University of 
oronto iat 1924 and prior to join- 
ing Hamilton ge was with | \ 
Canadian Bridge Co. and on loan 


om this co to the Federal 
IM epartment of Poblie W orks, 


Sterling Trust . 


Net profit of Sterling Trusts 
Corp. in 1942 was. the highest: since 
1931,. at. $26,591, or $3.31 per, share, 
as compared with $26,381. or $3.29 a 
share in 1941, 

The guaranteed trust account is 
up slightly over’ the year, and col- 


lections on mortgages were well} po) 


maintained, the report of Charles 
Bauckham, president, states. Liquid 


assets increased during the year and }. 


now represent 174.5% of total sav- 
ings deposits, due in part to further 
subscription to the Dominion of 
Canada victory Toans, ° 


Income ané@ ‘Surplus Account 
Years Dec 


2 | Net earnings 


Less: Depreciation .., . 
Taxes ,° 


Net profit s 
Less: Dividends ... 
Retirement fund «.. 


Surplus for year 
Add: Prev. surplus... 


Surplus forward .... 
Earnings per share ., 


“ 
Guar. trust certifs. .... 2,046,250 
Deposits evceecse @ 390,573 


2,405,823 
553,931 

1,851,892 1 
885,247 


3,291,070. 
5,710,640 


Other net assets 


Estates, etc. 


Premier Trust 
Net profit of Premier Trust Co. 
for the year ended Dec. 31, 1942; was 


$58,311, as compared with $45,399 in 
1941, Profit on paid up capital was 


349 | 4.88% in thé: last period, against 


3.68% in 1941. 

Guatanteed trust seetunt mort- 
gages are down approximately $170,- 
000, while liquid assets are up some 
$157,000. Estates, trust and agency 
accounts declined ear beg 
$500,000 in the year. 

Dividend payments were reduced 
from 3% to 2%. 


Inceme and Sur 


lus Account 
Years Ended Dec. 31 


Gross revenue 


Net asings sevgeepe 


Net profit 
Less: Dividends 


Surplus fer year ..... 
Add: Prev. surplus .,. 
Tr. a inv. res. . 


eseeee 


Trsfd. to invest. vee 
Surplus forward 
Earnings per share . 
PRIA nr ecsederence ee 
Liabilities to Publie 
As at De¢. 31 
- 7 
Invest. certs. & debs. 1,511,230 
it 069 


1,377,188 
1,512,111 
1,363,498 


4,252,797 
+: 7,494,982 


INSURANCE 


Northern Life 


Business in force with the North- 
ern Life: Assurance Co, of Canada 
on Dec. 31 totalled $58.2 millions, ac- 
cording to the annual report for 
1942. Total income and assets were 
higher. Insurance issued during the 
|b at $7.4 millions compared with 

4 millions in 1941. 

The rate of interést earned on in- 
vested assets at 441% compared 
with 4.28% in the previous year. The 
excess of income over ene 
Was $761,818 against .$482,336 

Important items in the report with 
1941 figuret follow: m 

see 1941 


Business in fo bdvwe “shies 54,473, 
Business — ie rata 30 é. a rt 
spears a 2,150,535 


Liquid assets 
Mortgages & int. .. 
Other net assets ... 


Estates, etc. <...... 7,966,116 


Policy payments tases 
Death claims .. 


Bes eee eeee 
eee eetene 


— v. ‘debe. eeeeee 
ges 


tee 


eer 
ny reserves Reno e ee 10 


Sun in Life | 
Sun Life Assurance Co. of Can- 


10,313,882 


any of Canada; 


“ome 48 


Redéemable 


t iter At the Market, 
com about or 


‘ 


Enquiries receive prompt attention: 


| 36 Rig Se — Wood, Gundy & & Company 


Tedopone Elgin 6321.” 


Lee eee memes me a 


from accidental death alone. are 
about 9%. Mr. Wood added a note 
of caution, however, by reminding 
the policyholders that the first 
three years of war have been large- 

ly a period of preparation and mo- 
bilization and that in anticipation 
of heavier claims as the war pro- 
gtesses, the company continues to 
maintain its practice of setting aside 
a substantii contingency reserve, 


Policy, reserve stand at $872 mil- 
lions, compared with $834 millions a 
year ago. 


1942 1941 


$ 
ppaekage n force «. aa 2,871 147.088 
ssur. in force , 
61,823,499 | 169,346,875 


Total recei 
ir at See 


Annul prems. 

Int., ee etc. 

i Freee ‘eer ser- 
24,338,600 


1Aat 1,846 
9,914,978 
1239 


10, 
13,708,949 


. . 54,654,874 
1,046,962,955 


Rade 


14,409,755 


16, 

49,714,911 

15,127,768 
2,209,858 


87 
surplis .... 18,118,207 


Economical Mutual 


Although fire and automobile ir- 
surance premium rates were reduc- 
ed substantially during the year, 
total premiums written by the Eco- 
nomical Mutual Fire Insurance Co. 
of Kitchener, Ont., at more than $1 
million were $7,520 higher than in 
1941. 

Fire premiums were slightly 
lower than in the. previous year, 
but the loss ratio at 488% on an 
earned basis compared favorably 
with the 50.1% shown in 1941. 


254,155 
18,118,207 


3221 Henry Knell, president in his re- 
port urged greater precautions by} 


o public to protect property from 
re. 

Automobile premiums increased 
$7,173 during the year with losses 
only $86,271. 

Casualty premiums were higher 
at. $136,195 and the’ ‘ratio in 
this ent 


departm 
‘ _ tabasteat Heat Re oe 


Fire aecawes Joeman qed e- 3 
AU <i cecsi faeebese 
eves vere 

ee ae ee 

Bonds & debs. 
oe 


eeeee, 


Csicssgiistin Tube: 
Deal Rumored 


Reports ate current of a deal 
involving a change in control of 
Canadian Tube & Steel Products, 
Dominion: Steel: &: Coal Corp.. is 


- McNaughton runs the 


~ 


HOW McNAUGHTON 


Runs Canada’s Army. 


When we invade Europe, -the life 
and destiny of your husband, bro, 
ther, son—and 200,000 Canadians, 
will be in the hands of this “grect’ 
man” from Moosomin, Sask. Reed 
Wallace Reyburn’s story of how 
Canadics 
Army, ‘and fashions it into the per- 
fect fighting machine. Of his humts 
side that delights in fixing things 
around the house. A gripping a’! 
of Canada’s . soldier-scientist 
Maclean's, February 15. 


Japan’s God-Emperor 
Is Hirohito, puppet-emperor, opposed 
to war? Will he ever be able to 
throw off the yoke of the militarists? 


Glider Invasion -- 


How air-borne troops, guns, pared 
jeeps can be 

Europe., Will Glider trains one er 
operate across Canada?..'" ' 


Beverley Baxter 


says Truth, is Britain's secret weapon, 
The inside oy Ot ee 
winning on the propaganda as 


Jitterbugs on sigs =f 
ping fiction .. . 


paring for an alesiibe pa ee 
won't end the war. , + otc 


stay well, = 


. 4 


AT your _NEWssTAND r0pay... 


prominently mentioned, ‘but ne 
official confirmation, is available 
oh that company’s interest in. the 
property. * 8 8 


Over the last three or.fouryeamt 
there have been reports of new in- 
terests taking over Canadian Tube, 
Various groups’ are understood * 
have looked at the > ROSEY 


NOTICE TO SHAREHOLDERS 


OF THE 


ALBERTA PAciFiIC GRAIN 
~ COMPANY. LIMITED 


An offer has been made through the Directors 
-of The Alberta Pacific Grain Company Limited 
for the purchase of all the Preferred shares of the 
Company at $115.00 per share and all the Common 


sh 


es at $3.00 per share. 


Shareholders wishing to take advantage of the 
offer must accept same and déposit their accept- 
ances and share certificates with The Royal Trust 
Company by whom they will be held in escrow. 

. March 10,1943; is the final date for acceptance 
ofthe offer. The purchaser is only bound to take 


the shares de 


itedeby March 10, 1943, if the hold- 


, ers ee is of the Preferred shares.accept the offer 

f bs at date. If the holders of less than 65% of the 
Preferred shares accept the offer, the purchaser 
- may, but is not obliged to take the shares deposited 


by that da 
bound 
1943, 


date, In any event, the purchaser is not 
take any shares offered after March 10, 


ty Although the’ Directors accept no responsibil- 


gard to the:matter, they are of the opinion 
ecet Hh of the offer isin the best inter- 
sholders of the Company. 


e. | copy of the offer 
- mailed to wn SLs tharcheiders 
be secured ‘by other shareholders on 


at Winnipeg or at any 
« mpany. : : 


GRAN COMPANY LMTED. 
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py Algoma Grain Securities, a sub- | former ¢ompany..J..R. Murray, Al-'| w ae ; we ee re -annual-m during the’ 
sidiary of Federal Grain ‘Co, would] ee at Padlecnt one tee about 100 points, or around 15% of | last week, stressed the part played by insurance in:combating 
acquire control of the preferred and > contin: “with the organizat! mit | : ee es _ inflation, in providing security forthe home, and in helping’ 
















common stocks of Alberta Pacific [the deal is, ‘gtan tk . age | _.the government's financial programme. Extracts from’ presi-- 
Grain Co. ‘has aroused some}! . Ta on tw a ¥ mm : rt d _ dential addresses follow: LI os che Ag ch es wr 


eontroversy among shareholders. z Pe 
One shareholder writes to The | ties. M. F. Christie, président, Great-West Life, 
_ “Three quarters of a century ago it was | 
















Financial Post pointing out that he 







































































x bought his Alberta Pacific: prefer- : Grain $100 a share, Cont al of aie : : | ‘the rule for a man to ’ 
red in the 1920's at $100 a share and roposal zs ‘has singe passed out of. 3 art of t oe : | 
id $25 a share for the common. $35 and: pretty fama he hag ager eholders | | Li ance is almost always sold, seldom: bought, which surel | 
He mentions the lack of dividends | cepted completely, has not been an-| sive voting’ eontrol to. prefered demonstrates that the agency system is the very bed rock upon which BELL, GOUINLOCK & CO. 
one et met by the company eo pe it is not expected that aa bone ger serns nme 7 ide Pr i-benefits of life ins “The to wera ’ peeves 
en any public offering of securities will beyond foi ative q ; reviewing ‘today are evidence that the men and wome 
“After waiting all these years for | D& necessary, One informed n of our own 















gome return on our investment, and 
just at'a time when div ds could: 
again be resumed, the directors are 
pow endeavoring to secure control: 
of our preferred stock, at about half: 
its actual or book value, and no 
doubt have been accumulating this 
gtock for several months.” 


This correspondent states his fear 
that “a new company will no doubt 
be formed, at around $30 millions 
to cover both the Federal Grain.and 
the Alberta Pacific Grain Co,” 


It is understood that the first offer 
for Alberta Pacific Grain as men- 
tioned by J..R. Murray, president, 
eame from United Grain Growers. 
This offer was met by a counter- 
proposal from Federal Grain to buy 
preferred at $115 a share and com- 
mon at $3; stated to be a more satis- 
factory basis. 


The deal, if carried through suc- 
eessfully, is expected to strengthen 
the position-of Federal Grain, those 
closely in touch with the situation 
assure The Post, It willpermit cer- 
tain economies through better’ dis- 
tribution of elevators. In bad seasons 
elevators can be.closed where there 
would be duplication in the. com- 
bined chain although under today’s 
conditions of shortage of storage 
space there is no question of clos- 
ing any units, 


a se aes | agency’ force are making a truly worth-while - contribution to this 
VICE-PRESIDENT °. ~ | #reat institution, . wae ye me . 
H. WE. Pepler, who bas been | R: 0. McCulloc esident, Mutual Li Canada. 
| oe vice-president of FP. +H.) “It is of the Sain importance that, te t own interests, life 
“cacao: aire advertising agency;| insurance policyholders should strongly support all anti-inflation 
ote Montreal. Mr. Pepe ‘measures undertaken by our government. It is natural and,destrable 
ee en tng with *) that a substantial portion of the purchasing power derived: from. the 
ayburst agency since’ 1937: “| national income now in the hands of the public should be. translated 
Market Ovi ee pees life insurance. It will thus be available for} 
; + support e war by its investment in government war leans. If 
ar et pinions further inflation is to be avoided, this available purchasing power must 


year-end. The letter rv Current stock . market: comment expen 4 i is hazard i ini 
On the question of potential econ- | the Alberta Pacific shareholders an- | tends to stress caution and advise abd TRLLE bisdasiee tae ete ae 


ioe duced by the steadily increasi lication of these funds 

omies ‘which might be achieved, The against immediate purchases at pre- . é ng app. to the 
Post ‘is told that Alberta Pacific's } 1943, and by that time the preferred'| ¥ailing prices. purchase of additional life assurance”. 

chain, was concentrated mainly in} was quoted well over $100 a share.| MBarron’s, N.Y: (The Trader)— rere 


a | Subnormial rewards trom abnormal] R. G. Ivey, president, Northern Life of Canada 
pu business efforts t dj at of; eovern : b , 
Quebec Munieci | The to Sater undue ae eee ‘The total of government and other bonds held by the company 


common stocks. Therefore, the only.| “5 greatly increased during 1942 and now represents close to 50% 
D bt 3 R Shareholder potent argument left for an early | Of the company’s assets, Advantage was taken of the opportunity. to 
e y fe educed | broad i sweep upward, is inflation, reduce eal estate holdings and this item is now a relatively small part 
From Our Own Correspondent Refundable portion of the excess The. advance in stocks is now well se none assets. Policy loans =e also reduced during ‘the 
MONTREAL.—Municipal debt in profits tax, according to. a report|into its tenth month. The upturn year, a reflection of the crrent high national income and the anxiety 
Quebec dropped morethan $8 mil- | Prepared for ‘the Dominion Associ-| has amounted to about 33 points, or} Of the public to have unimpaired life insurance. Reserves to cover 
lions in 1941, it is shown by returns | ation of Chartered Accountants, can | 35%. Rarely does an achievement | policy liabilities, according to government standards, were increased 
released by the Quebec Bureau of|be handled in different ways in a/©f such size and duration occur’! by over $600,000 to over $10 inillions.” pit 
Statistics. Debt: outstanding now | company’s accounts. In the profit without a subsequent readjustment . od ee . 
totals $666- millions. and loss account it is stated, “either |°f Substantial proportions: Occa- 
According to'the summary, there | the-gross amount of the tax or the sional’ individual spurts cannot ob- | Arthur,B. Wood, president, Sun Life of Canada. 


was a betterment of more than $22] 4+ sitter ded th Scure the meagre average progress “For the past 10 years, interest.rates on all classes of securities 
‘millions in. bonded debt and tem. | "et @mount after deducting the. re-| made in \hemost sustained activit : : ‘ 
porary loans in 1941 compared with | £undable portion may be charged to| that has accompanied’ the rise. ¥| have been falling and consequently the average rates of interest 


1940. However, an increase in past| Profit and Loss. It is important, of . = earned by life companies on total assets have been decreasing year by 
due bonds, interest and accrued in- course, that whole disclosures be Sarnia Bridge Co. special meeting year. This ‘condition has been accentuated since the outbreak of war 


draws: attention to the that Ale 










MONTREAL TORONTO WINNIPEG 
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to- 
than $3 millions. This’-would be |. 
added 2 the combined assets and 
would in ‘itself go a long’ way to-/ 
ward offsetting the capital involved. 
Alberta Pacific has a bond issue 
maturing in 1946 but it is pointed |: 
out that this issue will be reduced 
to. around ‘$1. million ‘brior to ma- 
turity and should not present séri- 
ous problems’ alittle over three 
years. from -now.;when’ it matures. 
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Custodian for Securities 
We will accept the custody, of 
securities aboye certain minimums 
and care for collections. Ask us 
about this service. 


GOODWIN HARRIS & COMPANY 


STOCK BROKERS AND BOND DEALERS 
































































us: THE TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE, INC. 


SUCCESSOR IN TORONTO TO SEAGRAM, HARRIS &. BRICKER 
847 BAY ST.,. TORONTO PHONE AD, $041 






































HUGH MACKAY & COMPANY 


Montreal Stock Exchange 
MEMBERS: Montreal Curb Market 


Our: Head Office and Branches are completely 
equipped to execute transactions in all 
listed or -unlisted securities. 
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Previous Close Connection 




















J is Pointed out that -there has terest ot slightly Jess than $14 ~ made of the — used and be called to approve a plan of reorgani-| 2S the result of increased holdings of government bonds. Since 1930, HEAD OFFICE 

se interlocking of | lions, le ne erment a amounts involved, Your commi zation has been adjourned until Mar. rate of interest earned on the combined assets of ife assurance ontreal 
directors and management, of ‘these | millions. oN is of the opinion that the circum-} 23, 1943. The adjournment is to allow eis ad on the continent has decreased by wanaetuig 14% poy eee. 

two companies and those close to} Assets of ‘the Quebec municipal stancbs of each particular case will time for foreign shareholders to for-|" ; 0D. TOO it BRANCHES: 


the trade suggest that the proposed 
deal is one that has been mentioned 
before and is perfectly logical. The 
last annual report of Alberta Pacific 
shows: H. E. Sellers, president and 
managing director of Federal-Grain, 


corporation now total $706 millions. ward their proxies and to permit the ~ “ATL possible economies are being made, and . « » the.ratio of 
The total revenue of the munici- company to give more complete de- | °*Penses to premium receipts has been. maintained at approximately 


palities in 1941 was‘$76.6 millions, a tails of the plan to all the same fi: j a4 
slight decrease from the: preceding pete Denman ger ti. 0% : wo i Ee eee 
year, but expendtinre‘ during. the shown for taxes should always be 


year dropped: by. $750,000. . | the gross amount, Where the net 
amount has been charged to Profit 
and Loss, the refundable portion 
should be shown on the balance 
sheet as deferred accounts receiv- 
able. Where the gross amount has/> 
been charged to Profit and Loss it 
is suggested, that the refundable’ 
pertion be recorded as a deferred! = 
account receivable and included on | | 
the liability side of the balance | 
sheet under ‘the general héading ot| 
Capital Stocks and Surplus, The com- 
mittee does not recommend: any 
reference to the refundable portion 
of the excess profits tax by way of 
a. footnote but states that in- all 
cases the amount should be includ- 
ed in the balance sheet. — 

This report may be somewhat dis- 
appointing to investors who had 
hoped to have this matter settled by 
adoption of a general practice. In 
reports just coming out now, be- 
cause the new tax system only .ap- 
plies for a portion of the year, the 
amounts may not be important, By 
next year they are likely to be sub- 
stantial and it does not appear that 
any uniformity is to be expected in 
methods of handling this item in 
reports. , 


govern the procedure adopted.” HALIFAX, N.S... OTTAWA, Ont: SAINT JOHN, NB. 
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The | 
Bondholder 


United Grain Growers is under- 
stood to be readying a refunding 
plan for its presently ou ding i ee 
$2.5 . millions of first ‘mortgage . same, eo ze . ee 
funded debt. No details as to the in- i ceaasiatin eg ee #5 
terest coupon are available as yet. 
At July 31, 1942, the company had 
outsianding $1,686,500 of 5% bonds 
‘due Jan. 2, 1948, $330,000 of 5%'s 
due May 1, 1949, and $514,000 of 
4%’s due Jan. .2, 1949. During the}. 
fiscal year ended July 31, 1942, 
fixed interest charges were earned 
7.95 times before depreciation and 
4.19 times after that charge. 

* + * 


Mutual Life of Canada’s general 
manager W. H. Somerville has ex- 
‘| plained how the company has acted 
to maintain its level of interest re-| 
turn_despite lower rates, In 1942 
Mutual Life subscribed to $15 mil- 
lions each of the Second and Third 
Victory. Loans, part of which was 
paid for through liquidation of hold- 
A ings of longer term Dominions, Can- 
adian Nationals and Domijnion 
guaranteed issues mostly those pay- 
able in U. S. currency. These latter 
bonds were sold for $970,972 higher 
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rectors eae than the values at which they were ; | . ' 
dimited. + carried. on ‘the books. In place’ of > 
of the v Pa treating this sum as profit on ‘sale 
ommon As a tribute fo the men who “go of securities, it was applied dn the : 

down fo the sea in ships”, Gutta Percha have issued a purchase price of the Victory Loans, a 

16 PAGE BOOKLET IN7 COLOURS MLUSTRATING 121 | | With the result that the Second Vic- 

of the, a | tory Loan was placed on the com- ; 4 
secept e ac ee perg ram SHIPS = HIS MAJESTY’S peny’s books 10: yield 430% 4p-ane- eh ge | 
n Gre e i » Victo Aa ° ‘ eee e + ‘ e t - . . 

Tene end. shouhlor ‘sess! liditaliay io: waitiiisl ee | 335%, odors ahetileg- wi Brie \*» The might of Canada, for' victory in war, progress'in the — The Foundation Company is proud to have acted as general 
»ptarice ; Officers and Sithovettes of British Noval Vessels. | fm | Prevailing market level. peace to follow. it, has just been increased by one of the . contractors for the Aluminum Company of Canada Limited on 


| greatest (yet most secret) engineering feats of modern this stupendous project, The quantities of materials used and 
1. times — the extension to the Shipshaw power development the handicaps overcome stagger the imagination. Broiling heat o 
+ |. harnessing the turbulent Saguenay River in the Province of and arctic-cold'were taken in stride as the call went out to meet 
vebec: to provide’ an additional 1,200,000 horse power © what appeared to be an impossible schedule. ‘Power was 

y the end of this year. ; Sie generated in eighteen months — half the normal time. 
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We will gladly send you @ copy of this booklet. Just © | ‘Municipal bends continue in sub- 
drop us a sole or fillin and mail the coupen below. =“ ‘>, | stantial demand. Traders report that 


GUTTA PERCHA E RUBBER, LIMITED |B) ?22'°¢ interest has spread to show 


° "} more interest in some of the default- 
THE LARGEST ALL-CANADIAN RUBBER COMPANY ed western municipal issues. As.was 
? POUNDED IN 1883 













noted here previously most muni- 
cipal financing is being done at a 
low interest rate with o average 
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- 160 West Lodge Avenue, Terenite, Canede. . with the result that there is consid- 
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~ “challenge to private 


No Time for Silence 

This is ho tinke fot businéss'to sit beck and say 
it is too busy to talk. This. ses Sly poctigledl 
with war work, the more necessary it is to keep 
in touch with ‘its former peacetime customers. 
The war is not going to last forever and with its 
ending, industry must promptly return to its 
normal function—supplying the everyday wants 
of the consumer. 

Those industrialists who keep in touch with their 
customers, ‘who explain to'them why they. 
supply their wants now, will find a co-operative 
buying public ready when the switch comes to 
peace. 

That was one of the points made by Herbert V._ 


Mercready, president, Industrial . Advertisers’ 
Another important point was the 


dustry to talk up for itself. 
Its detractors have their enormous and highly 
skilled propaganda machinery at work constantly... 
Business hes too long been silent and inarticulate. 

Indttstry, asserted Mr. Mercready, faces its grea‘- 
est challenge to become articulate. “There exists 
today, and tomorrow it will exist moreso, ap 
opportunity for business and industry to speak. up 
forthrightly, and thereby to take its natural part in 
the doings of a world that is going places at a 
speed faster than ever before.” 

If present events have brought as no other - 
lesson, they have driven’ home the fact that no 
one petson, rio One group or body, ‘tio brie tiation” 
can live by itself, with no thought‘or. “relation to 
other groups, other persons and other: nations. 





Why Did Nicholson Resign? 

Some explanation is due from Ottawa as to 
why Allan S; Nicholson, former Timber Controller, 
has resigned, ™ 


Mr. Nicholson was one of the first-1 men in ‘the 


industry to be called to Ottawa when this control 


was set up in 1940. He was promoted from assistant © 


to deputy controller and then to full responsibility 
for this branch of the Department of Munitions and 
Supply. He held the Timber Controllership for a 
period of some 20 months.. 

Last November when Alan’ Williamson was 
named Timber Controller and: Mr. Nicholson be- 
_>came Associate Timber Coritroller it was officially 
\ stated of Mr. Nicholson “that in this capacity he 
will concentrate his ability and wide knowledge.of 
the industry on the major problem of increased 
production of lumber and the mofe economical uses 
of lumber and timber for both military and civilian 


purposes.” 
What has happened in two months to change 
this picture? ° 


It Seems generally conceded in the lumber in- 
dustry:that Mr. Nicholson's knowledge of wartime 
production problems is unmatched. He knows per- 
haps more intimately than anyone else in this 
country the extent and nature of the problems 
which face this industry in its present ecute 
position. 

There is no questioning the urgent need for 
greater lumber production. Why are Mr. Nichol- 
= ee 
end? 


Undersecretaries Are Needed 

In the Speech from the Throne the King admin- 
istration promised action appointing parliamentary 
undersecretaries for cabinet ministers. Last week’s 
perfotmance arising out of the charges =f Com- 
mander MacLean should serve to speec that 
promise. 

With Mr. Macdonald absent due to family be- 
reavement and Mr, Ralston absent due to injury, 
Mr. Power was the only minister available on the 
figor of the House to represent the armed services. 
While recognizing that he could not speak for the 
naval ministry, Mr. Power sought to dismiss the 
MacLean affair with a rather offhand statement 
which far from satisfies those to whom the charges 
of naval inefficiency have caused much concern. 

Regardless’ of the validity of the MacLean 
charges, the incident serves to point to a serious 
lack in our parliamentary setup. . 

Parliamentary undersecretaries would provide 
a ready channel for information, ease sore of the 
burden weighing on the shoulders of the minis- 
ters, and provide very important educational 
facilities for leaders of tomorrow. 


\ 





Insurance and Social Security 


The general public has heard so much of social 
security plans recently that it is apt to forget that 
for years the life insurance companies have played. 







That vital point was pre 
B. Wood, president of the 
senting oe eet One 


idre. bensticierias, 
policyholders and i 
by day from ties ‘Gontpanbed 
extending to every section of 


ing relief and auistance in Ue of distress ang-meed 


“The magnitude of these operations, and their 
effect, will be better appreciated by a 
statement.of the benefits that are paid by all 
companies ¢ombi During 1941, the last year for 
which complete figures are available, the life assur- 
ance companies in Canada and the United States 
ents to. policyholders no less a’ sum 
or an average of $9 millions for 
each working day. payments went mostly to 
_ people in moderate c tances to serve the pur- 
poses for which the policies were taken: the preser- 
vation of homes, the education of children, the pay- 
ment of mortgages or, other débts, and the provision 
for incomes ta people who have reached the end of 
the earning period of life.” 


The benefits to a community of soundly con- 
ceived and adrhinistered social insurance schemes, 
t= generally recognized, but‘as Mr. Wood points out, 
“no ‘of social insurance can be regarded as . 
a eubstitute for the public sérvice now being ren- 


dered r the life assurance companies.” \, 


- other and more numerous cases the job has been 


left to employers who already a extra 
tasks. 


‘Where this is done the taxpayer likely has. only 
‘the vaguest idea of how much he is paying and 
the vital feature of bringing the om of war home 
to every individual is lost. 

With the income tax now taking such a sub- 
stantial part of all our gross personal earnings 
and involving such a large new group of Cana- 
dians, sweeping simplification is urgently neces- 
sary. To be effective the income tax form should 
be made simple enough so that at least ‘a high 
school boy could means it and readily fill in . 
all the answers, 


The Postwar World .: : sie 


\ 
In this department’ The Financial Post notes current comment, opinion and research on the world 
that will face us after the war has been won. 


Is Private Enterprise Going to be Ignored? , 


By HAROLD P. COPLAN 
_/ President, Hull-Steel Foundries Ltd. * ~ 


Harold P..Coplan is president of Hull Steet Foun- 
dries, Ltd., now turder contract with the Canadian 
Government to make cast steel links for the cater- 
pillar tank tracks.. He says Ottawa has too many con- 
tractors “over a barrel,” and explains in the following 
article submitted to The Financial Post why he sees 
many businessmen being forced into a postwar posi- 
tion .ruinous to them and economicglly perilous to 
Canada. i ; ft ie ft 

a m * . 
As one of the many Canadian businessmen who 
have-expanded plant capacity to help Canada fig 
have committed themselves upstintingly, to pay 


that expansion,-and new find Ottawa's postwar plans\ 


seemingly fgnoring them, Ebelieve itis aia do 
plain talking... 
Postwar planning has serio aimcst a Fottak ese 


Ottawa. Social security is now in high favor. But the» 


experts highlight things to be done after the war, done 
by governments, and done therefore ‘at taxpayers’ 


expense. What of the things that can be done now to: 


keep the businessman in postwar business 


and let taxpayers go on earning through private enter-. 


prise? That should a to Ottawa, as the most prac- 
tical kind of postwar planning. It does not. 

What can Ottawa do? Amend its legislation, its 
rulings and orders, its policies, which now bar the 
businessman from blueprinting his setup in the imme- 


- diate postwar period. It is clear that now is the time 


the Canadian businessman must blueprint his ideas 
on staying in business between Armistice Day and 
that much later date when government postwar ma- 
chinéry rumbles into’action. The businessman cannot 
do that” Instead, the government has him over a barrel. 
Let me explain. 


Upon interpretation, of government legislation and 


contract clauses by the Department of Munitions and 
Supply, ds many actions of the Income Tax De- 
partment. disposition of many contract questions 
by the Department of Munitions and Supply seems nigh 
impossible to obtain, Thus, the manufacturer cannot 
complete his income tax forms. Until.those forms are 
complete, he cannot benefit by consideration of his 
case by boards affiliated with the Income Tax 
Department. That retards, for long parinds, final settle- 
ment of income tax. 

In the middle of this muddle is’ the manufacturer. 
He does not know where he stands now. He does not 
know what his financial standing will be when peace 
comes. How, then; can he get down to doing his own 
postwar planning? 2 

These: complicatidns ‘could be avoided if the gov- 

ernment abandoned its system of selecting a plant and 
giving out war work.on the so-called “fair price” basis. 


Instead, the government should substitute the “firm - 
. price” basis by calling for tenders, even from manu- 
facturers.' 


source for an- 


ensue. 
Under the tender system, there would be no more 


a most substantial role in this sort of protection and Puls pled one on he oer, mo more ofthe eral 


at no cost eneeret to the ee taxpayer. In- 


mulls ‘piled one. on The othr, of the eternal 


Other People’ s Views 


The Canadian 
Editerial ef the Week 


burst after the war is over we would have for ddieiania. ‘according to a recent 
20 years or more of hard times, Farmers, Financial Post estimate, may have to 
we are perfectly guré, do not want.that find §4% billions’ in the current fiscal 


. discriminate against the smaller manufacturer, 


manufacturing 
mr Af it be proven that economy for the country. 


re-negotiation. The manufacturer. would control his 
costs, the government would have its firm price, and 
the Income Tax would work on a clean-cut profit. 


Ihave said Ottawa rulings are hard to obtgin. There 


is one that is final; I believe it is creating a bad postwar 
condition. Ottawa to allow increased advertis- 
ing by the man who did little prewar promotion, even 
though that manufacturer must have increased postwar 
business to take up’ the expanded production arising 
from wartime plant expansion. Toward him, Ottawa's 
attitude is: “We’re_not interested in what happens to 
you after the war.” The big prewar advertiser is still 
a big advertiser; so Ottawa's ruling is rank discrimina- 
tion. against the small or medium-sized plant. 

Many such manufacturers:must, if they are to stay 
in postwar businegs, diversify their products,. seek 
wider markets among the consuming mass, enter the 
export field. They must become known among the 
public which, many instances, has never known 
them. before, For instance, two railroads and the mines 
absorbed the entire prewar output of Hull Steel Foun- 
dries. But postwar business must be four timef the 
prewar volume because we have expanded during the 


/ war. ‘We must go ito the people. The secret of sur- - 


vival, to a great extent, is advertising. Obviously, we 
must start now to advertise in the widef field, Ottawa 
refuses that. It is argued that the Canadian people 
might think the firm is making millions out of wat 
work; also that, to allow imcomie’ tax deductions for 


more advertising, would be tantamount to building ’ 


postwar business at taxpayers’ expense. 


The issue is not complicated. Most Canadians know 
nobody is getting rich out of this war, with taxes as 
they are. As forebuilding postwar business at tax- 
payers’ expense, if manufacturers are given a chance 
to stay in postwar business, there will be postwar jobs 
for whom? For the taxpayers, But if a lot of Cana- 
dian plants have to lay off workers becapse they were 


hamstrung on a wartime advertising technicality, then / 


more postwar jobs will have to come from government 
spending. And all any government spends is taxpay- 
ers’ money. It is elementary: the less governments 
spend, the more taxpayers save. 


If the government persists in its “fair price” system 
of war contracts, then I suggest that, on each contract, 
a fixed and reasonable sum for advertising and pro- 
motion be allowed. Let Ottawa char “di it = —s 
planning, to social security, or to j 
in postwar jobs for Canadian workers. ie gov 
ment will expose itself to no serious ¢riticism. But 
one thing is sure. If Ottawa holds to rulings which 
while 
allowing large prewar advertisers to continue large 

which assures them postwar, markets, | a 
Situation economically dangerous to Canéda is in‘the 
“making. The smaller fellow has a fone place. in 


Will Ottawa réform? Probably, ‘if ‘iccal manu- 
facturers make enough noise. Unless, of course, Ottawa 
‘wants the state to become a dominant employer hand- 
_ing out steady jobs in postwar Canada. In that event 
more and more of us’ will live by grace of whatever 
political party happens to be on top; If that is to be so, 
I imagine millions of us would like to be told—now. 


« 
s 

schools of thought. Professor Watson 
Kirkconnell of McMaster University has 


argued that Canada cannot expect to 


Barking Up Wrong Tree 
Cabsdien Countepeon 

When speaking at the annual meeting 
of;the Ontario Fruit Growers’ Associa- 
tion, M. M. Robinsoh, who is a fruit 
grower and also director of the Ontario 
Food Distribution Council, said that price 
begets production and that this “should 
‘be realized by the powers-that-be at 
Ottawa. Eighty per cent of the shortages 
we have are dué to price control, he 
declared, and he gave us the impression 
‘that he thought that all we had to do to 
get increased production was to raise 
prices high enough. 

In this Mr, Robinson is wrong and the 
average producer knows he is wrong> 
The average producer knows that 80% _ 
of the trouble he is having in 
production is not so much the lack of an 
adequate price for his product, but rather 


If Mr. Robinson, and others who share 
ee eae oes cs 
; er eet + ue go. 


and that is one reason why many of them 
are taking a much saner view of such 
things than some of our farm. leaders, 
During the last war, in 1918 and 1919, 
when farmers were “enjoying” inflated 
prices we received quite a number of 
complaints from readers’ that they ‘were 
actually worse off than they were before 
the eae ee because they had to pay 
for what they: bought.: The eco- 
nomists, whom Mr, Robinson seems to 
despise, know -all about the danger of 
inflation from the. farmers’ standpoint, 
and so do those farmers who experienced 
the four years of artificial prosperity 
we had during: the -last war and who 
endured the 20 years of deflation which 
followed it. 


* * «& 
As Others See Us .. ; 
‘ f Financial f Wi % ‘ 


St. oie | Bins News 


ices in pre-war days are now able to 


conjure up sums for war financing that ea 
- are. a0. huge, as. to. cause on ene that 
comprehend them. 


payee : " ie 


* wr cahipttomc geno yg 
SG eee . 


year. If Newfoundland were spending 


support any great increase of popula- 


t 
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HE'S ASKING FOR TROUBLE 


Cartoon by Grassick, 


“ Post- Scripts or, 


Exponent of Right Way 
re one right way to do nearly 


job and when it’s done that right 

x both workers and management make 
More money more easily and the whole. 
JS 





smoothly. But 
that right .way 
usually has, to be 
taught. The tradi- 
tional way often 
proves not to be 
the right way. on. 
analysis. 


most outstanding 
exponents of that. 
point of view is a. 
thick-set. bland 
balding ‘engineer 
by the name of 
Ralph Presgrave. 


< ME. PRESGRAVE 


* Hecis syuch better known| among the 


top-notch jndustrial etigineers of this 
continent than he is at. home, 
He now becomes vice-president ‘and 
top engineering expert for J. D. Woods 
and Gordon, Ltd. This is the new name 
for the Canadian industrial engineering 


firm which has done important pioneer- . 


ing work in its field in this country. - 

' The reorganized company {pins two 
’ firms well known in Ca business. 
The J. D. Woods Co, Ltd. was formed in 
1933, by Douglas Woods, president of 
York Knitting Mills, Ltd.; to do indus- 
trial engineering. The chartered account- 


_ ing firm of Clarkson; Gorgon, Dilworth 
. and Nash have for some years been doing 


analytical and investigational work very 
\ similar to work normally done by paeae- 
trial engineers. 


~ The two companies are now linked 


“with the Clarkson accounting firm tak- 


idg~a substantial interest in the former 
Woods engineering firm. 

The union was arranged some time ago 
but all resources of the company were 
enlisted on a-no-profit basis to do special 
work for the W.P.T.B. in connection with 
its standardization and simplification 

programme. 

With that.work now well under, way, 
the company returns to private practice. 
Douglas Woods, founder, continues; as 
president ofthe new company. Walter 
L.:Gordon is managing director. Other 
officers include John Lowden, Grant 


_B. H, Rieger. V. W..T. Scully, now presi- 
dent of War Supplies Ltd., in Washington, 
is a director and will return to the com- 


pany after the war. _ 

_ Ralph ph Presgrave, who is in tharge‘ot 
engineering, was born in iid, came - 
to Canada as a youth, a trom 


S.P.S., University of Toronto. He now. 
has three children, and many learned 
papers and lectures on industrial engi- 
neering to his credit. He has been. hon- 
ored by the American Sociéty for’ the 
Advancement of Management. ~~ ~ - 

oe en ne ee 


; 
® ‘ @ 


trials after the First Great War. 

The atrocity trials of the last.war were 
nothing more than a sham. Peace-loving 
peoples, and we think they constitute a 


on ‘the’ per capita basis, our an< tion and that we shouldn’t look for any vast majority, will insist thing 
nual outlay. would be more -than vast migration after the war. eaten - or 
$120,000,000. In The Financial Post, W. B. MacKin- eee 
Before the war Canada’s national non and Ian .Sclanders have a study 
ea than ae eet annual — “Do sa Want a Bigger Can- Say ings of the Week 
e re red the which states the opposite side of gifted with 
war people e wondering whether the’case. They examine various argu- Saaay or et ate o 


she could stahd a national debt of more ments against renewed immigration, but 
than $60 billions and now it is planned™ are not particularly 


to spend more than that in a single 
year. ‘The whole thing is c ed. It 
is even more cockeyed when We realize 
that for a mere matter of a per capita 


impressed. 
The authors believe that the wartime 


industrial development of Canada has 
provided the basis for a\.new era of 


population increase. If that is so it is a 


debt of $350, or for want of a matter of matter of the utmost importance both 


$5,000,000 a year in revenue, this coun- 


London (Ont.) Free Press 


. With ait Gin Sk SBput post-war plan- 
and aman has only two hands. Nomatter Governments that were hard put to it ning it4s 

how high prices may be, production can to»find money for the relief of unem-. that we have 
ye ee ae ployment and the support of social serv. -. befo 


; that we do 
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individuals alone 
possess’, that priceless thing 


called ° 
conscience.”—William H. Moore, MP, + ~ 


Lo” * © 6 


<We of the proviliclal gudanusiest t are 
not going to act as shock troops for the 
as We San eat 


business machine . 
operates more , 


One of Canada’s © 


“County, 


Dang has been 


where the new 


these industrial engineers goes like this: 
To, meet postwar problems; Canadian 
businessmen have to produce better 
goods at lower cost to compete success- 
fully. ‘This involves new executive skills, 
new plant controls, new relationships 
with workers, 

The industrial engineer was once re- 
garded as the doctor for sick business. 


‘ Today many-executives in Canada, and 


in the United States; are think- 
ing in terms of preventive medicine. They 
use the doctor to keep well: 
* . 2 * . 


‘Native Son Makes Good 
Louis La Course Lang, newly elected 
president ofthe Mutual Life. Assurance 
Company of Canada, like his predecessor, 
R. O. McCulloch, is a native of Waterloo 
Ontario, 
and a leading Can- 
adian industrialist. 
For, almost 100 
years, the name of 


fj 


well Known in 
Waterloo County 


president’s grand- §2 
father established .§ 

a tahning business 
at -what «ds now * © 
Kitchener: Today “% 
the Lang plant. is - 
one of the largest 
tanning concerns* 
in the British Em- 


ME. LANG 


. pire. 


Louis Lang entered the family business 
49 years ago and has been general man- 
ager since 1908, president since 1928. He 
is therefore primarily a tanner. 

ut as years passed his business inter- 
ests expanded so that today apart from 
his own family business, he is president 
of the Mutual Life, vice-president of the 
Waterloo Trust. and Savings Company, 
vice-president ‘Sunshine Waterloo Coe., 
director of the Bank of Montreal, West- 
ern Steel Products, Grand’River Railway, 
and Shurly-Dietrich-Atkins Ltd. of Galt. 
In community life he is treasurer of -the 
Freeport Sanitarium, director of the pub- 
lic library and chairman of the separate 
school board of Galt, district com- 
missioner, Waterloo Courfty,.for the Boy 
Scouts Association of Canada. In. July, 
1942, he was elected president off the 
Canadian Manufacturers’ iation. He 


has been vice-president of the Mutual 
. Glassco, G. P. Clarkson, David Turnbull). ' 


‘Lif® sirice’ 


But his attivities have not ‘bean con-_. 


fined to industry and finance.. His asso- 
ciations with Dominion-wide interests of 


the Mutual Life and especially the land 
‘project started by the late C. M. Bowman 


of that company, brought him into close 


“touch with western agriculture. He 


is president of the’ Colonization Vinante 


“Corporation, which, with its affiliates, 


the Canadian Colonization Association, 
manages well over one and a half million 


acres of western farm land and sets\a 


‘Standard of good farm management’ in 


many parts of the prairies. 
Among those who know him best, he 
is reputed ‘shrewd and capable, far- 


sighted, imaginative and a good organ- 


izer, 


In his new post as head of this staunch 
Canadian life insurance company, he 


_ takes a prominent place ‘among the life 


Ansurancg trolernty in Canada. 


War Worker With Background 


W.A. Wecker, recently appointed vice- 

president and ori of Gen- 

has the job of 

producing transport and combat vehicles, 
machine guns, 6- 
pounder anti-tank 

guns, fuselages — 










i 


rolled out by a payroll of 300 men. 

After the first great war, Wecker set 
up the first plant in. Canada to make 
automobile front and rear axle assem- 
blies. This gave Hayes Wheel a nice start 
in the motor industry, which was to have 
such a great development in the next 
decade. It also gave Bill Wecker a good 
start in the same direction. In 1926. he 
was assistant G. M. and in 1932, president 
and general manager of Hayes Wheel & 
Forgings Ltd. 

In 1936, Mr. Wecker was elected vice- 
president of McKinnon Industries Ltd. at 
St. Catharines, & subsidiary of General 
Motors, and five years later, he was to 
become ‘president and general manager. 
In the meantime, came World War II and 
1939 found Mr’ Wecker converting) the 
McKijinoh plant” into producing’ war 
materials fot mechanical transport, fuses 
for high explosive shells of all kinds and 
other miscellaneous war products includ- 


ing signalling equipment, gun parts and 


radio apparatus. At this time, employees 
numbered no mere 300. Employment rose 
at McKirinon’s from 1,800 to 4,600, 

Whether or not Wecker’s experience st = 
Hayes. Wheel 22 years before or his thor. | 
ough grounding in Applied Industry. at | 
Carnegie Tech, had anything to do with 
it, there immediately began.a spectacula 
series of reductions in cost of the McKin~ ' 
non ‘war products. "Applying 















« 


knowledge gained through years: ‘of ¥) 


highly competitive manufacturing, the f 
McKinnon Industries consistently effect- 
ed savings on shell fuses and other items, 
ranging‘from 50 to. 75%. 

At the government-owned plant oper- 
ated by St. Catharines Steel Products, 


rs 


preduction of armor-piercing shot was ~ 


proving a problem. Wecker agreed to 
act as consulting engineer in the develop- 
ment and production of the special steels. 
Result: savings of many millions to the 
government on this most important mu- 
nitions ‘operation, It saved Uncle Sam 
some millions too, because the U. S. A. 
used the development which had been 
worked out at St. Catharines. 

W. A. Wecker has the faculty of calling 
people by their first names and is uni- 
versally known as “Bill” himself. He has 
a high sense of community responsibility 
and while he lived in St. Catharines, this 
extended from office with the Chamber 
of Commerce to active participation in 
the St. Catharines Red Cross, of which 
he was vice-chairman. He is also vice- 
chairman of the Canadian Section, So- 
ciety of Automotive Engineers. 

He has a wife and two daughters, 
Annita 13 and Joy 19. 


Stop Me If ea 


Two men. worked side by side in a mili- 
tary office in Washington—or perhaps it 
might have been Ottawa. They never 
spoke, but each watched the other. One 
man quit work daily at 4 o'clock. The 
other toiled on far into the night. 

Some months passed. Then the harder 
working of the two approached the other. 

“I beg your pardon,” he said. “Do you 
mind telling me how you can clean up 
your work every day at 4 o'clock?” 

“Not at all,” said the other man.-“When 
I come to a tough piece of detail, I mark 
it, ‘Refer to Major Jones.’ I figure that, 
in an outfit as large as this there is sure 
to be a Major Jones. And I must be right 
because none of those papers comes back 
to me.” 

The sander worker started to remove 
his coat. 

“Brother,” he said, “prepare for action. 
I'm. your Major Jones.” 
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From Our Own Correspondent 
MONTREAL. — Assurance has 
een given by Hon, C. D, Howe, 


Minister of Munitions and Supply, 
gat the 4,000 men employed in the 
Montreal-Angus Shops of the Cana- 
dian Pacifie Railway ‘in making 
Valentine tanks, will be transferred 
jp other work on the completion 
of the present contract next April. 

Additional orders have been 


other equipment projects. ‘These 


e third of the working force of 
400. The problem has to do with 
the absorption of the others, 

Representatives of the union is- 

a statement that the men were 
much concerned over the. prospect 
tbat no further tanks would be 
puilt, and worried about their fu- 


ture employment. 

This was brought* up in. the 
House of Commons and Hon. C. D. 
Howe said that no final decision 
had been reached about "Valentine 
tanks and that in any event the 
workers were Skilled mechanics 
There was a shortage of this t¥pe 
of labor, so they need not worry 
about being placed. 
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ced for substitute lines or forpP 


S ij] provide employment for about |. 


stallment buying now of tertifi 
which could be converted after 
war into capital consumer ‘goods. 







: 










serve the dual purpose a coating 
the drive of private salesmanship in 
the selling and collection effort and 
ot avoiding expansion of the federal 
bureaucracy. Second, payments on 
goods for postwar delivery have 
been related so far as possible to ex- 
penditures for merchandise, and 
oe tha, would link them 

to savings have been: avoided, This 
is in recognition of the fact that 
nothing wotld be gained on the anti- 
.inflation front if consumers merely 
shifted their savings:from purchases 
of wat bonds or‘from’ other- savings 
media into postwar. delivery pur- 





in Business 


Reduction of 1.7 points in the cost of living index as.at Jan. 2, 
1943, compared with the previous month, is attributed: by the Do- 
minion Bureau of Statistics to reduced level for the food section, 
which is said to reflect the latest subsidy policy of the government. 
The results have postponed necessity of alteration -in the, cost-of-’ 
living bonus. Adjusted to the base of Aug., 1939, cost of living in - 
Canada has risen 16.2% since the war started, 


Retail sales in December last year were 6% higher 


than in Dec., 1941, 


and 30% more than in; November. 


December sales are normally highest forthe year: but 
the 6% spread is considerably less'than had been pre- 
vailing, The Dominion Bureau. of ‘Statistics: index .is 
based on dollar sales volume and does not reflect price 
changes. It is estimated, however, that more than half 
the increase in food dollar sales is due to higher prices 
but for clothing it was largely increased volume of 


goods. / 
Wholesale sales 


averaged 8% higher in Dec., 1942, 


than the same month of 1941, a gain greater than re- 
corded in the five immediately preceding months, but 


well below that of 















9.7%. 
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244 St. James Street 
MONTREAL 


Investment Service 


Offices: The comprehensive facilities of 
Toca’ this. Corporation /are . ayail- 
Halijax able through . local’ ‘offices, 
een see to.. investors throughout the” 
Ottawa Dominion. Offerings and infor « 
esis de mation on Government, Muniti- 
Hamilton pal, Public Utility and Industrial 
gene Nyld, Securities farnleher bia 
on request, 5 is 4 kof Sear abe 


the early 1942 months. Wholesalers 


report a 1% decrease in dollar value of inventories 
with clothing trade down 15%, automotive equipment 
down 12%, footwear down 10%, grocery trade down 
9% and fruit and vegetables down 4%. 

Railway carloadings are down from a year ago. 
January showed a decline of about 23,000 cars, or 


Flour production in December was up almost 500,000 
bbls. over Dec., 1941, A small gain of 44% was shown 
for the calendar year 1942, Wheat flour ‘capacity was 
operated at 88.9% of maximum.in December. - 


Cattle and hog sales for Jatiiary were both dows 
substantiaily from the first month of 1942, the former 


ure 
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Nugent Plan — The Pie 


_, ine plan would divert conemiier purchasing power from the market 
for current goods thus help to relleve Inflationary pressure on pice 


‘It weuld build up.a backlog of purchasing tate ‘that would tactiitate 
transition: toa peacetime economy. 


At would provide additional funds for thianeing the war. 


“Beca it preserves the existing expenditure pattern the plan provides 
an easy way of preventing funds customarily spent for consumers’ durable 
goods from being shifted to other markets. Funds would continue to be 
spent for such goods, but Te would be postponed., : 


- It would permit demand te: be closely: related: to production, thereby 
preventing erratic price movements. Demand for consumers’ durables is 
likely to exceed productive capacity for considerable periods of time after 
production is restored. Demand for heavy consumers’ durables is more 
volatile than that for any other category. 


If the market were left to its own devices we would have a dremendous 
)and short-lived upsurge of demand, which would be accompanied by high, 
' prices, excessive profits and éverexpansion of facilities,-followed by a 
severe drop in demand accompanied by cut-throat competition, dealer 
bankruptcy and unemployment. 


Installment selling for postwar delivery would provide some measure 
of current relief to financing agencies and would, by providing useful 
work, preserve at least a skeleton sales and financing structure on 
which te build the postwar expansion of distribution. 


It would help to conserve substantial investments in the trade-names 
of the manufacturers’ — i 


Onthe |= 
Rieoiid 


$25 billions worth of war 
will be distributed ‘to United. me 














tions during 1943 by the new: Cana- 

dian war supplies allocation board. 

In. 1942 about $1, 4 billions: of. arma- = 

ment, munitions, food and:other war 

supplies were supplied the Allies. : 


$2 billions int taxes and compul- 
sory savings were collected in: 1942 


Piety pint neces hin TAT Eee Growth in Asati ‘ides ‘Administration 


Mr. Justice MeTague. appointed 
chairman of the National War 


Labor Board. | Continuity of service, stability and group salina 


182 million tons of céal were pro- 


duced in 104s oa compared with 15|' 7. make the services of a trust company as executor 


eonsumption was 27 million tons; 


1941 consumption, 40 million tons. - ee trustee of ae value to estates... . 


‘Carl Bergithon, formerly statistic- 


*, 


ian in‘the textile and clothing -ad- 


facturing President, Davis Leather Co., Ltd. 
—— ae cee - ’ 
executive assistant to the co-ordin- in Dart: ks Ste ‘ vobaslil Oe grated organization. Sanecannnall finance Cneoseseaee a pian WILLIAM G. WATSON 
ator, F. B. Walls. in the past year have been explained to you A GREAT PUBLIC UTILITY free ran te ng ew, reant taper General Manager, The Toronto 
Clarence Beyer, Toronto, secre-| in detail by our General Manager. Our total: | “The Toronto General Trusts has, as I see it, for Gevernment con cate General Trusts Corporation 


i far-reaching eff 
: sad assets now. exceed $250 millions, a new high the character of a great public utility. The cisions may have vital and 
dent Sesttntn Ree re . point in our history while during the year ‘orderly and adequate settlemenit of the estates on the destiny of our \country. 


; e. : 
; f deceased persons is essential if the members “Canada has the resources—the industries— 
tive of the Coal Administrator in| © eee taken on some, $20,,muiliions: of new of their families are to receive the benefits on the skill of wrorkmen—and the genius of lead- * DIREGTORS 
Toronto and*Central Ontario. ON OF TRUST which they are counting; it is also necessary ers—to play an part in world re- A. E. PHIPPS 
Ontario Druggisis’ Association| | WARTIME CONTRIBUTIO seats Sraptors The Sint OapeaE Nok President, Impérial Bank of Canadé 
members were’ given: details of «a orn ‘wattitie tie services of a trust company S'business which is susceptible of making greet RETIREMENT OF MR. PHIPPS HON, A” C HARDY | 
33-point “wartime economy _ pro- take on a Speeial value. In fact I might say profits and in fact never has.earned more “It is a matter of regret _to s Domini Canada 
gramme of operation devised afte,a the meres oe tee economic ee a ~ than a 2 @ modest ————— ae. a et every semnnee ie — tha ei capable enator, Dominion of Cana 
survey of the trade: by M ter value executor an share! ers or for members 0 8 President, Mr. Dutsee setibe accoun’ 
Setviend WPT B. ane pote ts frustee to the Denenelgsiee of tes. We are It uy I think, one of the best examples of the of il] health. His experience, capacity.and in- COL. JOHN F. MICHIE 
the Chateau Laurier Ottawa. at eau witnessing a far-reac eee organiz- which our system of private enterprise tegrity have been a valued contribution in the President Michie Co. 
: ation of this country’s incon Ace e for the ence ges the development of institutions to — direction of your Corporation. We are pleased 
Cecil Hugh Champion, Three purpose of waging total war. No doubt Canada meet public needs; institutions which, though — that he will remain a member of our Board of 


Rivers, plant engineer, International will reap the benefit of this oe eee o of subject to state supervision, are found to serve’ Directors and we hope for many years to have 


Paper Co., appointed engineer to the} _ its national forces. But this is not my Ape —— ‘the best interests of the public without the the benefit of his 


newsprint administrator, R: L. Wel- point, which is that these 


don. ; opment in amount and extent of our taxation 


and the stringerit Government 


adequate attention to the estate 
The trust company, —_ feeli 
age of manpower as other financ 


orortne tank of war is still a eh Se. year of $2 691. CHARLES S. MACDONALD 
and “wishful cannot achieve — AXA sident, 
FE TURES OF muceess, ‘The Toad to victory wel eee and a BREATE TARA in recent Confederation Life Association 
r rifice, 
ee , anally, every step of the way, Hitler's Euro-  {'hitcation’ of succession duties by the 7 recent ARNOLD C. MATTHEWS 
e Sacto and in Fo far eastern seas impose Dominion Succession Duty Py: Phe ee President, Canada Malting Co., Ltd, 
ile fi ASSETS Sienitine tecoms ta pressing sand vital or men, all combined ned to present a situation of serious ARTHUR L. BISHOP 
- - a fertile sales field Ee food, munitions and supplies must move over coor ieteniesiest Th prereeeredper eg President, Coniagas Mines Ltd. 
d b Assets under administra- far-flung seas to our fighting men and slies ator is still alive their position can be mate- 
today — a better one sion ae $250,573 937. an . 4n every zone of need, — - rially improved by revision of the will. There HON. G. Bowsny FERGUSON, 
i‘ ? ’ ve , ré some provisi > ’ 
tomorrow . . . The ». imerease of $2,521, obahiis ty pg ee fos tecbati us. come ee Bo fhe sg Syme crear . 
Family Herald and 4 “ It, too, is w colossal one. It is the Job of winning: ustded against as far as the cireumstances The Crown Life Inqurencn.Ges 
et aoe be nf laid. These may pert W. KASPAR FRASER, K. 
Weekly Star will in- . 4. PROFITS fe fo be found inthe "Pour Preedomd included” “For Angtanes tis mirly not sound ot res |’ Fraser, Beatty, Palmer & Ticker, 
. 2 ‘in the Message of President Roosevelt in the sonable for the Dominion a Deretehers 
troduce ' you to. this Net profits well maintained oe cone aes Se etn roubeet tos Stunner for Canta ba, on its succession : 
rapidl grow in g : é \ ¢ ‘Atlantic Charte r’ of August inet, How to one tax on the duties payable to the Domin- WATTERS SALSY, 
a P ae a | don andthe ete spite ia aE again, Ontario exempts gifts from nue R. Laidlaw Lumber Co. Lud. : 
‘ , _ , cture, must mean we cession : an 
ee eee yet SURPLUS Peet ra Tag ior tail Sf Our Aghs in thie tients. “yeare aud, ta tho caee of strangers thirty ears BRIG. GEN. C, H. MACLAREN, 
ou in touch with it »  “**§urplus increased by , still at fevur heat, is-one to preserve from’ the date of the gift, and in Ontario the C.M.G., D.S.0, 
a : our Christian pation nee See Sey ee ee ee er ate eee etna oth eties President, 
every week. bre: ee tions of ad animate the peace struc: faxing juriadistions in. Great “Britain, the The Maclaren Power and Paper Co, 
Cay Seca She o fare, for a new moral order must prevail, ar United Coe pry ha Bat ayn HERBERT HORSFAUL 
“2 j Ate PUAN ander aap" Act and also in Great’ President anaging Director, 
"|" LIQUID POSITION “A watranguaient, of wecid eftatse'te cet Wien te nee tock Canada Wire & Cable Co:, lid.” 
Q in is. 
With’ a : 300,000 ‘circulation Uae ilaisichoantd tainty. ‘The cry is @ freer world and a better CHARLES S. BAND 
: posi on i crea 4 5 
the Family Herald brings iia . volved, both in the reputlding, and in the suc. Vice-President, 
Ae ae ae of set up. Canada bber Lid. 
coast-to-coast coverage | ae ee See nr ee ewan 
Se Ge asian 
by Oe Director, The Dominion Genk 
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: 1 President Cockshuts Plow Co, 
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‘spreading his installment payments over a longer period, comparatively 


‘holder would receive no interest return such as he would wit a war — 
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President, 

ion of a matter of net for the year ended Decem- : ; » 
t on property increasing diffi * personal earactes: The. re state of my ber 3ist, 1942, were $309,648, against 14 —, Westinghouse Co., Ltd, 
“The services of a. trust company are Of as President. I have come to this decision with for the vious . This sum, to the HON. ALBERT MATTHEWS 


ial value in times of uncertainty because grea ae ae 
ity to ae’ a reece cedar ts the best faterests of the e Corporation. I givés Sie nhade « total of $813,452, which was deal 
n private execu may grea 
in special activities or Rave. joined ViceePresident, Mr. MeGr McCrea, has been the four quarterly dividends of Tie A oe Oe 
the forces: hhe may have additional duties unanimous choice of the Board for President | year; $120,000; in sooo; a 
forced on him in his business or additional nq our Director, Mr. Aubrey Dayis, as Vice-. usiness 
sacietios Shieh Nill preven’ bin fom, giving - . President to take Mr, MoCrea's piace.” 
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certificates: a prior claim to}. ar 





| ‘The plan would further Scupthsak nid Vn Olihalnd: Sell Diversion 
etme ee renee 


ember, b the out- 

| f U-S. Pope Output put for the pe rig op 

While the Nugent plan provides for the person ‘on active paar by/1942 Records Decline : = Pape eee eT with 
ns 

few servicemen make enough to be able to spare much for a buying | __ Production of peveroerd 3 in the} Unfilled orders at the end of De- 

scheme. The plan would thas work in favor of the. ne Hr United States in’ December to cember totalled 293,077 tons, the 


civilian. . 458,808 tons, an increase. of 55%. highest reported since last April. 


If the producers accept the certificates they will also oe to jaoust the 
10% discount which is d ed to give a selling incentive to the plan. 
Would they. be willing to a that discount when there would presum- 
ably be plenty of buyers around who would pay full price for the products? 





The proposed eerttiatin would be non-liquid and ‘emcdindiainiielia: 
While they could be redeemed before the priority number was called the \ : 


Investment Securities. 


Ojieritton of the plan would require close governmental, control. There 
would have to be a constant check that priority numbers were not being 


violated while to exercise these controls whole Rew government offices You Ww Company 
would have to be set up, openings for new eseesererte regimes would “'elson: NG, Wi EIRS 


be made. : 

7 nerlepbion ett Building, Toronto 
The plan is based on the theory that there will be a postwar deflation. , Telephone; Elgin 0161 

There is no guarantee that there will not be an inflationary trend instead, - Offces rents, Montreal, Ottawa, Be: Londom 

Use of a heavy accumulation of postwar buying power that would be Correspondent i New Tit aad tanto Hila 

absolutely without patriotic strings under such conditions would add fuel 

to the inflationary flames. 
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PRESIDENT 
CHARLES McCREA, K.C. 
Chairman, Board of Directors, The 
Mining Corporation of Canada Ltd, 


ee 
ip farce anus Dune conspap ret e mete ae 


VICE-PRESIDENTS 
AUBREY DAVIS 


ISAAC PITBLADO, K.C, 
Director, 
Canadian Bank of Commerce 


PAUL J. MYLER 


necessity of state control. look on ” 


Fees NEW ‘PRESIDENT AND VICE-PRESIDENT MR. WILLIAM G. WATSON, Vice-Presiden t . 
ne ten “T now have an announcementeto make of 8nd General Manager, said in part: 
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reluctance but I feel that it is in Lieutenant-Governor of Ontario 
ior, With by your Directors as- follows: In ' a 
our. senior ¢ a Ss. ee 
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ot of $548452 to forward eerie tt rareals of ALEXANDER FASKEN, K.C, 
the short- 47, CHARLES McCREA, K.C., Vice-Presi- and Loss, for an increase of $44,648. The President, 


houses and’ dent, in moving the adoption of the Report, Balance Sheet srevt 3 total assets under admin- The Excelsior Life Insurance Co, 
‘in eT 


er oe of Pgs 73,937—an increase for the 
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Are You Paying Too 


What ts the Proper Tax Fo: 






Mr. Gordon has specialized on tax th of Nations d 
euthor of “Digest of Income Tax Cases of the British Com- be oteeinad. en application to ; 
Superannuation and Insurance ee ae 
. “SARTICLE NUMBER NINETEEN = ~—~_=|_ In am English case certain timber merehants insured their lumber. | 
ey collected £477,888 from the insurance company. The book 
By MOLTNEUK 1. GORDON Say eee salto: cmue ai0OHIL Foc inca f honda onda 


If an employer makes annual contributions to a superannuation | 
amoun fnay be deducted.) subject | that® the surplus was taxable, , 
tes anne Sere He As this ruling probably would apply in Canada, it becomes very 
(1) The plan ofssuperannuation sh6uld be approved of by the important to see that the amount of your insurance corresponds 
Department. of National Revenue; and wit the book value of your goods because if you collect more, 
(2) The amount paid shall not exceed 5% of the compensation | most of it will be taken by the tax under the Excess Profits Tax 

of the employees covered. ‘Act, and if you collect less you will suffer a loss. : 

If any employee receives compensation in excess of $6,000 per The Canadian courts have decided that if you deduct the 
annum, the amount deductible on account of such employee is| premiums paid for Use and Occupancy Insurance and Net Profits 
limited to 5% on $6,000, and the 5% may not be deducted from the | Insurance, the proceeds of these policies are taxable, and this 
amount of the salary in excess of $6,000. decision was confirmed by the Privy Council in a case governed by 

Contributions by employees not exceeding the sum of $300 may/| tc British Columbia act’ , 1 apt feos 
be deducted by such employee from his income.® Strike ‘ 


Income May Be Taxed ; It is possible that a different ruling might apply if the premi 

The income from a pension fund so established is sizbject to tax, | had not been deducted from profits, because.in England the courts 
but if the trustee so elects, the income from the trust fund will be| have held? that premiums paid for strike insurance are non-deduct- 
exempt from taxation’ and all pensions paid out of the income will} jple because the English income tax act taxes profits made in busi- 
also be exempt, but if such election is made\the employee can N0| ness, while strike insurance is paid because the business is not 
lenger deduct his contributions from his salary but will have to pay| being carried on and there are no profits. In the case referred to 
tax on the full amount. If the election is made after the fund has the judges pointed out thet the moneys received from such policies 
been established, the pensions must be apportioned, and that part of} would not be taxable. : 


the pension which is assumed to be paid from the funds accumulated In certain cases, taxpayers alan of dhthining 3 a 
prior to the date of the election will be taxable, and the balance will aside a sunequivalent to the aniount they err ad have ix bad for 
be, tax-free. insurance as an insurance reserve. The statute forbids the setting 


In case an employee receives a lump sum payment out of the aside of such hk reserve? ind the monsys.so set, esidd are net- 
pension furid in full settlement of all claims against such fund,| 4 a ctipies ~ 


; : 8 z 
— of such payment will, be. deened ipopme end. taxed ‘se If loss oceurs the taxpayer is in the same position as if he had no 


‘ ian” Pénsletia insurance: that is to say, if damage is caused to the fixed assets 
ss ie seen ca ey ee oo Seah anion this is a capital loss and non-deductible; if damage is caused to the 
toa i the Sencnnn Goterhmaat @ by the governments of stock-in-trade or other liquid assets, this is an income loss and 
any of our allies who give similar exemption to recipients of Cana- | 4¢ductible. 2 sk 2%, 
dian pensions, are free of tax. Subject to the foregoing, all pensions} The cost of making appraisals for fire insurance policies is deduct- 
are taxable. ible, | 
If a Canadian company suffers loss covered by insurance outside 
the boundaries of the Dominion of Canada, as, for instance, if goods 


If an employer desires to create a pension fund and makes a coming from England were lost on the ocean by enemy action, the 
payment in respect of past services of the employees concerned, proceeds of the insurance are treated in exactly the same way as if 


10% of the amount so contributed may be deducted as an expense | i... cocurred in Canada, because the tax on the Canadian company 


im the year in which it is paid and a similar amount over each of is a tax‘on the income and it makes no difference where the income 
is earned, except in cases where reliefs given against double tax- 
ation, 


Premiums on policies covefitig the lives.of officers of companies Life Principal Tax-free 

who are financially interested im the business are not deductible, If a taxpayer insures his life the principal: sum payable to his 
because the inducement for these people to give their best efforts | beneficiaries is free of tax. The proceeds of life. insurance policies 

to the company is the: benefit they will obtem as shareholders. It|are non-taxable unless paid in the form of an annuity, 
ean readily be seen that if #ueh premiums were deductible, any 
taxpayer could reduce his liability by incorporating a private com-| policids in’ force prior. to June 23, 1942, are allowed as a credit 
pany and transferring to it sufficient income-bearing securities to| against the refundable portion of the tax.!1 The amount of the 
pay the premiums on his Mfe insurance, and this applies notwith-| credit is the actual amount paid: that is, the premium less any 
standing the fact that the company may use these policies to obtain | dividends or loans which may be obtained on the policy, In the 
credit from the bank. If an officer of a company who is also &| case of premiums paid in. advance, the amount of the premium 
shareholder dies and the policy is paid to the company, the amount | payable in respect to the current year ‘which has been paid may 
is a capital receipt and non-taxable income. ' be allowed. Premiums on certain types of life insurance contracts’ 
: Some Premiums Deductible ~ 4 taken out after June 23, 1942, may be allowed as a credit to the 
The insurance on a capital asset would seem to be a disbursement extent of one half of the premiums actually paid, not exceeding 
on account of capital and, corisequently, forbidden to be deducted | $100.00 in all. For subsequent years the whole amount ‘of the 
by. the act, but here again there is an exception to the general rule | Premiums not exceeding $100.00 will be allowed. Each policy is 
and premiums paid for insurance of capital assets are. always | tteated separately. Thus, if a man has two policies and borrows on 
deductible and the proceeds of such policies are non-taxable, even | °€ sufficient to pay the premium thereon but pays the premium 
though they exceed the book value of the assets. on the other policy in full, he. will be entitled to claim credit for 
Premiums on policies covering liquid assets are deductible. The | ¥¢h payment. Premiums on annuity contracts issued by insurance 
proceeds of such policies must be includéd in the earnings and if| Companies would generally be allowed as a cretlit. This does not 
the goods are insured for a sum exceeding cost, any surplus is part | im¢lude Dominion annuity contracts because payments on such 
ef the profits, because the taxpayer acquires his liquid assets for 







































Starting a Fund 










by the minister and the other conditions referred to in the act are 
eomplied with.‘ 
























contracts may be postponed. 
























































‘ Under a recent amendment to the act, premiums on life insurance : 

































oot Conibineses it .134 dasa . \ eeeuncse 
DAGON. co0iesbs.5cecu set: cede verses, 859,872.74 Be fa d10.p0 per shace are 


ESTATES, TRUSTS AND AGENCIES:....... $ 5,710,699.87 


. q SG ze digtelovsd la bait of dhe Sesed, B. P. TAYLOR, Director. 
: PROFIT AND LOSS ACCOUNT _ DATED at Toronto, Ontario, Sixt December, 1942,. “K, &. BARNES, Director. 
Balance brought forward from 1941..... § grok an) aS ses aay ne " 
_Net Profit for year...........0:.. 0:40... > fi y a" | DISTRIBUTABLE SURPLUS 
ih ta oc | Piyis2 | Ber the Year ended the 31st October, 1943 : 
é | Balance at Credit th ‘Tet November, 1941......... Se ete eae $1,568,742.02 . 
; fer hice Ged dew even theeeee B : Prodi for the year ended the 3 1st October, 1942... 050005 777,564.38 
- Dt eee eater Fs TROL IO ECS BOTS 
“\ Paid Relivoment Bund ; ras a aS CE ‘ : “ 
into see eeeesesee ev ehacbiaeess sa cedeeert mSaaet 3 
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UTILITY DIRECTOR 
Gaston Pratie of Quebec City, facts of euratiment 
who bas been elected to the board 
of directors of Quebec Power Co. 
Mr. Pratte is president of Pratte & 
Cote Regd. and a director of a 
number of other companies. 


Has New Plan — 


Designed to Liquidate 
Arrears in Dividends; MORENDET «- Ae e pane 
Much Business on Hand he ee ae 


; Newfoundland, reports that opera- 
MONTREAL Holders” of Cana | tie 0, fhe sing pat of las yer 
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mained at. a 
throughout the year. 


Anglo-Nfid. Cuts | 
Newsprint Output || 





en agent for \ 
SOCIAL SECURITY 


in all walks of life, the Trust Company plays 
a vital part.in-the welfare of our people: 





















dian Car & Foundry Co.’s preferred she fire eryers basis. Late in ve iy : 
stock treal year, due to E 

28 to ae Ae aided wartime shipping difficulties and to Widows, children and other dependants of 
liquidate arrears of dividends |®" Sdverse order sityation, it was sis citi 

amounting to $9.95 a share, necessary to ¢ production. many zens, whose estates cre en- 


Again during the summer months, 
a further curtailment was effected, 
by reason of a scarcity of labor in 
the woods. - 

New construction and installation 
of new equipment was at a mini- 
mum. thro ut the year, owing 
to the restriction of war priorities. 
Additional ¢quipment was installed 
in the sulphite mill, as well in the 
machine room. A second unit was 
ee to cut down screening 


The heavy demand on the New- 
foundland Railway for the move- 
ment ‘of defense supplies continued 
throughout 1942, and having prior- 
ity, interfered with the movement 
of pulpwood by rail. Only two 
thirds of the quantity was 
delivered. Thé quantity to move 
this year will not be as large and 
the company a to get all its 
wood delivered during the coming 
summer. : ' 


The proposal provides that for 
each share of preferred now held, 
the holder will receive $2.55 in cash, 
plus a new share of preferred stock. 

The new preferred, which will be 
exchanged on a basis of share for 
share, will have a par value of $25, 
but will be redeemable at $35 on 
call and a like amount in the event 
of winding-up the company. 

Further, it will be entitled to a 
cumulative dividend of $2.10 a share 
annually, * and _ Share equally 
with the cor-non in the distribution 
of any dividends over and above 
$1.75 on the unior stock. 

The company proposes as from 
Sept. 30, 1943, to set up a sinking 
fund of 15% of the net profits for 
the purchase and retirement of the 

eferred 


Get Stock Warrants” 

In the event that the new prefer- 
red is redeemed, the holders will 
receive a non-transferable and non- 
assignable subscription warrant, one 
for each share of preferred, entitling 


trusted to our care, look td us for help and 
guidance and receive the sympathetic under- 
standing and experienced assistance that 
will best assure their comfort and security: 


The smaller the estate, the greater the need 
for skilful, low cost, Trust Company adminis- 
tration. 


‘THE ROYAL TRUST 
CORPORATE ) COMPANY PERSONAL 
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U:S. Pulpwood Stocks | 


the holder to hase within 30 days 
pee: Bare common stock at $20 Reported Lower Jan. 1 


Stocks of purchased wood pulp in 
the United States, as reported to the 
American Paper and Associa- 


At the annual meéting of share- 
holders, William Harty, .executive 
vice-president, stated that the com- 
pany now had sufficient business on dren 
its books to maintain the present T 
scale-ef o tions until the middle 
of 1944, Approximately 95% of the 
ooo on oe are er contracts, 
erring to operations last year, 
Mr, Harty said over 50% of the work 
was done by the aircraft division. 
The principal production was Hurri- 
cane Fighters, as well as a large 
number of Anson twin-engined ad- 
vanced training planes. 
In con@ction with the contract for 
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DIAN BREWE 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET AT THE 31st OCTOBER, 1942 
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Curtiss. Dive Bombers, Mr. Harty re- 
erable amount 
of preliminary, work had been done 
in tooling up for production. 


ported that a 







































































ors ee a . ASSETS - LIABILITIES AND CAPITAL 
the purpose of conversion. The policy of insuring such assets is| A life insurance company with share capital is only taxed on the Taxation & Insurance oe eo Cresent Lighiliies: 
Very common, and if ‘loss occurs it is considered that the proceeds | profits credited to the shareholders’ account and a mutual company Conmilianto.. Cash on Hand end in Beak .§ 241,094.21 Beak pred....-:: $41,900.00 
are an ordinary business receipt. .| is free from taxation. stment shares eae ened $78,614.32 
REFERENCES 44 Victoria Street i Income uses Accrued. ji: 1927,647.32 
SSS... (1) Intome War Tax Act, s. 8 (ff); (2) Income War Tax Act, s. 5 (g); (3) Income TORONTO + =ffi] = $664,926.06)... rk 724,101.13 Caded seeatpased canonet 
1) | war Tax Act, s. § th); (4) Income War Tax Act, s. 3 (c); (8) Income War Tax Act, EL, 2028 ~ subject to determination 
e. & (sn); (6) Gilksten & Son v. Green (i939) AC. 3814 (1) The King v. B.C. Pir | Il : and Bills Receiv- re i a $2,548,061.54 
e,e ® (1932) « 441; ° F ; Sone et | f| & Bume Crawford. WW, E. N. Bell ‘ 2 Mortgage: 
: WwW Steamship . ( 8.C. ; x Accounts.,...., 73,73 ’ : 
Abitibi Power & Paper [iis ener eg ar” ae emetic | meer Suattans ee ke $2300.00 
- Company, Limited See Se jaan, 
ompany, Limite rees Plannin aes ws 
. THE ree sevens 3,156,107.38 Tend tedaas eo te 
TORONTO, ONT. } ‘ oom ' Biss Prepaid Expenses.......... 70,282.69 ¥a'sen sdk maturity st s Premium 
Owning lirectly or through subsidiary companies, _ On Sound Lines STERLING TRUSTS Mfroterersnyen ns , Ce : $j $8, $00,000.00 
mills at , \ epee : 180,000-0.0lex Re | =| 
Beaupre, Que, Iroquois Falls, Ont. R. W. Steel, of Crown CORPORATION faases3t of Dis- . =, deemed. _ 900,000.90 
Pine Falls, Man. Smooth Rock Falls, Ont. Trust Says All Must 5 Begin wit the issue of : ete. 
Sault Ste. Marie, Ont. Fort William, Ont, ‘Share in Effort | Balance Sheet, December 31st, 1942 ete es oe ot matur- 
. Port Arthur, Ont. Frem Our Own Correspondent Fixed Assets: ments of $73,000.00 o8 
Ne . MONTREALSome more equit- ASSETS 59: 7.84,209,294,71" nen eave aindrie atiet 
wsprint able form of distribution of the CAPITAL ACCOUNT: cs Meg, . Cadena... east e hte. 
Groundwood Pulp News Sulphite Pulp Real Eotata ad Fae ne rinament.-..-- $9 16RI6 _~ qpanioete mura mei 
High Grade Bleached Sulphite Pul Mortgages and Agreements for sale......., 995,114.14 yt aay $1:000,000.00 fox 
ER PE Aaemant po tates aud Teese 20S eee rs wii: tad ewiredto date... 779,000.00 50g 
( Accounts Reveivabje.................0. 005 31,999.14 ————~ 96, 642,347.38 Minority Interest in Subsid- fis: 
. Cash on Hand and in Banke,.......) | o+____ 73,682.73 j TERE Companys ...-iere,s r 790,932.61 
. Capital and Surplus repre 
To effect a more prosperous state,| | GUARANTEED ACCOUNT 0 SM 6 a ented by: 
Mr. Steele urged a greater. popula- Mortgages and rn ARO Ke ks Bisyets $ 1,851,891.84 og yaaa 
tion with a greater production. of Government and Municipal Bonds......... 520,518.08 snee 52-48 Comniativg 
basic. raw materials, new and wider Cash on Hand and in Banks... .... 33,413.19 : Convertible Bre: 
ee materials, and wider x ee eee ~ Shares of 
mar . ESTATES, TRUSTS AND : 7 Comcnse, Shapes 
“The effort which will have to Investments and Assets at) i pameeeste) 00000 Oh no. bar valve, 
made to improve our position,” he lomned Capleal: ; 
‘Re, \ | , i Re- 878,395.00 . acing Ts 
= Lar $13,215,520.7 ° 
tally LIABILITIES . a coca which 328 t0- 
| CAPITAL ACCOUNT: } | : celled... S00" $3,887,843.15 
-] you-go” basis for income tax was Capital Paid Up. ............-.-sesceeeees+ $- 804,000.00 rtrecse _— 1,026,213.65 
expressed by Mr. Steele, who hoped Reserve Wisdbinns sv'sv sack stdeee tet 50,000.00 is ples inclodios. ” 
that Ottawa authorities would also Reserve for > FeO OR OOH Ow OOP emeseeee eee 6,100.00" for om : from Ap- 
us y Pew zed Aseets.... 147 $9.41 
simplify etteboe Eh, ere eet eee TE ree coat 8,501,526.56 


eaaine: Vie eee ec... ..$_182,163,50 
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$234213,920.0" 
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$2,548,061.84 


e 
1,375,000.00 
790,932.61 


8,501,526.56 


— Write for Financial Statement — 


2,000 Agents kari Canada, 





_—_—_—— 
ont Steel Wares, in oe to 
the re dividend ‘of 
$1.75, Ee declared a participating 
dividend of 25 cents a share on the 
ferred “rhe payable Feb. 20 to 


ee - 
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MORDEN, ae & ne LIMITED 
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Head Office for Canada—Metropolitan Bldg., Toronto. 
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Insurance Adjusters 


Autemobile, Casualty,’ Fire and Allied Lines, Inland Marine 
HAMILTON, LO 
ST, CATHARINES, 


‘SARNIA, CHATHAM, OWEN SOUND 


Great Weather for Sports 


and ACCIDENTS 


@Winter-time is accident-time. With ice and snow- 
packed roads and slippery sidewalks, you never know 
when you leavé home. in the morning what misfortune 
may fall to your lot before night. Or if you are a winter 
sports enthusiast, you take chances of accidental injury 
every time you venture into the great outdoors. 


@ So safeguard S hate tn and your property against acci- 
dent. And by all means don’t overlook your Hability too, 
in cases of accident suffered by other people while on 
your property. Ask your Union of Canton agent for 
ne pte y meered the innumerable hazards of winter- 
ime. 


COLIN E. SWORD, Manager for Canada. 

























Bosc second rubs softly, imperceptibly 
abrasive against the things of man... each 
minute drags roughly over his institutions . .. 
destroying the weak .. . buffing and polishing 
that which is strong. For seconds and minutés 
are the instruments of time, the great acid, the 
great destroyer. 


And from the cauldron of time’s bitter 
solvent some emerge stronger and more dur- 
able, purged of imperfections, sharp edges 
rounded and hardened. : 

\ 

Jealously, therefore, must every man 
count the years of trial . . : proudly must he 
announce the victory. His institution has 
emerged triumphant over time, the great acid, 


the great destroyer! 


Ic is with that pride that we have watched 
the test of our Company during a trial of fifty 
years. We have not been present through the 
entire period ... but it is our good fortune to 
witness the victory of this 50th Anniversary 
.-. our privilege to thank those who made it 
possible. 

\ 

We are grateful particularly to our busi- 
ness friends, to all our policyholders, whose 
confidence through wars and depressions, as 
well as years of prosperity, enables us to cele- © 
brate this 50th Anniversary of American 
Credit Indemnity of New York, 


note circulation, But this is explain- 
ed by the fact that transactions in- 
volving $1 or over are usually con- 
ducted by paper many. Hence the 
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Vaueeen ha F CANTON 
Society ¢ 

LIMITED ems | tically disappeared from circulation, ‘ Agee 
having been absorbed by souvenir terest and dividends. Their main 
expenditures are on operating ex- 
Amounts of the various coins in| penses and payments under policy 
contracts, including death claims, 
and 1942, are shown in the following} endowments, surrenders, etc. As- 
suming that expenditures remain 
constant, a decline in interest rates 


Pree on Request, Our Second Booklet 
“Farming Holds the Key” 
ures obtained by Financial 
Bead Office: Oe eect. metal in ; ton fcthinat” 
Vv ronnie at slightly over millions | Canada 
Saskatoon, Winnipes. Montreal enipes, Montrealend || compared-with $9 millions the year 








on restaurant meals in some places 
have the same effect. Another fac- 


withdrawn from circulation some 
years ago. of 


former nickel coin, which in turn 
replaced the old silver five cent 
piece. 






Alloy Metal 
._The new. Tombac nickel, the 12- 


per. The word Tombac came to 


88% coppér and 12% zinc. The first 
issue made in 1942 was relatively 
small, 
value of $169,424. 














the first ohe had a beaver on its 
back the new one has a large\ V 


dots and dashes carrying the mes- 
sagey “We win when we work yi- 
ingly.” 

The first issue, while inetd as 
money, is understood to have prac- 











collectors: 
circulation on Dec. 31, in’ 1938,. 1941 
tables, which give amounts of coins 


issued less amounts withdrawn from 
circulation, 


> aa 
Piece 1938 1941 * 1942 
Mar .eccceece ASH e ee eeeeeenecseces 1,065,027.00 2,269,776.00 ae 
APN OOO e eee re seedersesseseeoeescs 2,478,224.00 4.358,549.50 5,372, 

" 2c. POCO OMS ORE ORE RECS eee eee EEe * 179,383.50 ‘16,855 ,030,00 try 
BOC, pc cccscces Seb eeeceeererer eeeceee 9,022.40 8,723.00 8,666.20 
JOC, pn vscscnesconccccseeceesnversces 9,379,076.30 12,337,661.10 13,347 ,449.60 
Se. Silver .sccccoseceses eeeceses eee 4,587,451,90 4,509,481.55 4,499,173,00 
Be, Mickel ...cecascevees ereegoveces 340. 4,467 462.65 4,827,506.15 

IG. DEONZE aiseoecccesess boccesees . 3,103,730.84 4,648,567.30 $,422,131.36 
Se tombac ....00006 Cecesoucessegecsd! ' sevececces  Yeneveeveds 169,424.59 





Seasonal Rise” 


In Note Issue ° 


Bank of Canada Invest- 
ments Also Show Moder- 
ate Increase 


After four consecutive declines, 
the note circulation of the Bank of 
Canada for the week ended Feb. '3 
showed an increase, rising about $3 
millions to $679.7 millions. The de- 
cline in January and the subsequent 
recovery are largely seasonal move- 
ments, seen at this time of year 
when business starts to pick up 
after the January. lull. 

Deposits of the eharteted banks 
were slightly higher, probably the 















































\ 3 ° . ° 
them by the Bank of Canada of] 47. Hawley, K.C., who bas been challenge is of the ages, a call for courage amid toil and 
ot gh _ tured Sains me elected ett ; = goles vO - ; d 1% Ww ; 1 k k f “l d d . 
week an eous asse janesa a: *9 x ; 
wae hipaa seer a ein the late Robert Wiles : trial and sacrifice. We look back upon a year of clou and pain, 
; as y 7 2, ® ‘¢ - 
ties tab Slane her bow t divector for some hallowed by the death of heroes. Their valor is ransom for 
otes in circ. -.., 679,740,686 676,780,637 ears, becomes first vice- pres ent, sf ° ° : 
Deposits: Dom! ’. _24.042'7a8 36300811 | Hom. E. C. Drury of Barrie, Ont., our future, and has opened for us the vista of triumph 
Other cuss “taonen “aga | is second vice-president and Dr. 
—_ anstone, managin ec: 
past: RRS AER tr. A Hawley wt orn ai| : now ‘stretching ahead. Let, us not lose what they have 
[o8e,313.837 1,023,000,200 | Napanee, Ont., in a ae 
Pails 2 ee preven’ lew in Winnipeg since - bought. As we press on to’victory,: let the flame of our faith . 
Subsid. coin ..... 175,279 180,196 | 1913. He has been general solici- 
Inveitments: t the company since 1922 and for the S with courage 
Other Dom, gov, 231/156.308 238,799,456 iad he company i since 1938, 3 burn brightly. With gratitude r t, : 
ont ener st fae TAT for the present, with faith for the future, let us reconsecrate 
All other assets 23736408 19,285,815 ; 
Tenet beiele 52s, CAR LR HOME ourselves to our task ... to the end that torment may be 
Weekly Bank Clearings|| ASSURANCE || jj). lifted from. men’s hearts and peace” come for all nations 
Meh? Change 7.2" |] COMPANY OF'CANADA ji] |i] 
inn : 506953 1102 2st rene ee Mess, we Se and peoples , es sh di 
34| cr arcoooe | | a rent ik ea oo 
HI nie a 46 & ACCIDENT ‘ae A ee en 


Charles ‘McCrea, 5 hic: on 


seats General Shes cio 
Trusts Gorp. at its 61st annual meeting. He succeeds A.E. Phipps, |Omsee g . 
who bas retired on account of ill th. Aubrey Davis (left) was honedbe 


=a cmon «|Lower Interest Rates 
Affect Policyholders 


_./May Bring Lower Dividends on Contracts | 


Chief interest in Canada’s coinage | this year has been the general de- 


in recent months has been the new/ cline in the rate of interest earned 
Tombac nickel issued to replace the! on invested assets. 


Already in Force, Higher Premiums on New Moose Jaw <2. 104 4 183 7 satisfactory increase of business in force, 
Insurance With Many Companies ; | Saaerost ae Be Bs et 2,-the Field F Force of the orthern 
A feature of the annual reports ,would inevitably bring an in-|. moar.) ...,. "aa 1000 “eds 8 of Suian to tn to its polleyholders, > is 
life insurance companies so far | crease in premium rates. This has) Briish Colembis: = reflected by the substantial amount of 
peerret Je cosine one pe? Vancouver ..... 2040 2051 1682 , business written on existing iliac. 
vanced. In the case of participating} Total ........ 243 "955 "a0 


This in most cases has been 
small, but even a decline of 1/20 
of 1% in the interest on millions 
of dollars may be far reaching 
sided coin now being issded gets its} and likely to affect every policy- 
name from the Malay word for cop-| holder directly or indirectly. 

In a number of cases it was stat- 
mean a cheap alloy of copper and| ed that the interest. would have 
zine, The Canadian coin is made of| peer lower were it not for a sub- 
stantial volume of assets earning 

higher rates than those currently 
ee ee 8 available. As the companies are 

This issue was unpopular as| Putting all available funds, both 
‘money, because people claimed it}new money ‘and funds derived 
was difficult to distinguish it from| from investments which mature or. 
the.copper one cent coin. The later) are liquidated, in Victory bonds; 
issue is the same shape but where | or investments with a correspond- 
ingly low interest yield, the out- 


look is for further declines in the 
Around the edges in4Morse code are corned Withreat vais, 


Life insurance companies nor- 
mally get their income from two 
main sources: premiums, and in- 





result in part of purchases from PRESIDENT 
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was elected seclidoss, of To 









elected vice-president, succeeding Mr. McCrea. 
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policies this canbe done by reduc- | rotal, canada .... 
ing the dividend, and in non-par- 
ticipating policies by a straight in- 
crease in the premium rate, _| dency to raise premium rates was 
The Outlook not new. They explained that 
What is the outlook for the com- for the last two or three years 
ing year? they have been making increases 
Some of the insurance execu-| Progressively as interest rates 
tives indicated that they had been | fall, a process which is still con- 
successful during 1942 in reduc-|tinuing. * 
ing the ratio of expenses to re-| As the companies .act inde- 
ceipts. Mortality was generally de- | pendently in the matter and each 
scribed as favorable. is guided by its own investment 
But with heavier casualties in| position, no estimate can be made 
the armed forces expected, death | of average or general increases. 
claims may be much higher than| ‘In fact, while the majority of 
in the preceding year. the companies interviewed stated 
This, combined with receding/ they had increased or were in- 
interest rates-seems to. point to | tending to increase their rates, at 
higher premiums on new policies. | least two others declared they 
Dividends on existing participat-| had no- intention of doing so, 
ing policies may be reduced. On|These latter said they were 
non-participating policies there | already working on a reserve 
can, however, be rio change from | basis sufficiently low to take 
the contract rate. care of the interest trend for the 
Some company executives in-|ttime being at any rate; 


4,104.6 4,986.5 8,686.6 





terviewed stated that the ten- 


Northern Life 


Assurance Company of Canada 


R. G. IVEY, K.C,, President : G. W. GEDDES, General Manager 
‘Established 1997 Heme Office: Londen, Canada 






























































Sources of Revenue 

























54,430, 169.61 
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In history ‘Finis’ can never be set at the end of the page 

























nor at the close of a-year. The end of one chapter tells the 
beginning of another, the close of the old year the opening 
of a new. Standing within the threshold of 1943, the 
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i Real tate | 
Form. National } : 


_ Voice at Ottawa; Plans Sale to Pool tnfoveaae 
tion, Establish Educational Courses - 


Real estate nven of the Dominion, "Wartime regulations, such as-those 


now subject to Federal regulations |of the rentals eee have 
many of them. cousider drastic, are t:that restrictions on real estate 
Federal than ‘provincial, sources. 


forming a national‘ organization. 
This will give thcwn a united voice 

at Ottawa. It will alo pave the way | Rents, for instance, are frozen across 
for the pooling of ivformation and|the country. The order which pto- 
~ ideas, and, if tentative plans mate- {vides that.a tenant must’be given a 
rialize, for the establisitment of edu-| year’s. notice to vacate, and which, 
cational courses-on reali estate man- | according to real estate men, has the 
jeffect: of “freezing” -sales, is also 
national. , 


agement, 
It will be known as, Ube Canadian 
re has long been a National As- 
of Real Estate’ Boards in 














































































Association of. Real Estate Boards, 
and the framework has already been 


J 
socia ; (a Pe i ll ace se Nate ae 
RP. JELLETT:  —’ ROSS CLARRSON eae 
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been made general manager, and]. F..Wilkes, manager of th 
becomes assistant general: mana sere 


aL 


secretary. 

Preliminary ‘conferences brought: 
delegates from a number of centres 
in Ontario, Quebec :and ‘western 
Canada. The first regular meeting, 
to elect permanent‘ officers ‘and, 
blueprint objectives, will be held in} 
Toronto March 2. 

This, it is expected, will be ati 
tended by.representatives of real es- 
tate boards in many cities. 


Problems Dominion-wide 
In the past, Peal estate has. been 
strictly a matter of municipal and 
provincial jurisdiction. City real 
estate boards have been: grouped in 
provincial organizations, rather than 
organized on a national basis. 


The hope is here to arrange simi- 
lar courses, through the University 
of Toronto. 


Beer Exports 
Discontinued 


Suspension of Ship- 


ments Won't Hit Profits 
Greatly 
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Hydro Questions Loom \ 
In B. C. Legislature. - ‘ 


Speech from .:‘Throne Foreshadows ‘ 


Electrification Project: ‘Premier: ‘Announces: 
Big Eastern Concern Negotiating’ for Power 


_ From: Our Own Correspondent. 
VANCOUVER. — Power develop-, which is said to be seeking extensive 
ment and-~public utilities questions waterpower rights, 
will probably dbminate the present]: wr. Hart ‘did not indicate’ the: 
session of the BC. Legislature... | source of the powbr under negotia- 
hes from the throne fore-| tion,” if ‘any “ofiesource® has “ been 
caste . ivccenalt hydro-| dealt .with. He: said - it Was under- 
electric programme to provide en-| stood that a: power unit-of at-least 
ergy for rural communities, This‘ is} 290,000 or 300,000 horsepower would) 
presumably based..on a-:recommer-| be required in the initial stages, and 
dation made by -the rehabilitation that’ the choice would have to! be 
committee, which has just.completed} Such as .to permit development 
a survey of:postwar problems in re- through the’ years up. to a; ‘maximum 
lgtion to. the province’s tesources, | pyieed 6F; 800,000 ewe The 
an enquiry that required ‘the battery. 
part of a year to finish. * 
Mayor J. W. Cornett, of Vancouver, 
hasannounced ‘that thé Vancouver 
city council will discuss the advisa- 
bility of public control. of: public 
utilities. The result of its délibéra-}.- 
tions ‘wi}l. probably be forwarded to 
the Legislature for. action, 


Meanwhile’ an agitation continues}. 
for public - acquisition, of: the B.C.j-; 
Electric Railway (B.C, Power Corp.) | ° 
facilities, or at. least a part of them.| 

Publie hearings into the financial 
status of the B.C. Electric,’ prelim- 
inaty to preparation of a new rate 
structure, have been-carried on. tor 
some months: by the’ public utilities 
commission, and these‘ have hatural=]’ 
ly focussed attention on the issue. _ 

Now Premier John Hart annolinées 
that the government is. negotiating 
with a large eastern corporation, 
whose name he did not disclose, 
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Discontinuance of’ Canadian: beer 
exports to North Africa, announced 
last week, will not affect thelsupply 
available for domestic consumption, 
according to brewers. The-«recent 
Dominion order limited -domestic 
consumption for the 12 months Nov. 
1, 1942. to Nov, 1, 1943, to 90% of the 
volumé for the previous 12 months. 
Thus elimination of export business 
for the armed forces in North Africa 
will have no bearing on the situa- 
tion at home, 

Not Hit Seriously 

Suspension of the shipments was 
reportedly ordered because of the 
shipping situation, but the loss is 
not being viewed as a very serious 
4 one by the brewing industry. ‘This 
i typé of export was largely shared by 
National Breweries “and Canadian 
Breweries, with the formér having 
the bulk of.the business. Last year 
the industry. shipped some 45 mil- 
lion gallons of beer across. = 

Total production in 1941 was over 
.90.. millions. gallons while the 1942 
figure was probably well ahead of 
that mark.. This comparison .indi- 
cates. that exports to North Africa 
ij were quite a minor factor in gen- 
eral operations. Any influence on 
net ‘profits of. the companies: con- 
cerned seems also likely-to be small. 

Shortages of beer are currently 
being felt in many parts of Canada, 
‘with rationing systems being impos- 
éd by some retailers to conserve sup- 
pliés. The industry regards this 
situation’ as being an adjustment 
phase caused..by the fact that. the 
10% cut was made retroactive to Nov. 
1, which meant that an oversold. con- 
dition subsequently: resulted. This 
is expected to right itself gradually. 
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VICE-PRESIDENT 


Norman:B. W alton,.who bas been’ 
appointed executive vice- prestdent,. 
Canadian National Railways. He 
was formerly vice-president in 
charge of operation, maintenance 
and construction, and- will. con- 
tinue to have jurisdiction over this 
department while at the same time 
essuming other duties. 
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A. F. WILLIAMS 
Four new-a 

a A. F, Williams bas been made assistant su 
bas, been appointed legal officer, H. W.. 
department,'and G. B. 
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tpresen enforce his Claim ifthe debtor made, 
sa egg to “er and> continued-to-miakey such pay- 
pitsead hydro and. steam plants. 


Just ‘what this new power would | the proceduré operating to their’ ad- 
be used for has not’ béen e 


_ JHTnECHIRco eens en 

-ptioned. as: a sposgib fy.” This’ is one form, an‘order for ‘a' debtor to make | ron: 

“Rural, of the biggest prospects ‘in the prov-| such- payments as ‘were’ actually’ in| men 
. . | ince, ‘but: it-hes poten ecopietely his power. 


Establishment: of pa and paper 
mills might have been considered, aj held some time ago unter ‘the spon- 
lively. prospect a few years ago, but sorship of provincial governments, 
not under present restrictions, There and attended also by representatives 
isa remote possibility that the power] of western farm organizations, An- 
might be used for a steel mill or Cop-| ticipating, the decision of the Privy 


“In ‘its: report, the. rehabilitation ered, it formulated a. series of re- 
committee suggests. “that. powers be] quests on the Dominion government 
given,the public utilities commission} for: legislation or administrative 
or to.a body, setup similar to. the] action under the,We Measures Act 
Ontario Hydro-Electric Commissiox | to give protection to farm debtors. 
to develop the’ ‘maximum generation| 
offelectric power for industrial’ pur-| gether again almost immediately, 
posés. ‘and the promotion of ruralj under the chairmanship of Attorney- 


Big REG RENE 8 GROWN LIFE APPOINTMENTS _ ree ot ae 
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ts bave been announced by the Crown Life Insurance Company. 
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- | @an“débt legislation has not ‘been | J. William Horsey, prominent in 









set up, with Charles E. Purnell, |the United States, and the Canadian eres ‘ sh. narrower «the. scope of | Canada's food industry, who bas 
president of the Ontario Association | body’ will probably follow much the R, P. Jellett. bas been appointed president of she Roya ‘Trust, Co.iHe adit ormerly. oo. per Mth. bo a 84 been ap Dent nee of the 
Slit, sati'S tay, at-(mecoie wena conie |’ Spas tea OO eee ee a eas rea ie ug env | tah ah ane te Noa Wr Pens Ce 
chairman, and J. B. Laidlaw, secre- | association is ucational courses, “ ms si 
tary bf: the Cathie group..as ecting lgiven iby Soseeapenaices become honorary president. ‘ Ross Clarkson, ormerly ¢ assistant. eneral manager, ni | Broadly speaking ‘theprinciple was ministration! of s h Measures has| . +0 He is president of Do 


| that: a >provincial. debt adjustment | been 
- | board might ‘refuse ‘a creditor: the 
right to-takevaction in the courts to 






IM. Macdonnell, ot: peal on minion. Stores, Lid:, and national 


Mortgage estme Ae chairman of the Canadian food 
tion, 2 Seating ek fee industry's" arch to Berlin” war 

i ge holdings, de- Savings stamp drive. 
ost important result 


a er Atma sy ctaben Price Board Ends 


co al of ceess . 
ee se eer ‘)*| Potato Strike 
il. body, the Debt Adjust- 
~has beef one of the 
tions to the Alberta Act: 
Mr. ‘Macdonnell charged. that the 
administration of the Act in recent 
years ‘had enabled persons well able 
to pay to evade their obligations. 
f Take Some Action 

Mr. Macdonnell ‘ goes. on:, “In 
some quarters there may be .a 
feeling that there will be a great 
rush. of foreclosure actions in Al- 
berta, but there is no reason why 
this. should be the case. It is to be 
expected, of course, that some ac- 
tions will be taken in troublesome 
cases where borrowers who are 
able to:pay have been taking ad- 
vantage of the legislation. 

“The number of debtors in Al- 
berta who will be threatened with 
court actions as'a result of the Privy 
Council represents, av small 
: percentage - -of the total. (After all, 
the great’ majority of debtors in Soe Ma a ee 

_ Alberta, ‘despite the legislation ‘ 
passed by the Alberta government, ¢ W L f, 
are honest and make a sincere ef- r eal - est I € 
fort to meet their obligations.” 

Mr. Macdonnell points ‘out that EI Ofh 

debtors in western Canada ‘will con- ecis cers 

tinue’ to have ample: protection 
though the debt adjustment acts are 
removed. ..All three prairie. prov- 

‘inces have other legislation on their 
statute books which he says affords 

|| debtors. greater-protectiom than they} -At the annual meeting of. the 
receive in other .Canadian jurisdic- | Great-West Life Assurance Co., in 
tions and in other parts of the world. | Winnipeg last week, M. F. Christic, 
eaneneepemateeontptinanmnies president, .was. elected -chairman of 
Vie-Ore Molybdenite’ Mines op- | the board. W. P. Riley, former vices 
tioned 999,995 : shares. to. Gordon- | president. was made president an@ 

Daley on Jan..9,. 1943, at 5 to’25|H..-E. Sellers, vice-president. H. W. 
cents a share. Authorized capital | Manning, former general manager, 

is 1.5 paliion shares* with 500,000 | becomes vice-president and manag- 
ieshted, ing director. 


ADVERTISING 
HAT FIGHTS! 


LB machine tool operator gives a ‘practical example. of how production was increased 


aM 20% with greater accuracy of work by slightly changing the tool set-up in an opera- 
tion on 20 m.m. shells. 














ments as the board might specify. In 
| some cases: creditor interests found 





lained. vantage, as they were\able to secure 
amen- what was’in fact, although’ not* in 


From Our Own Cerrespondent 

VANCOUVER. — Thee Wartime 
‘Prices and Trade Board, to end the 
shortage of potatoes in British 
Columbia, has ordered producers 
to deal direct ‘with wholesalers 
and by-pass the Coast Vegetable 
Marketing Board constituted un- 
der the Provincial Marketing Act. 

Many months. ago W.P.TB. 
established a ceiling on potatoes on 
the Vancouver market. This was 
ignored by the growers until last 
November when the board issued 
an order insisting that the ceiling 
be respected. + 

The growers responded by refus- 
ing to sell potatoes at all, although 
a few independents shipped in a 
sufficient supply to prevent a 
“famine.” The Vegetable Market- 
ing Board, representing only 
growers, upheld the producers, 
This created a serious deadlock as 
all producers are required by law 
to sell gnly through the Marketing 
Board. 





New Debt iiatibdesd 
A. western debt. conference was 


























Council which. has just been rend- 


The conference is to be called to- 


Genéral, Maynard of Alberta.. He 
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Riley Becomes President 
With. Two New Vice 
presidents Appointed 


H. W. KINNEAR Go Be SOMERS 


intendent of agencies. J. N. Cunningham 
innear, assistant manager of the mortgage 
Somers, agency supervisor. : 






























In an aviation paper, a manufacturer of electric tools, gives four specific examples of 
“wheresmall electric tools were used in conjunction with standard machine tools to save 
months of waiting for specially designed tools. 


A manufacturer of milling’ machines shows how to profitably use two fixtures on 


Certain jobs instead of one, to make one machine and one set of cutters do the work of 
two. 


, An engineering firm shows how to make one machine do the work of four, by a change 
in design. When machine;tools are so difficult to get, these suggestions are of tre- 
‘mendous value i in speeding war production. 


“Rother enihilkeehiirde shows how one machine will release highly skilled. personnel 
for more complicated jobs. 


OK manufacturer of fabricated: steel parts shows how man hours and space may be 
saved by: the use of a patented steel skid box platform.. 


3 Tn a shipping paper; a manufacturer of welding 
equipment shows how to save $60 lbs: of every ton 
' of steel by welding. | 


me manufacturer of wrenches, in an. engineering 
#e ‘patper, gives many concrete examples in a single 

. page advertisement ‘showing how to stive time with 
ne? sockets. ie : or ae 
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International Pete , 


Will you sketch recent develop- 
ts which have affected the 
investment status of International 

Petroleum Co.? 

Wartime conditions have affected 
International Petroleum’s ‘opera- 
ons, chiefly thropgh interruption 
ef its transportation system, be- 
cause of submarine activities and 
diversion of tankers to other routes. 
it is expected, however, that when 
the annual. report for 1942 appears 
it will show the current $1 a share 
annual dividend paid out. ‘of the 

gurrent year’s profits. 

Developments at the oil fields 
have generally been favorable so far 
as reserves of crude oil are con- 
cerned. A few mattets have core | 
up recently which may affect the | 
position, such as imposition of new 
income taxes in Colombia and gov- 
emment plans for negotiations of 
new types of concessions in Vene- 
quela.. How serious these will prove 
is not known yet but such risks are 
always present in a foreign opera- 
tion. Securities of companies pro- 
ducing crude oil are well regarded 
at the moment. 


Imperial Tobacco 

Would you be good enough. to 
supply me .with. information on 
the posifion of Imperial Tobacco 
Company of Canada. 

Imperial Tobacco Co. of Canada’s 
ordinary: shares have always been 
very highly rated as an investment 
medium. The company handles a 


*major share of the manufactured té- 


bacco business in this country.’ Over 
a period of years it has built up 


a very strong financial” position, f 


working capital at the end of -1941 
amounted to nearly $14.5 millions. 
Dividends have been paid on. the 
common stock each year sirce. ih- 
corporation of the company in 1912. 
At present the company: is. pay- 
ing four quarterly dividends of 10 
cents a shafe, together with a ‘final 
disbursement, which in 1941 
amounted to 17% cents a share. The; 
final dividend in each of the four 
preceding years amounted to “22% 
cents. For the past year, gross’ in- 


come of the company is estimated 




















| and those who follow 


When you appoint this 
Trust Company as Exec- 
utor of your Will, you 
are placing your Estate 
under the protecting care 
of an experienced Trus- 
tee, thus ensuring sound 
and careful management 
for your dependents. 


Select this Company 
as your Executor. 


| MONTREAL 
| TRUST COMPANY 
Montreal Trust Building 
TORONTO 








PLAN AHE: 





The government of Canada 
has announced plans to &- 
mance much of the war 
expenditure out of current 
revenue. War taxes of yar- 
ious sortsare being 
imposed. To meet them 
the first step is to save sys- 
tematically, Open sn « 
acount with this Corpore- 
ion and be ready when the 
gOvernment calls, 


2% on Savings—Safi 
Diaposis Boxes $3 and o 
~—~Mortgage Loans, 


CANADA 
PERMANENT" 


Head Office, 320 Bay St., Torente 
; ‘Exceed $62,000,000. 


now alas ae 2 eae 


pednies ADCEPTED 


Deposits and Debentures (31 Dec. 4942), $12,389,024 





mously in this column. ae 


dod ertake to make predictions, will not express opinions ow da rigs eee 
business judgment or on conditions or investments outside cenuant 
factual background that will belp subscribers < * ; 
reaching their own decisions. All communica: | 
Editor, The Financial Post, 481 


. Financial Post must be enclosed. 


to have been on a larger basis than 


in 1941, Operating ts, too, were 
higher, bat the olen available 
on the ordinary not be 
‘Jas large, due to increase in: income 
and excess profits taxes. 


In the last few years it has been 


the policy of the company to pay 
out practically all its net profits 
in dividends, It-is to be expected in 


Income Tax 


Superannuation Refund 

I am. about to leave the employ 
of a firm with which T have been 
connected for some years. During 
those years I have contributed to 
: corporation superannuation 
fund. I will now be paid a lump 
sum in satisfaction of my rights 
under the superannuation plan. 
How much of this, if any, must I 
re as income for income tax, 
PI ses? 


Under’ the terms. of the Income 
War Tax Act, one. third only of the 
lump sum payment will be regard- 
ed as income for tax purposes. This 
is dealt with in section 3C of the 


Act as amended Aug. 1, 1942. 


Allowance for Prospegting 


Am I allowed to deduct from in- 
come, money invested in mining 
prospects that Have gone to the 
wall. Would this apply to prop- 
erties or companies that still hold ‘ 
some ground however poor their 
Prospects are? 


You should take ke this up with the 
income tax authorities direct, giv- 
ing them all the details. The section 
of the act dealing with this point 
providgs the taxpayer may deduct 
from his total tax payable, 40% of 
contributions to associations, syndi- 
cates, or mining partnerships recog- 
nized ‘under .Canadian provincial 
laws to prospect in Canada for base 
metals and strategic minerals. The 
amount to be allowed is limited to 
$500 in the case of any one associa- 
tion, syndicate or partnership, with 
an overall limit of $5,000 on all con- 
tributions under ‘this head. The act 
-also requires.the filing of certified 
statements of the association’s ex- 
penditures and proof that it. carried 
out the purpose for which it was 
formed and was actively engaged in 
prospecting for base metals or stra- 
tegic minerals during a substantial 
part of 1942. Whether the proper- 
ties in .whith. you are interested 
would qualify under-these -require- 


-L.ments.or not would depend’ om the 


details, 


Tax Refund Claimed 


During 1941 I paid my son a 
salary forservices rendered dur- 
ing the year. He paid income tax 
on the amount received. The in- 
come tax department now advises 
me they will not allow the whole 
amount I paid and they propose 
to add back a portion of this sal- 
ary to my income for income tax 


GOPHER POISON. W.P.T.B. Or- 
der A-563, Jan. 16, restricts strych- 
nine content and size of container 
of gopher poison containing strych- 
nine. Adm. of Fertilizers and Pesti- 
cides, G. S: Peart. 

We * * 

CHEESE BOXES, W.P.T.B. Order 
A-576 sets. Jan. 23 maximum price 
for cheese boxes, as specified in the 
Dairy Industry Act, at 40 cents, 
f.0.b. factory. Adm. of Wooden Ware 
and Wooden Containers, F, J. Sut- 
ton. i 

* & ” 

“FUEL OIL. M. &.S. Order 004B, 
Jan. 26. provides that any house- 
holder using oil for heating must 
file information regarding quantity 
and type by Feb. 20, and that no 
dealer may sell oil for heating pur- 
poses after March 15 to any person 
who has not complied: No consumer 
may, without a permit, change his 
supplier, and oil may not be supplied 
to ahy person who was not receiving 
it at Jan. 26. Oil Con., George Cot- 


trelle. 
* * ¢ 


METAL IN MANUFACTURING 

‘\ W.P.T.B, Order A-579, Jan. 30, for- 
ibids the use of metal other than 
silver or gold in certain goods, 
giving a varying schedule of final 
dates for articles manufactured. If 
special circumstances a permit may 
e re Co-ordinator of Metals, | 

. Cruikshank. 


au /* o 


TRANSFORMERS. W.P.T.B. Or- 
der A-577, Jan: 30, forbids manu- 


facture for stock of any distribution 


transformer up to and including 200 
kv.a.in any voltage or frequency 


ratings without application in writ- 


ing-to the oe mee aT. 
ing, number of transformets 
1942, and number en. hand. Adm. of | 


-| Electrical Apparatus; ee tae 
Electrical Instrument, .W, 


one A ouee ne 
- an. 
iad ent* in 


manufacturg 


nee Sree oe :: ea 
of widest public interey willbe printed anony 


of the tax he 


to a refund of the amount of tax 
indicated.- Claim should be ede issued the story of an Atlantic C0! 


the form prescribed which can be 
obtained from your local income tax 
office. This should be done within | foreign consumption alike, the 
one month from thé date on which 
the notice of assessment was mailed. 





Néw Wartime Regulations“ 


Post Siimmary of Latest Rulings from Ottawa 


} 
and excess ‘ptofits tak *p purposes. 
Will my son be entitled to a rebate 
oe tee oe 
his salary is peitene | 
back to my ert ‘to be taxed a 
second time? * ¥ 


Yes, it is believed he is entitled 







creasing concern. With rather ill- 
judged enthusiasm, the patra 












view of the Increased income taxes, | as quickly as possible. repea * 
therefore, that some readjustment veer ut age ot tpeated a 
of the final dividend wilt likely be| . Appeals Assessment | not without sonte losses. ‘Two U 
e: ere is no re o¢ Fs 
any change in the regular rate. dake cee aecion: = beach Boats were destroyed, said the Ad- 
a a ees for tax purposes larger than indi- miralty, and probably some others. 


cated in my return. I believe there 
has: been ‘some misunderstanding 
either ‘on my part or that of the 


Quite rightly, the critical mind 
seized on the two U-Boats. Here 
authdMities. How were many submarines in action, 
having-the Ptcen! "aed yet this was the only toll we took. 
up? ‘ ‘The Germans, faced with constant 

bad news from Russia, have. de- 
voted all their propaganda to the 
U-Boat menace. For home and 


You can file a notice of appeal in 


Germans keep screaming on tl 
one topic:: 


Ware ee 
Regulationse | ing etices ue tinct ben an 


ing between Mr. Ernest Bevin, the 
a : Minister of Labor, and a latge sec- 

Ceiling. Prices tion of the Tory Party. When the 

me nae pees circumstances | fight is over we shall be able to 
under which some -grocers may jestimate better the — political 
chan soiling. priced? charge more | strength of this forceful minister. 
ae The dispute is an odd one. Some 

In some cases it is found neces-} time ago Mr. Bevin announced 
sary to adjust certain prices frozen | that he was going to bring in. a 


at a level which does not allow for 
increased costs. of manufacture. If | Me@sute which would regulate pay 


a retailer or wholesaler finds this is| 4nd working conditions in the 
so in a product he inaendiing, he |-catering trade, which, of ‘course, 


has the privilege of in the | 
wantieeee dh ce & we! A -includes hotels. j 


for establishment of a hither Maxi. |“ 
mum. pricé. : 


Varying Pitees 
May a grocer redure the 
of certain foods below the 
level, then inerease it te the. c 
ing again? : & 


Yes. The: price Salles te \ 
















Chairman of the Tory Party and 
‘financially interested in the cater- 
ing. trade, protested’ and secured 
+ the support | of more than a’hun- 
dred ‘influential~ Tory . M.P.’s. 
‘il wecking claimed that Bevin had 
‘}promised not to ‘introduce’ any’ 

eo | sontroversial domestic legislation 
is Homa a ney ae ae ‘in the war and that the conditions 
any price, or to prevent me a in rite oe industry were so 
creasing this price n prov varie t no regulations would 
he does not go above fe ceiling. | be workable. At any-rate Hacking 


, Call-u 

When the wotabnnirs refer to an impartial ‘enquiry first.’ 
married men from 19-to 25 being 
called up, does that meangnen who 
are 19 to 25 at the present time, 

or men*who were 19 to 25. at the 
time the national J peter ot was 
taken in 1940? 

Call-ups are by year classes, and 
the married men called are those 
born from 1917*to 1923, inclusive. 
Thus it takes in Men.19 to 25 at the 
present time, roughly speaking. 
However, a man may reach tthe age | ; 
of 19 without being subject.to draft, 
unless he was born in 1923; similar- | : 
ly, a man may pass the age of 25 
and still be subject to draft, if born 
in 1917. Year classes will only be 
altered by another order. 








HANDBAGS. W.P.T.B. Order A- 
581, Jan, 30, forbids advance sale. of 
handbags before the Gpening of a 
style season. except when a state- 
ment regarding the acceptance of 
such orders is first filed, Adm. of 
Textile Sundries, J. A. MacLaren. 


BOYS’ SUITS. W.P.T.B. Order A- 
582, Jan. 30, limits prices, manufac- 
ture. and sale of boys’ suits accord- 
ing to schedules set forth in the 
order. Adm. of Fine Clothing, H. R. 
Cohen. 


PROMOTED 
| Andrew S..Anderson, who bas 
been appointed general baggage 


and mail agent of the C.N.R. for 

the Central Region and Grand 

Trunk Western Lines, with bead- 

quarters in Toronto. He was for- 

merly district baggage and mail 
~ agent at I oronto 





If your life insurance is pay- 
able to your: wife in monthly © 
instalments, and she were to die 
before the children become of ~ 
age, remaining payments - 
_ might have to be paid into 

. Court for distribution. 


 This'can be averee sy setting - 
‘up Trusts in your W 
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| - | appear alike when 10% service is liberty for 10 days. 
Theptsaenace caniige.ty- charged 2 
The L 

The hundred odd Tories find 
themselves going into: a battle 






Dodge, D.S.O., an adopted Con- 


| lived as a boy.in Montreal with his 


Sir. Douglas. Hacking, a réoeait oe 


and ‘tis hundred Tories demanded| 


‘Presumably the difficulties:lie} , 















i iftle ‘extra ‘atterition 


ment was fair but pretty 
Ce ydste 3 his sasbes Row coat 
the news that on a train taking 
him to internment in’ Poland he 






on the bill. 


says he will not give way. 
wingers are cock-a-hoop. 


when they only expected a row. 
-T rather think that “Boss” Bevin 
will win. 
gg Hig 
Belligerent Broker 
One of the strangest stories of 
the war is the case of Colonel John 


period of his liberty this time, — 
Yet if you tried to buy anything. 
more speculative than gilt-edged 
from Johnny Dodge,. the stock- 
| broker, he would say: “I wouldn’t 
eee. Why take chances?” 


servative Candidate, a 48-year-old 
stockbroker, and a step-son of the 
late Hon. Lionel Guest who 
cousin’of Winston Churchill. 
Johnny is American born but} |} 


mother and stepfather who had 
financial interests there. Mrs. 
Guest, who had original ideas, 
filled her bedroom with statues of 
Greek masculine perfection in the 
months preceding Johnny’s birth. 
Whéther the Greeks helped or not, 
no one can say, buf the boy turned 
but to be a magnificent physical 
specimen. 

He commanded. a British bat- 
talion in the last war at 25 years of 
age and loved it, After the war he 
went to Russia, was imprisoned 
and neatly executed. For a wager 
he swam the Hellespont. Between. 


adventures . pwns an ultts cau- 
gers <" en Co.;- who. bas been 


‘When this war began Vis old| elected: vice-president. and man- 
friend’ Kermit Roosevelt arrived | aging 4 direstay of the company. 


i 






VICE-PRESIDENT 


a e epeeeane , former general 
of The Great West Life 
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Score a hit on your next duplicating job. 
. \Seript Mimeo Bond. There's less 
plucking when. you use this fine 


Load 


ss poor ma =~ ene 

















































‘of dogging 


fuzz-free surface forestalls trouble, saves fine, temper 


Mimeo Bond, . Take your choice of white, blue, green 
or pink at leading deolers everywhere, 
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eas 10sS TRENTON 


“=a)2'. .... STAR WEEKLY coverage of Trenton. families. - 
So eae ily for years as it has in ‘all 
es oe . Canadian cities, towns and. villages. Recently, Ee 
-Sdurse, thousands of young airmen in training have ::. 
‘flocked to Trenton from: all corners of Canada. ~ greutest. It's the. big 
a That's what pushed Star Weeldy coverage sway ub sec 
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. paper. You'll score a non-stop record with populor Script 
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FAMILIES. 5 





In war asin peace; The Star Weekly follows 
idm. It goes’ to the 
, far parts of the Dominion. Its circulation 
_ is. concentrated . where buying power is 
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wriCk is hereby that a DIVI- 

po of ONE i ot FIFTY 

sharé Upon id up 

COT? Ps ingttution has been for 

oe erent quarter, on and after 

i MAY, the FI ; y of MARCH 
to Shareholders of record at close of 

30th January, 194). 

e.  By Order of the Board 

















































a bet B. C. GARDNER. 
ee te Fe General Manager. 
ate : ‘keeresl, 19th, January, 1943, 
hewan: = § . 
» Se aa. SS lees caiman 
S Ee fo Wp pnts COLUMBIA 
S84 PACKERS LIMITED 
able Can., | Not! "OE is hereby. given that the 
nloulated te. CE is ritish Columbia Pack- 
ctey a « SLimited have declared a divi- 
.¥. tha of 19 cents per share, payable 
heque to be issued at Vancouver, 
flat. beth March, 1943, to shareholders 
of cotd at the close of business on 
February 27th, 1943. 
gliders. holding eo 
vgtreet” form are ues Oo 
in = such certifica to ‘the 
















's transfer agents, The Lon- 
Western Trusts Company 
at its office in Toronto or 
r. or the Chartered Trust 
tor Company at its office 


Compa 

don & 
Limited 
Vancouve 
and Execu 
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» Toren} “< -*  , Montreal, so that they may be- 
Eee in registered as the owner of such 
nce Steger. MH MB chrres on. or before 27th February, 
"lato shes, a NOTICE js hereby also given that 
n wos 70. 3H Bethe Company's Register of Transfers 
30% pel... 196 ie MB pfintained at the office of the Lon- 
i ae 335. aon & Western Trusts Company 
ui > a We inited-in the City. of Vancouver, 
on tie. ie MERC, and the Company's branch 
an. Gen.,,.128 > ,, “MB Registers of Transfers maintained 
eit oe 7 ‘ tively at the orten, of The 
St. 62 BE indon'& Western Trusts Company 
© 32 OS ee Seed in the City of Toronto and 
West Life. 216... ge Mae;{ inc office of Chartered Trust and 
Fire ...6 46 18 MeEsecutor Company in the City of 
ul Life ...5°245°' 385 Me vontreal will be closed from and 
<- Efe:.ss: S45 3am BB inoding the 1st day of March to 
I Life 7. ag) ap aged including the 6th day af-March, 
5% pa... 11 “ggg BBM. 
10 .couena 288. ~ DATED at Vancouver, B.C., this 
ton Fire. say. MH gesird day, of December, 1942. 
a Aueeee oka ay By Order of the Board, 
Lite 1.3 ye Beg _A. HAMILTON, 
, ons ii me Secretary. 
tre Stecks: * 
St. Cath. Cok. a 
a east ae as ss ~ @ i ne 
om. e # 
Toronto. 364 i JMLike St. John Power 
t.. “ee 8 . a S , 
cto ps oe guimand Paper Company, 
ee LIMITED 
rr seswes: . oe 
raha NOTICE OF ANNUAL GENERAL 
pte. sie sygp BE MEETING OF SHAREHOLDERS 
1 sit Pp I me Notice is hereby given that the Annual 
$3.50 p.., 28 Sl S ral Meeting of the.Shareholders of the 
Pwr. p. . “42° ,, 7ggeve Company will be held at the Office 
iid the Company, Room 820 Sun Life Build- 
mg, Montreal, Que., on Thursday, 25th 
february, 1943, at the hour of 12 o'clock 
goon, for the following purposes, that ‘is 
i say: 
Bid Ast 1, To geceive, consider and if deemed fit, 
Port. Cold’ 25° 38" approve the Balance Sheet, General State- 
Prop’ 535 5 £0 menfof Income and Expenditure, State- 
Predoe ‘oon ont of Surplus, Report of the Auditors 
Que Man ‘2 s * and Report of the Directors of the Com- 
Rand ‘Mal ‘s ‘a4 ny aa ae fiscal period ended 3lst 
Rebair 35° . ’ . 
Ritoria = < : 2.7o consider and if deemed fit, to 
Rhyolite  .01° 92 ‘Se mnction, approve, ratify and confirm each 
S.A.G.A, 10° 28." md.all of the acts, transactions and 
Sheldon .08 -:34 ~ Mpproceedings of the Directore and Officers 
Springer 2h the Company since the last Annual 
ME: ee ers; 
Torabill © 48° HE 3 To dect Directors; . 
Tonanid Ak ae Me‘ fo appoint auditors and to fix or to 
Thoms "14. "Ig mihgrize. the Board of Directors to fix 
Union Min 04°... r remunerations; 
Wesiey 02 ah 6. fo transact such other business as 
Young D  .20° <6 (“@ijmy properly come before the Meeting. 
; If you are unable to attend the Meeting 
7 lease complete and return the form of 
EEE Ear “J trument of proxy. 
By Order of the Board, 
Cc. W. DAVISON, 
Secretary. 
Total ‘Otsetis q Montreal, Que., #h February, 1943. 




































361200... 
$02.00 | c.* MMMM WALNER-COOBERNAM & WORTS LIMITED 
6,051.40 © 4,100" ‘DIVIDEND NO. 90 
1,597.94. ...3, Sudllonl of S54 0 that bes 
307.15 1,300 r on : the ing 0 par 
GR a Be Sasi “Sates teal 
wits 6a at danke 
11,951.90 i? ; close of business on Friday, 
2,219.18 = : NO. 91 
AGB int DIVIDEND NO. 
Laon i idend of $1.00 a share bas been de- 
Soszen see Corrie Pameaes | perehee 
6,052.80 | |... 
, 8,300 sharebold 
er oe te dak a tans cn Fade, 
2,097.20) . sss 
+3,306:40 vee Order of the Board, 
736.80 7009 — FLETCHER RUARK 
» sobs \” gpee : 9H Wilkervitie, Canada 
1508.80... acteeeee 21, 1 ¥ 
=e 3,900: : 
. vanes 2 tee A ~s s 
ried 2" 8 Proprietary Mines 
ssesse, BNO Limited 
<eenes 3,800 * DIVIDEND NO, 9 
Paes ‘ican NOTICE is -hereby given that a divi- 
ss > 4] dente Five Saeko pak anata ae been 
29.34... declared on the-dssued capital stock of 
1e ri ‘anadian Fu: 
3,900.38 = on March 8, 1983, to hestinahaars of record 
ee ay close of business on February 15th, 
By Order of the Board, 
pths J.INGRAM, 
Dril cretary-Treasurer. 
depth. a © @ Torohto, Ont., February 3, 1943. 
. eT 
ous 8, 3 We ° 
: oe L800 Hollinger Consolidated 
7 3,949 2 7 . e > 
eae 6.450 . Gold Miries Limited 
UT 6700 “3% DIVIDEND NUMBER $67 
ese, 0102 iy 
eed ; “fae A regular dividend of 1% has been 
cove "este! < | ay fe declared by the Directors on the 
sons seree Capitat Stock of the Company, pay- 
Ls able on the 25th day of February, 
bn eee 1943, to shareholders of record at the 
lentary. «=> close of businéss on the 11th day of 
otations «gg Tey. 1943. : 
xton, Cherry fe” Dated the 4th day of February, 1943. 
Toronto = P..C. FINLAY, 
kod at Feb..9 Ee 4 a — 
wii Sto | TICE OF DIVIDE i 
6. Oe Famous Players Canadian 
- 2, oe te Corporation 
* 4S gare: Po 
Se 2i 4 ae oe mited 
a i "i i NOTICE is hereby given that a divi- 
o 3 . cc tend of Twenty-five Cents (25c) per 
ap Sp Ae ap are has. been declared on .alb issued 
i: 2 eerie ‘ommon shares of the Company without 
L. 5 See 1 of par value, payable on Mon- 
+. ee tay, the Ist day of Match, 1943 to 
iat si. a iders of record Monday, the 15th 
* ae ¥-Of February, 1943. 
eens By Order‘of the Board, 
om 
tae TORONTO, February Sth( 1943, 
is B34 Anglo-Canadian Telephone 
gee 1a Company 
Naat it CLASS"A DIVIDEND NOTICE 
an NOTICE is hereby given that a 
t W184 atidend of one and one-half per 
ti. « 2b the 1%%) has been declared on 
eo Class A Stock of the Com ny. 
Yaak | erat, March 1, 1948, 49 S hold- 
ee m Porte “ oes ose of business 
sel ae - BY Order of the Board, - 
Bast 8 CAMERON HOUGH, 
on acters. . retary. 
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both from eastern i os 
from the United Stafes; but at a 


rate greater than can be met under 
present conditions of transporta- 





Ka 


: $ Pe x * 5 2 me ‘¥ Sid Fe ae ¢ a es a 
Eastern Canada and 
WINNIPEG. — Demand cons|; 

tinues for western Canadian oats, 


and 


ion. Although substantial ship- 


ments have continued by the all+ 
rail route east from lakehead ter- 
minals, prospective buyers’in the 
east complain of a pending short- 
age of oats if the railways are not 
a to increase the volume mov- 
ng. | sid 


Primary difficulty has been not 


S86 much shortage of cars as the 
difficulty the railways have found 
in: moving a large volume of 
freight under difficulties imposed 
by severe winter conditions. 


The question is sometimes asked 


why a greater volume of oats had 
not ‘been moved east during the 
season of navigation. There were 
s¢veral difficulties in the way, per- 
haps the most important one being 
the shortage of Jake shipping. A 
larger volume of oats could not 
have been moved except at the ex- 
pense of wheat volume. In addi- 
tion, eastern feeders showed no 
great haste either to. buy or to 
order oats for their needs several 
months ahead. 


-Feed Supplies Low 
To a large extent they followed 


the natural principle of relying 
first on local supplies of feed 
grains, without taking thought for 


those which would have to be 


brought in. They recalled, further, 


that the free freight-policy of the 
government, as applied to the 
movement of feed grain east from 
the head of the lakes, applied 

















creased by exceptionally seve 
winter conditions. = 

U.S. in Same Plight 

Buyers. of oats in ‘the central | 
states of the Union are in some- 


what the same casé, They want|' 


oats for shipment, not to. or 
through lakehead* terminals, but 
direct from shipping points to des- 
tinations in Minnesota, Illinois 
and Iowa. They were slow in plae 
ing their orders, during the early 
months of the crop year, and only 
began to*buy in considérable 
quantities after the winter was 
well advanced, : : 

Canadian railways tend to guard 
their own equipment from being 
shipped to destinations in the 
United States, for fear of consider- 
able delay before they can get it 
back, and the movement has to be 
largely restricted to such Ameri- 
can railway cars as may be avail- 
able. In the nature of things, 
there can be no great quantity of 
oats available at any one shipping 
point at any moment, as by far the 
greater part of storage space in 
country elevators is taken up with 
wheat. 

Consequently an order for any 
considerable quantity of oats.to be 
shipped south has to be filled from 
a large number of different ship- 
ping points. To the normal diffi- 





The Business 


Of Farming 


By GORDON L: SMITH 


Because of the extreme risk to 
food. production. John ‘Watson of 
Evarts, Alberta, would go farther 
than most of those who recently 
answered The Post’s question. 
“How can we boost farm output?’ 
The majority of the replies suggest- 
ed military exemption or at least 
postponement for farm experienced 
men. Asserts Mr. Watson: ~ 


“I would make it impossible for 
young men to enlist in the services 
until their case was investigated 
to prove that they were needed 
more in the services than on the 
farm ' production line. 

“The average young man on a 
more or less modern farm is highly 
skilled. My son, 18 years old last 
August and now at Olds School of 
Agriculture, is just as good as I 
am and sometimes a little better 
with most of the modern farm 
machinery. The average’ young 
man from the country village or 
town has never had the chance 
and cannot compete with the 
young man raised on a farm. There 
is no comparison. 

“On this farm I used to have 
three married men hired by the 
year, work all done with horses. 
Now I have one married man and 
myself—and son, with increased 
production. Last fall we seldom 
came out of the grain.field from 
the combine before 10 p.m. and as 
late as 11 p.m. 

“The point I want to make is 
this: it is not the father that 
can stop the son from joining the 
services. The’son sees his chums 
going and he thinks he should go 
and if he does not go, feels that 
there is more or less of a stigma 
against him. I would suggest that 





DIVIDEND NOTICES 





Canadian Tube & Steel 
Products Limited 


Notice is hereby given thata divi- 
dend of one and three-quarters per 
cent (134%) on the 7% Cumulative 
Preferred Stock of Canadian Tube 
& Steel Products Limited has been 
declared payable on the 31st day of 
March, 1943, to’ Sharéholders of 
record at the close of business on the 
24th day of March, 1943. 

By Order of the Board. 

P. B. NASH, 
Secretary. 


Montreal, February 6th, 1943. 


The Bank of Nova Scotia 
DIVIDEND NO. 293 


Notice is hereby given that a Divi- 
dezd of two and one-half per cent 
on the paid-up Capital Stock of this 
Bank has been declared for the cur- 
rent querter to shareholders of 
record of March 16th, and that the 
game will .be peremee on and after 
Thursday, the first day of Apyil next, 
at any of the offices of the Bank in 
Canada. 


. By order of the Board. 
H, D. BURNS, 
General: Manager. 


Halifax, N.S., February 9th, 1943. 
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each casé should be considered on 
its merits.” 
© s 


Oleo and Butter 


On the current and somewhat 
delicate question of oleomargarine 
Reeve J) D. Sibbald of Georgina 
Township, Ontario County writes: 


“In a Post editorial of January 
16 on oleomargarine you say the 
manufacture ‘of this was done 
away with on the insisténce of the 
dairy farmers. Was there not a 
much wider view than ‘this taken 
by those in control of government, 
who realized the production : of 
butterfat was one of the founda- 
tions of mixed farming? 


“For many years different govern- 
ments have been selling the farmer 
the policy of mixed farming. By 
mixed farming is meant that. type 
of farming in which a number of 
crops are raised, where the -major 
portion of these are fed to stock 
raised on the farm. In this way 
crop failures are avoided and 
varied sources of income are 
available, This makes for a much 
sounder economy than one crop 
farming. All the eggs are not in 
one basket. Butterfat returns are an 
important part of the mixed farm- 
ers income, 


“Skim milk, a by-product of but- 
terfat, is used to feed the young 
stock, calves, pigs and poultry. 
This makes it possible, as the young 
stock grows, to feed them crops 
produced on the. farm. Most of the 
crops are marketed at home in this 
way. A great. advantage in this 
feeding of livestock: the crops 
grown on the farm at home is, 
valuable fertilizer is left on the 
farm to keep up the fertility of 
the soil, The farms of Ontario 
would rapidly detériorate in pro- 
ductivity if this type of farming 
was allowed to.go under. 

“Anything that would decrease 
the production of butter would be 


a serious blow to mixed farming. | 


In normal times the lifting of the 
restrictions on 
would: be a retrograde step, as it 
would undoubtedly take dway a 
large market for butter, which 
could not’ compete with it. on a 
price basis. Only two yéars ago we 
had too much butter in the country 
and we did not know what to do 
with it. Today, owing to war con- 
ditions, there has been a slacken- 
ing of production and an increase 

. in consumption. It does not seem 
anyone is. suffering under ‘the 
present rationing pJan.” 


“Tt understand the Canadian farm- | Manj 


er has been protected against the 
importation of Australian and New 
Zealand butter for two reasons. (1) 
The’ farmers in’ our sister Do- 
minions have a much lighter over- 
head owing to climatic conditions. 
Pasture is available there all the 
year round, and the cows have not 
to be put in barns, (2) New Zea- 
land and Australia have been in 
the sterling area; which gave their 


farmers an advan of approxi- 
mately 30% in thelt depreciated 
currency as against ours. 


“The farmer of Canada is pur- 


chasing in a highly protected mar- 
ket. His job is essential for the well 
being of the country. He provides 


a splendid market for our manu- 
facturers. Surely in the interest of 
all he should be protected by the 
restriction of and 


oleomargarine | 
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Grain Trade Expects 
ain lrade Expects _ 
Light Shipment in *43 
ls pment If ) 

The grain trade is néw turning its 
attention to s\for movement 
down the Great Lakes at the open- 
ing and during the season of navi- 
gation. A late opening is feared be- 
cause of the known ‘thickness of ice 
at critical points on the lake route. 
In addition it is realized that the 
volume of movement will have to 
be much curtailed from that of last 
year, which was cut much below 
what might have been possible be- 
cause of the scarcity of tonnage. 

It is known that every possible 
vessel will be devoted to carrying 
ore, in an effort to surpass the great 
tonnage which was moved last year. 
Some of the*smaller boats formerly 
in the Canadian grain trade have 
either been or are to be diverted to 
other services, including*both pack- 
age and other freight for the relief 
of railway traffic, and the move- 
ment of American grain between 


z 


: 
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Chicago and eastern ports for the 
American milling trade. This w 
probably mean @ continuance of: all- 
rail movemént of grain during the 
summer months eastward from 
lakehead terminals. Such movement 
has been substantial during the cur- 
rent crop year, amounting already 
to well over 20 million bushels, in- 
cluding large quantities of.wheat. 

But another effect of reduced 
movement down the lakes will un- 
deubtedly be the holding of a great- 
er proportion of the grain carrYover 
in western elevators, with a corres- 
ponding decline in the occupancy 
of eastern elevators.:That in turn 
is going to increase the difficulties 
from congestion to be experienced 
at the opening of another crop year. 
The available space, when a new 
crop is harvested, will presumably 
be decidedly small, making neces- 
sary a very slow rate of deliveries 
by farmers. — 


Plan Wage Increase for 3,000 
Coal Miners if W. L. B. Okays. 


Coal Co., mainly 
also benefit. 


Princess and Florence miners will 
be due to receive a total of $300,000 
and Acadia employees $400,000 an- 
hually. 

. Approximately 1,500 will be af- 
fected at Sydney mines, and 1,300 in 
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persona} 
| Suggested that 
reasonable arrangements could 
made than that provided for by 
W.P.T.B. order.' * 
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BROS. GRAIN CO. LTD. 
"WINNIPEG, MAN. 


Grain Commission Merchants — Shippers end 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN ~- ALBERTA 
Offices: DULUTH - MINNEAPOLIS 
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Better Mortgage 
Status Reported 


Waterloo Trust Meets 
Heavy. Repayments and 
Real Estate Demand 


During 1942 Waterloo Trust & 
Savings Co., i ey wed accepted 
new mo applications totalling | - 
about sou obo, P. V. Wilson, manag- 
ing director, told the annual meet- 
ing, this volume of new 
mortgages, totals at the end of the 
year were slightly less than for 1941 
due to principal repayments on pre- |. 
vious loans. ° atid ; 


us ¢ 

As values for real estate increas- 
ed slightly 4d the year, with: 
considerable demand for houses, the 
company was able to dispose of a 
considerable number of those. which. 
for some time it had held as real 
estate. Due to more stabilized’ ¢m- 
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TORONTO ELEVATORS 


LIMITED 
Subject to approval of the War 


Labor Board and acceptance of cer- 
tain working conditions by the men, 
pay increases retroactive to Oct. 3, 
1942, will be given to nearly 3,000 
Nova Scotia miners, bringing basic 
rates paid by Nova Scotia Steel & 
Coal -Co. and Acadia Coal Co. in 
line with those paid by Dominion 
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Coal Co. mainland collieries: : 4 gage Sores outstanding. 

According to an announcement Part : Improve — . . 
of Adam Scott, secretary-treasuter | 9. .4e in 8 ae levelling Mr. Wilson added™that investors Also Owning and Operating 
of the United Mine workers of Am- up b ou dem Steel & Coal Co. in the field have. wit- THE s ARNIA ELEVATOR 
erica, district 26, under the pro- wat aid out of profits, while nessed a ot 
posed levelling up scheme, basic | ot por itiveivea Bs a aia in the financial position of many co, LIMITED 
rates of Nova Scotia Stee] & Coal shittion Coahtomn a Will be urban communities SARNIA ONTARIO 
and Acadia Co, will be raised, from oyeee Canada. With three or four 


a ‘ subsidy 
set aside by the Federal Govern- 
ment. 


The new: rates and retroactive 
payments are subject, as far as Nova 
Scotia Steel & Coal employees are 
concerned, first, to approval of the 
War Labor Board; second, effort 
must be made to increase’ coal pro- 
duction; and third, to acceptance of 
mining conditions prevailing in the 
new Waterford area..opérated by 
Dominion Coal. 

- Should thes proposal be put in 
force, it will mark the first time in 
30 years that wage rates in Cape 
Breton’s nOfth and sguth side coal 
fields will be uniform, 


$3.50 to: $3.90 a day. Certain classi- 
fications employed by. Dominion 


Canada’s Power 
Output at Peak 


Firm Power Use in 1942 
Gains 16% Over 1941 
and 66% Over 1939 


With no decrease in demand, cen- 
tral electric stations in Canada pro- 
duced 3,249 million kw.h. of electrical 
energy’ in December. This is an all- 
time peak and brings the cumula- 
tive total for 1942 to 37,110 million 
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any size experiencing tem- 
porary financial trouble, have read- 
justed. their positions under, as a 
rule, fairly satisfactory plans. 


Franciscans Sell 
Block of Bonds 


Two Series Total $690,- 
- 000; Yield 3% and 
( 344%. 


Oscar Dube & Co,, of Quebec City, 
is making a public offering of i* 
000 of 3% and 3%% bonds of the 
Institut: des Franciscaines Mission- 
naires de. Marie. . 
The bonds are divided into two 
series—the series A carrying a cou- 





The | 
British Mortgage & Trust 
‘Corporation of Ontario 
STRATFORD 


Bk. of Nova Scotia Balance Sheet, December 31st, 1942 
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Take er Work Fors 


Spurred by wartime necessity, In- 
ternational Nickel Co. of Canada’ is 
employing hundreds of girls in its 
surface plants in the Sudbury area. 
Not only are the girls doing a satis- 
factory job on light work such as 
in laboratories but they have: taken 
over “man-sized” jobs—successfully, 

Many of the girls are former 
waitresses, seamstresses, beauty 
parlor operators, and so forth. Some 
have husbands working in the 
mines underground and are making 
working for International NicKel 
Co. a family affair:‘Local girls have 
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Changed conditions in Canada’s 
. mining industry should be paral- 
leled by corresponding changes in 
taxation, it is suggested in some 
quarters, 

As voiced by President S. G. 
Blaylock of Consolidated Smelters 
in The Financial Post some time 
ago, it hardly seems fair that a base 
metal mine should be asked to 
draw on limited ore resources at a 
faster rate without being allowed a 
better return for“this ore used up 
than the 20% E.P.T. refund after the 


war. 
® * » 


Gold mines come into the situa- 
tion but in rather a different way. 
Many gold producers such as Lama- 
que, Bralorne, Cariboo Gold Quartz, 
etc. have been forced practically to 
eliminate all development except 
actual mining. This means a reduc- 
tion in expenses—but the extra 
money saved—is siphoned off by the 
excess profits tax. : 

After the war, these gold mines 
~will have to put their’mines in 
shape again but they may have to 
dip deep into cash reserves. since 
normal development expense monéy 
has been drained away. In this in- 
stance, the excess profits tax ap- 
pears to be capitalizing on distress, 
it has been pointed out. 


* * * 


A fair way of adjusting things 
would be to allow gold mines to set 
up a reserve for development which 
has had to be deferred. A charge 
for future development could be 
made before arriving at net profit 
and the money could thus be as- 
sured to a gold mining company’s 
treasury without deduction. 

Such a step would assure financés 
for development after the war and, 
in some instances, gold mifies might 
voluntarily reduce the amount of 
development currently being car- 
ried out with: the knowledge that 
they weren't going to lose thereby. 


* * 2 


Howe Sound Co. gives some inter- 
esting details on operation of its 
Britannia property in British 
Columbia in its annual _ report. 
President E. B. Schley says this: 

“At your Britannia property in 

British Columbia, reduction of ap- 
proximately 50% in the scale of op- 
erations became necessary due to 
an acute labor shortage. Late in 
the year, in co-operation with the 
Dominion employment service, a 
considerable number of men were 
obtained, making possible a slight 
increase in production. To meet the 
situation at this plant, a contract 
Was arranged with the Wartime 
Metals. Corp., a company wholly 
owned by the Canadian Govern- 
ment, under the terms of which all 
our product is sold for their ac- 
count and your company is guar- 
anteed against loss and is allowed 
a modest profit. The: contract .-is 
effective for production after Oct. 
23, 1942. Exploratory work Ccon- 
tinues to produce encouraging 
results. - 


In Manitoba, Howe Sound Co. has 
a gold property which, according to 
unofficial reports, offers possibili- 
ties for major production after the 
war. Here is what President Schley 
says about it: 

“The diamond drilling pro» 
gramme at the property of Nor- 
Acme Gold Mines in the’ Snow 
Lake district of Manitoba was com- 
pleted. This work has indicated a 

. body of gold. ore of commercial 
grade. Priorities for equipment and 
supplies were refused and for that 
reason it will be impossible to con- 
firm the results of the drilling by’ 
underground development until 
after the war. 


From what The Financial Post has 
heard unofficially, reserves of indi- 
cated ore may run into millions of 
tons with the grade rather on the 
medium to low side. The possibility 
exists that Manitoba may have an- 
other major gold producer after the 
war. 
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‘lWith Mill Grade I 


But Ore Reserves Maintained and Management 
Works. For Closer Control of. Dilution of Ore 


With Waste 


An upward trend in ‘costs and mill- 
ing of a good deal of development 
ore caused a decline in earnings. at 
Francoéur Gold Mines’ during 1942. 

Operating profits for the. year are 
estimated ataround $90,000.07 a little 
less than half those of 1941, when’ the 
company earned 3.3 cents:a share. 

A better control over. grade of ore 
treated. was shown. in December, 
with average recovery jumping. to 
approximately $8. a ton—compared 
with an average $5.94 for the first 
11 months of 1942. It is possible: a 
better showing will be made this 
year if the labor shortage does. not 
become more serious. 

The 1942 falling off in. grade was 
caused by. milling large tonnages 
from development’ headings on the 
third level (west) in the new “west” 
ore bodies, and by stope preparation 
in the erratic, complex north or No. 
8 bodies. With closer control of stop- 
ing limits in the latter, higher grade 
millfeed is hoped for. 

The “wést” ore bodies, which lie 


gies 7 

in , the snaist, ic digiieg® shear 
zone, 2,500 ft. to the west of the main 
shaft, have beer’ opened up for stop- 
ing on the third level’ over a length 
of 600'Tt. Ore widths up to 24 ft. have 
been disclosed in flat drilling and 
slashing. Th the centrat section, there 
is an extension of - 120. ft. with an 
average width of 16° ft. grading .40 
oz. gold ‘per ‘ton. 

"To: facilitate ‘servicing: and venti- 
lation, a raise has been driven to sur- 
face’ and@ a sub-level ‘established at 
150 ft. aboye the level. Surface dia- 
mond. drilling has; returned inter- 
sections for, 200 ft. beyond;the pres- 
ent west space. 

Ore réserves’: -4re understood to 
have béen ‘maintained ring 1942 
with in excess of 300,000 tons of 0.25 
oz. grade ore. estimated for the 
“west” and. No. 8-ore structures. 

Wartime. regulations. prevented 
expansion of mill:capacity, and, with 
the labor shortage, the company has 
been forced to reduce its production 
by over 50“tons ‘a day. 


~ Mining Concentrates 


Adnaron Copper Corp. 4s continu- 
ing to drill hole ‘No.:48-1. A: section 
from’ footage 538 to 545 ft. is stated 
to have shown iron and %Xopper 
mineralization and has ‘been split 
for assay. The drill hole was spot- 
ted to cut the No. 1 zone at. 600-ft. 
depth, “Hele No. 5 showed 20 ft. ‘of 
core. grading .19% copper «in ‘this 
zone‘at 200-ft. depth. The 7-ft. sec- 
tion sent out for assay is outside of 
the main-zone which will-be reach- 
ed in the next 400 ft.. of drilling, it 
is stated. 


British Manganese Mines has its 
mine and mill'in operation at Jor- 
dan Mountain, N.B.,' the company 
reports. Mining Research Corp., the 
company’s Consulting engineers, re- 
commend that the adit at the bot- 
tom of the hill be driven to explore 
the ore zone at an early date. 

* * * 


Central Patricia Gold Mines. af- 
fairs seem 16 have taken a definite 
turn for the better: Improved ore 
conditions were found at depth and 
production in the last quarter of 
1942 turns out to have been\the best 
of the year. Output was valued at 
$468,828 from 34,672 tons of ore, .an 
average recovery of $13.52. Average 
recovery was the best for any Tut: 


ter of the year. 
* * 


Duquesne Mining Co, is: reported 
to have plans for ‘resuming work at 
its property as soon as conditions 
permit,, Work was: suspended ‘last 
March 16 with a workman placed 
in charge. 

- » * * 


Gunflint Iron Mines completed a 
financing agreement Jan. 6. under 
which H. H. Prittie agreed to pur- 
chase 25,000 shares at 5 cents per 
share payable forthwith .and was 
granted an option on 1,075,000 shares 
at 5 to 25 cents/ja share: Authorized 
capital is 3 million shares with 1,- 
012,715 shares issued. A programme 
of diamond drilling is now being 
carried out on: the Gunflint range 
property, western Ontario, it is 
understood. 

= * * 


God’s Lake Geld Mines is confin- 
ing itself to milling broken ore due 
to inability to secure men for any 
other work. 

a - * 


Hollinger Consolidated has now 
950 men in the armed forces, be- 
lieved to be the largest number of 
any gold mine in Canada 

* a a * 

Michipicoten Iron Mines, financed 
by Sherritt. Gordon Mines and Fro- 
bisher Exploration .Co.; may install 
a sintering plant for concentrating 
iron ore.. A: relatively high grade 
of ore has been demonstrated at the 
Josephine property while the Ruth, 
a couple of miles away, has & larger 
tonnage of lower grade. ore. The 
Lucy ‘property, yet to be drilled, is 
stated to be of potential importance, 
A sintering plant of 750 tons capa- 
city is stated to be under considera- 
tion and would yield approximately 
500. tons of sinter, running beiter 
than 60% iron, 9% or less of silica 
with negligible sulphur and arsenic. 


Madsen Red Lake Gold Mines ex- 
perienced a very fine quarter the 
three months ended Dec. 31, 1942. 
Output was $427,035 from 35.777 tons 
of ore milled, an average recovery 
of $11.93 per ton. This brought the 
total 1942 output ‘to $1,473,029 from 
146,226 tons of ore, an average of 
$10.08 per’ ton. Included in. the 
latest quarterly production figures 
Was ah amount of | $23,080, strom 
clean-up when the ball mill-Bhers 
were changed. From commencement 
of yroduction: on Aug. 11,. 1938, re- 
covery amounts ‘to $5,088,193. from. 
615,143\ tons ‘ef ore, an average of 
$8.27-per ton. Ayerage recovery 
reece 


PHOTOS TAT PRINTS | 
Eniaraged ' 2 


MICRO-FIL? 


showed a “onan upward trend in 
1942, 
S, ‘s *. 

Midwest Tron: Mining Corp. sold 
400,000 shares to Federal'Trading & 
Agency Co. by agreement of Jan. 22 
1943, at 5 cents per:share and: was 
granted an. option on’ 2.1 million 
shares at 5 cents -to $1. per share. 
Authorized capital is 5° million 
shares. with 2:443,037 shares. issued. 

a et 

Perron Gold ‘Mines has taken over 
control and’ operation of Seventh 
Malartic: Mines, it is learned from 
usually reliable sources. An option 
has: been: granted ‘to: Perron on the 
balance of the Seventh Malartic 


shares. The Seventh Malartic prop-| 


erty comprises. 3,437: acres, Dubuis- 
son twp., Que.,:on which. diamond 
drilling has* indicated ‘the easterly 
extension of the Cadillac break on 
which the Malartic, mines ‘are locat- 
ed. This’ break extends across the 
property a distance of approximate- 
ly three miles. Work was suspend- 
ed due to government regulations |, 
while two’ ore’ lenses' were being 
explored in a structure subsidiary 
to the Cadillac’ break: It will be re- 
sumed when present.restrictions are 
terminated. ey 
* se & 


Reco Mountain Base Metal Mines, 
a consolidation of: the Noble Five, 
Surprise! and, Deadman Mines near 
Sandon, B.C.,‘is now carrying on its 
programme of exploratory diamond 
drilling; The first drill hole cut ore 
50. ft. below the No. 18 level and 125 
ft. farther northeast along the vein 
from the main No: 4 ore*body which 
previously yielded 25,000 tons of ore. 
True. width ofthe ore intersection 
was 5% ft.. When a’series of holes 
has thoroughly explored the down- 
ward continuation of ‘the new sec- 
tion of this ore body.northeasterly 
to a depth of 50 ft., another. series 
is to be started ‘to probe conditions 
at 100 ft. below the level, it is. stated. 
Drilling ‘is also to”be started at the 


as a new hoist is délivered, 


higher levels. of the mine as. soon: 


* s. i. 
Roche Long ‘Lac. Gold. Mines ‘bal- 
ance sheet as.at Nov. 30,1942, shows 
current assets of $62,911 ~ “Gineluding 
securities at’. market), against 
current liabilities of $275. Income 
forthe year ended. Nov. 30, 1942, 
was $3,337. and: $4,257. was added to 
development and. expense account 
after meeting Renpenees of $7,594. 


Steep Rock Iron Mines procedure 
for diverting ‘the:river and pumping 
out the: lake has -béen carefully 
worked’ out“under -the directon of 
H, G.' Acres; hydraulic ‘and hydro- 
electric: engineér..of Niagara Falls, 
Ont.; and consultant for the Ontario 
Hydro-Electric’ Power Commission. 
Acres,. Hugh “M, Roberts and Wil- 
liam H. Crago, independent con- 
sultant. of Duluth, Minn., and other 
engineers and geologists, including 
W. Samuel of Steep Rock, have col- 
laborated on ‘the plan which it is 
estimated will ‘enable production 
and shipment of ote to be under- 
way by August, 1944. 


* * * 


Tomahawk Iron Mines states that 
shipments of iron ore have been 
made to Atlas Steels. at. Welland, 
and Dominion Foundries & Steel, 
Hamilton, for testing and that the 
company’s ores have proved ‘suit- 
able for. reducing ‘the: carbon con- 
tent in open-hearth furnaces. Work 
on the Tomahawk property, near 
Havelock, Hastings County, Ont., is 
stated to have revealed ore on sur- 
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ae , Lamaque 
Profits Hold. 


- Reserves at Teck Mine 
Lower But Proven Ore 


> at Lamaque Higher , 


Despite increasing wartimé diffi- 
culties,“ Teck-Hughes Gold Mines 
and its subsidiary, Lamaque Gold 
Mines, were ‘able to maintain their 
earnings. relatively well in. 1942. 

‘Estimated profit for Teck-Hughes 
was $1,930,727 equal to 39.7 cents a 
share compared with $2,434,190 or 
50.6 cents a share in the 16 months 
ended Dec. 31, 1941. Lamaque earn- 
ed $356,159 or 11.9 cents a share the 
last. quarter of 1942 bringing the 
1942 profit to 50.8 cents a share 
compared with 52 cents Yor 1941. 


Ore reserves at Teck-Hughes at 
Dec. 31, 1942, totalled 318,966 tons of 
$13.17 grade against 345,968 tons of a 
lower grade a year before. Lam- 
aque reserves showed an increase of 
close to 100,000 tons to 1,130,804-tons 
but grade was off slightly. 


Elec. 
fast 


EXECUTIVE 


Leo: W..Vezina, who has been ap- 
pointed assistant general manager 
Canadian Industrial Alcobol 
o. and Corby Distilleries Ltd. He 
will direct sales.of beverage divi- 
sions of both concerns. For the 
last 11 years he -bas been director 
in charge of sales and advertising 
for W. Clark Lid. 


Can. Malartie’s 
Profit Declines 


Small Additions Made to |: 


Known Ore Bodies Dur- 
ing Fourth Quarter 


With a shortage of-water and re- 
pairs carried out to a. ball mill 
foundation, a‘ lower level of pro- 
duction and operating profit was ex- 
perienced by Canadian Malartic 
Gold Mines the last quarter of 1942. 


Operating profit of $76,812 was 
$10,398 lower than in the preceding 
quarter and over $20,000 below the 
profit realized the last quarter of 
1941. Consulting Engineer E. V. Nee- 
lands, reviews results for the last 
quarter of 1942, in part,.as follows: 


“During the quarter the tonnage 
treated decreased to 86,243 tons due 
mainly ‘to a temporary shortage of 
water, and to repairs to a ball mill 
foundation. The grade of ore was 
slightly higher at 0.1178 oz. per ton. 

“Operating costs were $2.78 pet 
ton milled, an increase of 14 cents 
over the preceding quarter. In com- 
mon with other properties, the op- 
“eration continues to be adversely 
affected to a serious degree by the 
shortage and increasing cost of 
labor supplies, The newer ore 
bodies are less favorably located, 
about 25% of the current ore sup- 
ply to jhe mill coming from the 
No. 30 ore body over a-track dis- 
tance of 2,750 ft. to the ore pocket. 

“No new ore discoveries were 
made during: the quarter but small 
additions were made to known ore 
bodies. Exploration has been re- 
duced to’a minimum but will be 
incteased when possible. 

“The advisability of building up 
cash reserves to provide’ for fur- 
ther possible Se is be- 
ing carefully conside 
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| of accompany seeking special depre- 


ciation allowances that the particu- 


| lar assets were in fact acquired to 
| complete a war contract. 


- Special Accounts 
Of more importance is the re- 
quirement that the assets on which 


|} such depreciation is permitted must 


mmittee No. 1 implies are to 
pe capeined from —— in post- 
war times.. 

The War Contracts Depreciation 
Board has operated throughout its 
career in accordance with the order- 
in-council under which it-was estab- 


}lished in 1940, the chairman, Mr. 


Justice C, P, MeTague, assures The 
Post. One of the prime objectives of 
this board, he points out, has been to 
encourage industry to spend its 
funds, to enlarge its plants, and di- 
rect its efforts toward ever greater 
production of war materials. This 
was made necessary by limits which 


excess profits taxes placed on any | P# 


return companies could hope to gain. 

It has never actéd in its work on 
the assumption that industry was 
looking for opportunities to defraud 
the Government but rather has con- 
sistently presumed that industry 
was striving to do the best possible 
job and was fully aware of its re- 
sponsibilities, Justice McTague 
states. 

Subcommittee’s Report 

In this its outlook appears to dif- 
fer from that of Subcorhmittee No. 1 
of the Select Committee on War Ex- 
penditures, which recently reported 
to Parliament that: 


“Steps should be taken now to 
prevent sale of physical assets and 
company reorganizations during 
the postwar period to escape taxa- 
tion or to provide for, the steriliza- 
tion of physical assets whose cost 
has been completely written off 

» through permitting vety drastic 
depreciation write-offs as are now 
in effect with respect:to plant and 
equipment of wartime industry.” 


Justice McTague tells The Post 
that this committee, in arriving at) 
the conclusions leading to this and 
similar recomméndations, did not 


be segregated in a 1 account. 
They cannot be lum with other 
assets‘and thus it is possible at all 
times to determine their exact 
status.;. . 

Moreover, a policy of the ‘poard, 
has been to refuse to grant acceler- 


ated depreciation of assets which 


can be classed as replacements. If a 
firm has an old turret lathe and ob- 
tains ‘a war contract which requires 
that this worh-oit machine be re- 
placed, it would not be permitted ac- 
celerated depreciation on this equip- 
ment except in very special circum- 
stances, 

Depreciation is allowed a com- 
ny as.a deduction from taxable in- 
come in recognition of the fact that 
equipment wears out and has a 
measurable life, In other words, re- 
placements must be provided for at 
the end of the life of any asset. But 
under Canadian law a company has 
no inherent right to depreciation 
but only to an allowance’in the dis- 
cretion of the Minister. This discre- 
tion’ must be “judicially exercised”; 
in other words, it must be. reason- 
able and justifiable. 

Two Important Cases 

This is brought out by a number of 
legal cases in Canadian law records 
Two. of these were the Pioneer 
Laundry Case and°>the Walkerville 
Brewing Co, case. 

In the first, Pioneer £ nies a8 
its assets to another company. wi 
substantially the same shareholders 
and the new company sought to be 
allowed depreciation on the assets 
acquired. The Minister ruled that 
no depreciation would be permitted 
because the assets had been fully de- 
preciated: under the previous own- 
ers, who were to all intents and pur- 
poses the same as the new.. The case 
went to the Privy Council which re- 
ferred it back to the Minister with 
some. éxplanation of the legal points 
involved. The Minister, in his dis- 


Ration, Banking System 
To Clear Coupon Jam» 


Streamlined Handling of Ration Coupons Has 
Been Proved Effective by U. K. and U. S. 


Experience 


In establishing a system of ration 
coupon banking effective March 1, 
Canada is following a pattern al- 
ready found. necessary in Britain 
and the U. S. 

Britain was faced with the prob- 
lem of handling some three billion 
ration coupons a year through the 
various stages of manufacturing, dis- 
tribution and retirement, when it 
introduced clothing rationing in 


41941. Handlifig this problem through 


the post office failed and the banks 
took over in June last year, ‘since 
when things have been running 
smoothly. 

Streamlined Handling 
The system is b ically one for 
streamlining handling ' of ration 


Quebec Uses 57% 
Of Firm Power 


From Our Own Correspondent 
MONTREAL. — Québec used 
more. firm power in 1942 than all 
the other .provjnces in Canada 
combined. Consumption amount- 
ed to 19,788 million kw.h., as com-~ 
pared with 34,870 million for all of 
Canada. Compared with the 1941 
returns, Quebec consumption 
gained nearly 4 billion kw.h. 
The gain in firm power usage 
in Quebec was due almost entire- 
ly to wartime demands, and 
especially to those of the alumin- 
um and other electro-chemical and 
electro-metallurgical: industries. 


coupons by substituting credit: for 
them, in the same manner as banks 
substitute credit for currency. In 
opening a rationing account -the 
dealer follows the same procedure as. 
in opening a regular checking ac- 
count, except that instead of cash 
he deposits the coupons he has ob- 
tained from his customers. 

When: he .wants to. buy more of 
the commodity from a wHolesaler or 
manypfacturer he makes out a ration 
cheque covering the amount of the 
merchandise and sends it to the sell- 
er along with his regular money 
cheque. The ration cheques are 
cleared through the banks in the 
same way that regular cheques are 
cleared. 


Abistiiteaiind Looks 


To Power Future 


From Our Own Correspondent 

MONTREAL.—Reports that the 
Aluminum Co. of Canada is nego- 
tiating for a power site in British 
Columbia are without official 
backing. Because of the vast exe 
pansion in aluminum prodyction, 
it has been necessary for come 
pany to look ahead to the time 
when new sources of supply may 
be needed. With the Saguenay 
River now fully developed, for all 
practical purposes, it has interest- 
ed itself in sites in British Colum- 
bia and elsewhere. There are no 
immediate plans, however, to. do 


more than study possible new 
sources. 


Lift Ban on Hemlock Exports 
For Puget Sound Pulp Mills 


From Our oie Correspondent - 


“ VANCOUVER-—Canada’s log. ex- 
port policy has been modified with 
respect to hemlock ‘and it is prob- 
able that a-certain amount will be 
shipped from British Columbia to 
the Puget Sound mills in Washing- 
ton this year. 

Shipments may: average as high 
as five million feet a month. They 
will aggravate the shortage being 
felt by B, C. pulp and paper mills, 
which normally consume about 37 
million tongs of pulpwood: monthly, 
but ie Controller A. H. Wil- 
liamson declared recently that raw 
materials such as pulp logs are to 
be divided between the United Na- 
tions in accordance with the spirit 
of the Hyde Park agreement. The 
embargo on Douglas fir logs remains. 

Mr. Williamson stated thet B. Cc. 
of | Pulp mills had been operating at 80% 


This is a feeling shared by D. D. 
Rosenberry, Assistant Timber Con- 
troller for British Columbia, with 
head office in-. Vancouver, who 


points out ‘that weather conditions | 


have caused a net loss of 75,000,000 
to 100,000,000 ft. of logs in British 
Columbia so far this year, but with 
favorable conditions prevailing 
from now:on. it may be possible to 
overcome this disadvantage. 


or more of total capacity while pulp | 
mills in the Puget Sound area were| 
averaging not much .aore than 60%. 3 

He was hopeful that increasing 
log production this year would|’ 
make it possible for Washington | m 
were | Mills to receive a fair amount of | In. 


book 


“| secures no benefit. 


“The Walkerville Brewing Co. ‘case 
involves a ‘reorganization in the 
form of a'sale toa new company and } | 
asubsequent appraisal of the : 
resulting in considerably higher 

\walues. Depreciation was 
sought.on the basis of the appraised |. 
values but was refused on the}, 
ground that it could only be.allowed || 
on the basis of the depreciated value || 
of the assets as shown by the books 
of the old company. 


Term of Contracts 


In determining the period over 
which special depreciation would be 
allowed the board.took into consid- 
eration. the war contracts them- 
selves, plus indications from Muni- 
tions and Supply as to whether addi- | 
tional conttacts could be expected 
for which the assets in question 
would be required. Thus, many 
plants or portions of plants 
erected for war purposes by 
private industry’ are being com- 
pletely written off in three or even 
two years. 

In explanation of this action the 
board mentions that it has been de- 
cided it is better to have the impact 
of ‘these heavy write-offs come. in 
the years when a combination of 
high government revenues and high 
income make’such write-offs easier 
to bear. 


Assets can only be written off 
once, however, and if the war con- 
tinues past ‘the period established by 
the original contracts, the company 
Higher taxes 
must be paid to the government and 
Munitions and Supply gets the ad- 
vantage of a lower cost price on the 
articles in question, as depreciation 
is no longer a part of the cost. 

Thus the heaviest impact of these 
write-offs came in the years 1940, 
1941 and 1942, years when private in- 
dustry, as well as the government, 
was most seriously concerned with 
expansion of prpductive physical 
assets. In spite of these write-offs, 
taxes paid by the companies in ques- 
tion have been-higher and net prof- 
its have risen negligibly compared 
with increased output. 
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jn, besides Toronto: Vancouver, Ed- 


pon, Winnipeg, Flin Flon, Port 
Fj anda, Bourlamaque, Montreal. 
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: a Toronto, this week end, Edward 

. Dickinson, of the War Production 

W. H. BOSLEY & CO, mead. speaks on strhtegic minerals: 

28 Adelaide St. W, - C. Monture, executive assistant to 
TORONTO 


the Metals Controller, discusses ac- 
complishments of 1942; and other 
Telephone WA, 1031 


Dominion and Ontario authorities 
will contribute their knowledge on 
the meaning of prospecting. 
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On Feb. 25, the morning will be 
devoted to a discussion of the Flin 
Flon district by T. L. Tanton and 
molybdenite and scheelite prospect- | 4 
ing. The afternoon session will in- 
clude talks on mineral possibilities 
of Yukon and southeastern Mani- 
toba. 

Guest speaker at the evening ses- 
sion will be Hon, J. S. McDiarmid, 
Manitoba Minister of Mines. 

March 1, in Flin Flon, the series 
will review much of the ground 
covered in Winnipeg with time de- 
voteg to informal discussion of min- 
erals and examination of samples of 
the varfous strategic minerals, 

Review Ontario Iron 

‘March 5-6 will find sessions held 
in Port Arthur,. where some of the 
mineral authorities of the Ontario 
Department of Mines will take over 
from their Manitoba colleagues. 
Speakers will include H. C. Ricaby, 
Deputy Minister of Mines, M. E. 
Hurst, and A. Matheson. In addition 
to generalized material on prospect- 
ing, iron ores of the Lake Superior 
area, the origins of mineral deposits 
in the Little Long Lac-Beardmore 
area, and mineral possibilities af 
Ontario generally, will come in for 
review. 

In Haileybury, March 8, geology of 
the Kirkland Lake area will be re- 
viewed by J. E, Thompson, while 
othef talks will be given on stra- 
tegic minerals, Dinner speaker will 
be Hon. Robert Laurier, Ontario 
Minister of Mines. 

In Timmins (March 10), prompec- 
tors and mining men Will hear 
about ‘geology of the’ Porcupine and: 
Kirkland Lake camps by authori- 
ties on these subjects—M, E. Hurst 
and J. E, Thompson. Vanadium, of 
which Canada is definitely short, 
will be reviewed as at practically all 
other sessions, Guest speaker will 
be Dr. W. B. Timm, director, Mines 
and Geology Branch, Dominion De- 
partment of Mines. ‘i 

Cover Quebec Situation 

The geology of western Quebec 
and its gold and strategic mineral 
possibilities will be the main theme 
at the Noranda meetings; March 12- 
13. Dinner speaker will be General 
Manager H. L. Roscoe, of Noranda 
Mines, 

.At Bourlamaque, Que., (March 16- 
17) the Noranda programme will be 
largely repeated while the guest 
speaker-will be J. P. Norrie, veteran 
Quebec mine maker. 

The lecture tour will end March 
18 in Montreal. Que..Deputy Min- 
ister of Mines A, O. Dufresne will 
speak on “Quebec in 1942-43,” F. J. 
Alcock will review “One Hundred 
Years of the Geologicat Survey,” 
while other speakers will discuss the 
Gaspé area, mineral possibilities in 
northwestern Quebec, and the air 
reconnaissance in the Eastman area. 

Bateman and James 

Metals Controller G, C. Bateman 
will speak on “Accomplishments in 
1942,” 

Dr. Cyril T. James will be dinner 
speaker, discussing “Mining and The 
Reconstruction Period.” Hon, T. A. 
Crerar, Minister of Mines and Re- 
sources, Ottawa, will respond. 

Through the series of lectured, it 
is hoped prospécting efforts can be 
more effectively channelled. Auth- 
orities will tell them which metals 
are most badly needed, the ones in 
which we have been able to solve 
our problems, and what assistance 
the government is prepared to ex- 
tend to secure needed minerals. 


Aid Oil Industry 
By Remitting Tax 


By an Order-in-Council effec- 
tive Feb. 1, the Dominion Gov- 
ernraent has provided for remis- 
sion of. aes duties, war 
exchange and sales tax off oil 
well drilling and maintenance 

uipment, 

“sThis step makes such articles as 
boil gg Fe te., duty free. It 

ers, e ; 
has een estimated that a reduc- 
tion in cost of drilling a Turner 
Valley well by as much as $25,000 
ee be a result. 

il operators have long sought - 
‘sanoiee of import restrictions 
which they have claimed caused 
: drilling costs in Canada to exceed 
those in the United States. 


es Week : ia » Oils 


. From a Own Correspondent 


last week brought about a reduc- 
tion in cost of drilling and produc- 
tion ‘equipment, which. will be re- 
flected in a reduction in develop- 
ment costs in Canadian oil areas. 
The Advisory Committee was 
authorized by the Oil Controller to 
release the following statement: 


“The committee is pleased to an- 
nounce that its recommendations as 


Agubmitted through the office of the 


Oi Controller for the remission of 
import duties, wak exchange tax 
and sales tax have been accepted, 
and orders-in-council have been 
passéd to this effect, effective Feb. 
1, 1943.” 


Cuts Costs 18% 

Eliminated are: the 10% war ex- 
change tax and the 8% sales tax, 
previously collected by the Domin- 
ion on all drilling and production 
equipment; and all remaining import 
duties on drilling and production 


‘equipment and parts. The conces- 


sion reduces equipment costs ky at 
least 18%. It is estimated that, on 
the average, cost of drilling will be 
reduced by some two dollars per 
foot. Cost of production equipment— 
tubing, separators, tanks, pumps, etc. 
—will be materially reduced. 

One of the steps long urged by 
the oil industry, the elimination of 
duties and taxes on equipment is 
the first of an anticipated series of 
“corrective actions” designed to 
speed up lagging oilfield develop- 
ment in western Canada’ and ins | thai 


crease the supply of oil to meet in 


acute shortage. 
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Expect Further Action 

The Advisory Committee. has 
been studying numerous proposals 
designed to speed’ oilfield develop- 
ment, 

Among other steps which the oil 
industry hopes for are: 

1. Tax concessions, applicable to 
both companies and individual in- 
vestors in oil, designed to encour- 


age investment in oil field develop- 


ment. 

2. An increase in the price of 
crude oil. 

These moves must be related. A 
higher price without a. change in 
taxation would not materially in- 
crease returns from oil wells, the 
bulk of any\increase going in taxes 
to the government. Such conces- 
sions as “tax-free return of capital” 
without a boost in oil prices, would 
greatly aid those with better than 
average wells, but, would still not 
make drilling particularly attractive. 

Taxation and price action, com- 
bined with the concession on equip- 
ment costs, would go a long way 
toward putting the Alberta oil in- 
dustry back on its feet, experts 
claim. 

Sheli Exploration (Alberta) has 
staked location for its initial Her- 
ronton area test in the centre of 
L.S.D. 8 1-21-26w4,. about 30 miles 
southeast of Calgary, and some 20 
miles east of the New Ranchmen’s 
Aldersyde test. . 

The new well will be drilled un- 
der the name Shel]-McWilliam No. 
1, with completion depth in the 
Madison limestone. expected to be 
between 6,000 and 7,000 ft. Shell 
has called for tenders for the drill- 


ing. ’ 


East Crest-Davies Deal > 
Plans for development in the 
Athabaska area of northern Alberta, 
under way since last fall, have cul- 
minated in arrangements for a 
joint drilling programme, by the 
Deca Syndicate, East Crest Oils and 
Davies Petroleums, it is reported 
here. : 
The three groups have podled 
their reservations in the area, total- 


ling. some 55,000 acres, comprising | 


all of twp. 66 r23w4 with the ex- 
ception of.‘a few hundred acres 
north of the Athabaska River, the 
north two thirds of twp. 65 r23w4, 
12 sections in the northwest corner 
of twp. 65 r22w4, and about 14 sec- 
tions in ,the southwest corner of 
twp. 66 r22w4. The Deca Syndicate 


a site last September in L.S.D. 1 


4-66-22w4, but it is not yet known 


comenpntene stew dan 
It is capable of drilling to around 
2,500 ft. 


The Atha-Dome No: 2 test was | more 


drilled in the Athabaska area seme 


construction 
years ago, in L.S.D..4 15-66-23w4 (in| Chrome ore mill 


the heart of the Deca-East Crest- 
Davies reservation), to a depth of 
2,504 ft. Fairly heavy. gas flows 
showed at 1,315 and 1,677 ft., with an 

tial oil flow of some 15 bbis. daily 

12:1 gravity crude vil from a 
sand between 1,650 and 1,700 ft. It is 
considered that commercial oil and 
gas production can be developed 
from these zones using the modern 
methods. The new reservation has 
been surveyed and reported on by 
Dr. J. O. G. Sanderson, and the 
drilling has been recommended by 
him. j 


oS > 
Okalta “Wildcat” 

Okalta Oils has been granted spe- 
cial depreciation allowances by the 
Dominion Government to enable it 
to conduct exploratory drilling in 
the Stoney Indian Reserve aréa, 45 
miles west of Calgary. The company 
undertakes to start work. by. April 
30:0on a well exported to. Cost about 
$75,000. 

The number of. Turner Valley 
drilling wells was f boosted to 21 last 
week with the spudding in of three 
new wells: Imperial Hudson Bay 
No. 14, in L.S.D. 13 8-21-3w5, Foot- 
hills No. 13, in L.S.D. 15 27-20-3w5, 
and Home. Millarville No, 15, in 
L.S.D.: 15 28-20-3w5. All-are in the 
north section of the field. 
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Name Receiver 
For Uchi Gold 


Trusts.& Guarantee Ap- 
pointed by Court — 
Shares Delisted 


Under a judgment delivered by 
Mr. Justice Barlow at Osgoode Hall, 
Toronto, the Trusts & Guarantee 
Co. has been appointed receiver and 

ff. Uchi Gold 


meet liabilities, it was reported. 
The application was made, it was 
stated, because the company.’was 
unable to carry,on further work and 
must discontinue operations.’« The. 
company, in a letter. tothe trust 
company; acknowledged its insol- 
The receivership application was 
made on behalf of the bondholdefs, 
a bond issue of $1 million being 
outstanding. The Trusts: 4 Guaran- 
tee Co. was represented by Dana 
Porter and Uchi Gold Mines by W. 


Uchi shares have been delisted 
from the Toronto Stock: Exchange 
at the request of the company. 


Fu nan f tak i, Di. 


| 
AVIV SOT 
ON DOMINION SQUARE - | 


MONTREAL 


¥ ye % 


3. ALDERIC RAYMOND 
PRESIDENT 


ss) 


Glorious winter condi- 
tions —- deep snow — 

y frequent 
alls — 125 miles of map- 

ped trails to suit every 
type of skier. ‘This is the 
famous Mt, Tremblant 
=% sector of the Laurentians 
m. —-home of the Snow Eagle 
g Ski School. Make this 
your winter vacation spot 

-— , sure of good ski- 

ig. tow, jump, trails, 

dog teams, riding, 
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of Canada, Who Says Services and Ben 
Adapted to Needs of the People, © 


¢ a 

Benefits to the community of social insurance schemes|- 
soundly conceived and properly..administered will be recog- 
nized, but no system of social insurance can be r ed as} 

a substitute for the public rte Hear now being rendered by the 
life assurance companies, declared Arthur B, Wood, president 
| and managing director of the’ Sun Life Assurance Company 
of Canada, at the annual meeting; adding that the growth of 
~ life assurance has been one of the noteworthy social develop- 

ments of the present century, 


Director of the Su 
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In discussing the position which life assurance occupies, In 
the modern economy, Mr. Wood pointed out that in recent 
years the subject of social insurance has come prominently | 
to the fore. Far-reaching measures have been enacted already 

and their scope will no doubt gradually be extended. At the 
same time it was well to recognize,what has already been 
accomplished. by: the -life assurance :companies in the realm 
of social security. More than half the people of ‘Canada and 
the United States, he went on to say, are policyholders and 
millions more are beneficiaries. ‘The benefits payable in 1941 
amounted to no less than $9,000,000 for each working day. 
These payments went mostly to people in moderate circum- 
stances to serve the purposes for’ which the policies were 
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‘| Since the commencement of hos- |: 
tilities in September, 1939, 976 f 

policyholders have lost their i 
as (ue result of the war. The death 
claims,’ totalling $2,420,786,. are .an- 
alyzed in the following table: >, 





DDE Se REO, REL RLS 









Arthur _B. Wood, President and 
Managing Director of the Sun Life 


DEATHS IN THE ARMED FORCES |: 
Assyfance Company of Canada, who 
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Resulting from: No. Amount i: 
taken; the preservation of homes, the education of children, ne ee or ~~ mirage set; Enemy aetna at ag | | 
the payment of mortgages or other debts, and the provision econ sukian cue , | ) 
for incomes to. people who have reached. the end of -the than atisea,.....:.408 08,548 | 
Me earning pertad of life, i. a5 2. eS Oe ei ml 
disbursements to -$106,168,624. Pay- : iin : : ae é x 
Main Support of Victory Loans .. ments to policyholders, $77,684,997, Total’ ,....... 722 $1,677,716 : . : 






represent an average daily disburse- 
ment of over a quarter, of a million 







Life assurance plays its part in another way in furthering 


DEATHS OF CIVILIANS 
the general welfare of the, country. Since the outbreak of 
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: ; . | dollars for each working day. The | Resulting from: ag 
' the war, Mr. Wood reported, the life companies operating in| ...1,1i0n of benefits to premiums paid | Enemy action at,- — pea 

a Canada have invested over $450,000,000 in Dominion Govern-| 1, policyholders is strikingly ‘illus- | 9°" 33.274 “canes 122 $415,386 oa w 

i merit loans, an amount ference ~ oy os the Fad trated by the following comparison.| enemy action... 117 268,916 War eapons 
w3 receipts of their Canadian business. In the last Victory Loan ee ae’ : ; Accidents associa : sae builds 
a their purchases totalled $15,000,000, which was 20% of the ae modinat e eath Aime] Eo | v oo bald 
a objective set for the whole Dominion. These funds, he empha-| ,.1, its policyholders $2,178,983,000, TOR 2. aes 254 $ 743,070 y 7 . : ke largest pl 

sized, arose from policyholders’ premiums and “so in effect} }; nas distributed in benefits $1,555,- Grand Total , 976 $2,420,786 - 4 





since the outbreak of war the companies have purchased on 
behalf of their 4,000,000 Canadian policyholders bonds equiva- 
lent to $112 for each.” Mention was also made of the 
assistance rendered by the field organization of the com- 
panies in the sale of bonds to the public. 
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806,000 and it now holds assets 
totalling $1,046,962,000. Thus pay- 
ments to policyholders and assets ac- 
cumulated and now held to provide 
for payments of contracts now in 
force as they fall due exceed prem- 
iums received from policyholders by 
$423,785,000. In effect, therefore, in- 
terest on the invested funds has been 
sufficient to pay all costs of adminis- 
tration and contribute $423,785,000 
to the accumulated assets. 


Thus far war claims have had little 
effect upon -the average mortality 
experience, being only 2.8% of total 
death claims during the war period. 
In normal times, deaths resulting 
from automobile accidents alone 
have accounted for about 4%,.and 
those from all accidental causes for. 
about 9% of the total. 

Interest Rates 

For the past ten years, interest 
rates on all classes of securities have 
been falling and consequently the 
average rates of interest earned by 
life companies. on total assets have 
been decreasing year by year. This 
condition has been accentuated since 
tle outbreak of war as the result of 
increased holdings of Government 
bonds. Since 1930, the rate of inter- 
est earned on the combined assets of 
all ‘life assurance companies on the 
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oe the great majority. of the population have a financial interest in tye assurance. 
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tingency» reserve, and the balance 
applied. to the..writing down of 
values at which assets are carried in 
the accounts. The surplus and con- 
ting reserve combined now 
amount to $34,618,000. 


$3 Billions of Assurance 


Referring to operations of the company last year, Mr. 

Wood stated the total assurances in force continue to inérease 

, and now amount to $3,043,909,000, a net gain of more than 
\ $72 millions compared with that reported at the close of 1941. 


ganization will therefore necessarily 
be small. 


The reduction in“ staff, both at 
Head Office and in the Branches, has 
thrown added burdens on those who 
remain.- They have assumed these 
added tasks cheerfully arid I cannot 
speak too highly of the efficient man- 
ner-in which: they have discharged 
their duties. Through their efforts 
every essential service to policy- 
holders has been maintained. I 
would like to assure them that their 
wholehearted .co-operation is fully 
recognized and greatly appreciated. 






















mit the law of mortality to function, 
the element of gambling disappears. 
A life assurance company is the in- 
strument Yor bringing this. large 
group of persons together into this 
co-operative undertaking for their 
mutual benefit and protection. 





















} nomic conditions may:be, The ben 
fits to the community of-soccial in 
surance schemes soundly conceive 
and properly administered willbe 
recognized, but no system of social 
insurance can be regarded as a sub- 
stitute for the publi¢’service now 
being rendered by the life assurance 
companies. 
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“The Manpower Situation 


.The problem of directing the man- 
power of the Nation to the primary 
needs of the war is one of the most 
Pp before the. country. today. 
In matter the life assurance com- 
panies are giving the Government. 
their wholehearted co-operation. A 





Assets Over a Billion 
The assets passed the billion dol- 
lar mark during the year and now 
amount to $1,046,962,000, an increase 
of $51,444,000. The problem of find- 
ing satisfactory investments for the 


Payments to policyholders during the year represented an 
average daily disbursement of over a quarter of a million 
dollars each working day, or over $7714 millions, bringing 
the total benefits distributed since organization to well over, 
$114 billions. 


The three main functions.of a life 
assurance company have been con- 
cisely defined’as being the collection 
of funds from the public, the invest- 
ment and safeguarding of these 
funds, and their: ultimate distribu- 
tion to the public in the form of 
benefits. The policy contract is the 
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Has Added Importance 


In wartime life assurance assumes 
added importance. Its funds form 
the largest individual source of capi- 
tal for long term investment and this 
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The mortality rate in 1942, he revealed, was the lowest 
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$450,000,000 in Dominion Gove ® 
Raoul Dandurand, P.C.,\two of our | claim on the fund for the guaranteed | ernment ‘Loans, an amount sub- il Is 
: * as ‘ crease in assets*was invested in war | The expenses of operation are kept < aan must be our first con-| oldest and most esteemed Directors. benefits provided in hig contract and | stantially in excess of the net re ar Minera 
added a note of caution, however, by reminding the policy- under close observation and control. | sideration, and the manpower of the | mr. Macaul ; i , si 
: 7 ’ acaulay served the Company siness. In 1942 
hold that the first three years of war had been largely a bonds of the United Nations, Our] ay possible economies are being | Nation should be so controlled and | jn many capacities for nearly sixty- he also shares in the profits derived | ceipts from their Canadian busines Que 
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In the last Victory Loan Campaign & 
their purchases totalled $155,000,000, 
which was 20% of the objective set 
for the whole Dominion. These 


five years and was President from 
1915 until his retirement from active 
service in 1934. Senator Dandurand 


millions, four ti 
province is an i 
on minerals mo 


crease in various uncontrollable ex- 
penses, the ratio of expenses to,prem- 
ium receipts has been maintained at 


of securities were reduced by matur- 
ities and sales, and the proceeds in- 


this process, however, care should be 
taken to avoid placing any essential 
business under handicaps that can 


example, in our Company participat- 
ing policyholders are entitled to 
972% of the amounts set aside for 


tion of heavier claims as the war progresses, ‘the company 
continued to maintain its conservative practice of setting 


aside substantial contingency reserves. 
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Mir. Wood’s address follows: 
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The Report now before you deals 
with the operations.of the Company 
during the seventy-second year of 
its existence and the third complete 
year since the outbreak of the war. 
A review of the various itemg is 
of particular interest because of the 
light it throws on the effect of the 
war on the business of life assur- 
ance. Many new problems have 
arisen requiring adjustments in 
Company policy and practice. The 
results of the year’s operations show 

' how effectively these new problems 
have been met and solved. 
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these causes Was lower than in any 
previous year. This is partly due to 
improved economic conditions but 
it-is also evidence of the importance 
policyholders attach to preserving 
the protection afforded by their pol- 
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the marked reduction in new policy 
loans, accompanied by a substantial 
increase in. policy loan repayments. 
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the existence of a policy loan is often 
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contract. The distribution of the as- 
surances in force by broad territorial 
divisions is as follows: Canada 31%, 
United States 42%, Great Britain 
and other’ British countries 21%, 
other countries 6%. 


War and Business 
We are frequently asked about the 
effect of the war on business in 
countries occupied by the enemy. As 
the Company has not been operating 
in any countries of Continental Eur- 
ope, the only business affected is in 
the countries of the Far East now 
under Japanese domination. The as- 
surances in force in those countries 
form less than 3% of our total assur- 
ances in force. Investments in those 
countries are but a fraction’ of 1% 
of total assets, since it has been our 
policy to invest practically all the 


New Business 
The Company’s organization, both 
at Head Office and in the Fjeld, has 
been heavily drawn upon by enlist- 
ments for active service and by mem- 
pers leaving to engage in activities 
directly associated with the war. 
Considering the reduction in our full 
time agency staff, the volume of new 
business secured, $201,237,000, is very 
gratifying. It represents a moderate 
increase as compared with the pre- 
ceding year. Canada produced 35% 
of the new business, the United 
States 38%, Great Britain and other 
British countries 22%, and 5% came 
from.other countries. There has heen 
; }. a substantial reduction in the volume 
| \of new annuities and life assurances 
i Ticcbee by single premiums. 
Assurances in Force 
The total assurances in force con- 
. 3 tinue to increase and now amount to 
; $3,043,909,000. This growth reflects 
‘the favorable experience of the Com- 
pany in the conservation of business. 
In recent years the number of 
policies lapsed or ,surrendered for 
their ‘cash values has been steadily 
declining, and during 1942. the pro- 
_ portion of business terminated from 
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Canada and the United States. Our 
only concern is that the servicing of 
policyholders has necessarily been 
suspended till after the war. Every 
effort will then -be made to see that 
their interests are protected as far as 
possible. 
Income and Outge 

Total receipts from all sources 

amounted to $i0:,623,499 and total 
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vested largely in war bonds. The 
increase in Government bond hold- 
ings amounted to $73,000,000 and the 
total of our investments in the bonds 
of the United Nations is now ‘$290,- 
000,000. The assets are broadly 
diversified. Government bonds rep- 
resent 31.6% of total assets, muni- 
cipal bonds 4.7%, industrial bonds 
45%, railroad bonds 2.7%, public 
utility bonds 18.4%, preferred and 
guaranteed stocks 14%, common 
stocks of industrial and financial 
corporations 9.6%, common stocks of 
public utilities 8.6%, mortgages 4.8%, 
real estate 2%, policy loans 7.3%, 
cash 1.4%, and other assets 3%. It 
should be emphasized that the assets 
of a life assurance company have 
been accumulated from: premiums 
paid by policyholders and are’ held 
to meet the liabilities under its life 
assurance and annuity policies as 
they become due. 





icies. Another favorable feature is 


This is a healthy condition because 


the cause of cancellation of a policy 


surance company are derived from 
three main sources, savings from 
favorable mortality, profit from ‘in- 


‘| funds arising from this business in|. 





the preceding year. ‘ 
Surplus Earnings € 


ings of life assurance 
inevitable. 


serves and 


that this 


dend scales will have to 

from time to time. ; 
Total surplus dur 

must be regard 


factory . result. 
The surplus earnings of a life as- 


approximately the same figure as for 


¥| been heavily depleted by enlistments 
From the foregoing observations, a don ’ 


it is evident that as the war pro- 
gresses reductions in surplus earn- 
companies ‘are 
At the same time it.is 
more than ever necessary to retain a 
substantial: margin of earnings for 
the purpose of strengthening the ne- 
ency funds so that 
any adverse trends in the future can 
be met with confidence. In order 
margin may be maintained 
at the level considered to be neces- 
sary in conformity with ‘a policy of: 
sound business management, divi- | 
be adjusted 


ing the 

year amounted to $21,671,000 whith 
led as a very satis- 
this amount, 
$9,893,000 was required for the pay- 
ment of dividends; $2,645,000 was 
applied to increase various reserves; 
$2,500,000 has been added to the con- 


served the Company as a Director for 
more than. thirty years. The 
vacancies on the Board were filled 
for the unexpired terms by the ap- 
pointment of the Hon. F. Philippe 
Brais, K.C., and Mr. Arthur Cross. 


Role in New Economy 


The growth of .life assurance has 
been one of the noteworthy social 
developments of the present century. 
The constant expansion of ‘its ser- 
vices and the adaptation of its bene- 
fits to the needs of the people have 
led to a greafer appreciation of: its 
value .and the security it affords. 
Nevertheless, it is quite evident that 
in spite of all that has been written 
and: said, misconceptions still exist 
regarding the fundamental character 
of the business and the relationship 
of policyholder and Company. «I 
feel that the time is opportune to dis- 
cuss these principles again. 


The whole structure of life assur- 
ance rests upon the principle of co- 
operation. The assurance of one in- 
dividual ‘risk would be a gamble. 
When, however, the individual forms 
one of a group large enough to per- 








reasonably be avoided. 


In. my opening Temarks I. men- 
tioned that our. staff has already 


in the armed forces and by members 
going to war industries. The experi- 
ence’ of our own. Company may be 
taken as indicative of the situation 
Yin the life assurance business gen- 
erally. At the outbreak of the war, 
the personnel of our Head Office 
organization numbered 1,840, of 
whom 872 were men and 968 women. 
The active staff now numbers 1,486, 
of whom 570 are men and 916 women. 
Of the male staff remaining, there 
are only 21 single men under forty 
years of age, practically all unac- 
ceptable for military service. 


~ Our agency organization in - 
ada, which at the outbreak of the war 
numbered 601 full time agents, has 
been gradually reduced to 449. ‘The 
majority of the men remaining have 

of service and are be- 
yond military age, their average age 
being 49 years. Any additional con- 
tribution to the solution of.the man- 
power problem from our field or- 





A Million Policyholders 


Life insurance in force with the Sun Life Assurance Company 
of Canada at December 31, 1942, amounted to $3,043,909,108, repre- 
sented by 904,155 individual policies and 367,910 certificates of 
assurance on the lives of firms and under the group 
plan; of this amfount $32,067,808 was re-insured. ee 

* .*t a 

Individual annuity policies.in force numbered 37,814, and in 
addition retirement benefits for 38,121 employees are provided for 
under group annuity plans. Current annual payments under these 
remy — to $10,207,399 and deferred annual payments to 


New life insurance policies paid for during the ier 1942 


numbered 54,064 for an amount of $201,237,599, of which $1,484,321 
was re-insured, Ea gregierrs Lee 


% 
_New-annulty contracts paid for in 1942: numbered 1,734, and 
provide for immediate annual payments of $294,753, and deferred 


7? 


t 


ot 


sj 
ie 


¢ 


Premiums paid by policyholders last year amounted to 
$106,742,797. The income derived from investments amounted to 
$36,549,818. The total receipts for the year from all sources were 
$161,823,499. The total disbursements were $106,168,625. 


oe . . its 
Paymeiits. to policyholders and beneficiaries during 1942 
amounted. to $77,684,998, of which $10,694,239 was in respect of 
.dividends on participating policies. 


£ 


ce eS 
The total payments to policyholders and beneficaries since or- 
ganization amount to $1,555,805,946. ; 


*.°* °. ‘ 


_ Reserves on assurances and annuities at the end of 1942 totalled 
| e 8 8 ne 


Amots of: the company a0 at December 31,. 1942, totalled 
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distribution from the surplus earn- 
ings of such policies. Although life 
assurance funds are not trust funds 
in a legal sense, the relationship of 
Company and ‘policyholder is in ef- 
fect one of quasi-trusteeship. Whe 
management accordingly has a dual 
responsibility, first to make sure that 
every policy contract-will.be faith- 
fully fulfilled, and secondly by effi- 
cient management to realize surplus 
earnings from which ‘dividends may 
be paid and the cost of assurance re- 
duced thereby. A life assurance com- 
pany in the true sense of the word 
is an instrument of publi¢ service. 


Deing Big Job 


In recent years the subject of social 
insurance has come prominently to 
the fore. Far-reaching - measures 
have already been enacted and their 
scope will no doubt gradually be ex- 
tended. The present seems an appro- 
priate time to direct the attention 
of the public to what has. already 
been accomplished by the life assur- 
ance companies in the realm of social 
security. 


More than half the people of Can- 
ada and the United States are policy- 
holders, and millions more are bene- 
ficiaries.. Thug the great majority of 
the population have a financial in- 
terest in life assurance. The bene- 
fits yable to policyholders and 
beneficiaries are flowing out day by 
day from the companies in a con- 
$tant stream, extending to every sec- 
tion of the country and carrying re- 
lief and assistance in time of distress 
and need. The magnitude of these 
operations, and their far-reaching 
effect, will be better appreciated by 
a statement of the benefits that are 
being paid by all companies com- 
bined. During 1941, the last year 
for which complete figures are avail- 
able, the life assurance companies in 
Canada and the United States dis- 
bursed in payments to policyholders 
no léss a sum than $2,700,000,000 or 
an average of $9.000,000 for each 
working day. These payments went 
mostly to people in moderate cir- 
eemstances to serve the purposes for 

ch the policies were taken: the 
preservation of homes, the educa- 
tion of children, the payment of 
mortgages or ether debts, and the 
provision for incomes to people who 
have reached the end of the earning 
oe ee pep dros ana te 
on y day, in mes a 






































funds, it should again be emphasized, 
arise from policyholders’ premiums 
and: so in effect since the outbreak 
of war the companies have pur- 
chased on behalf of their 4,000,000 
Canadian policyholders Government 
bonds equivalent to $112 for each. 


The assistance rendered by the 
field organization of the companies 
in the sale of bonds to the public 
is also deserving of mention. In each 
of the Victory Loan Campaigns in 
Cariada the companies have placed 
their entire field organizations at the 
disposal of the Government. More 
than one-half of our own full time 
agents have devoted three weeks of 
more during such periods to the sale 
of bonds. Their special training and 
experience have enabled them 
render valuable assistance. 


Keep Down Inflation 


The growth of the national income 
of the country during the war period 
has greatly increased the purchasing 
power of the people; and at the same 
time the volume of consumers goods 
has been rapidly diminishing. owns 
to the conversion of many industries 
to the production of war materials. 
A serious problem of inflation 3 
thus created which, if not controlled, 
will lead to disaster. The business 
of life assurance through its normal 
activities is furnishing materia. aid 
to the Government in its efforts 
control inflation, because by the col 
lection of premiums money is w!ti- 
drawn from circulation and purcnas« 
ing power reduced to that extent. 
The life assurance companies on this 
Continent are at present collecting 
more than $4,300,000,000 in premiums 
each year. In addition to reducing 
purchasing ‘power, this vast sum 
enables the companies to make large 
investments in Government bonds. 


Much thought is now being as 
to plans for dealing with the pro 
lems of the period of reconstruction 
aftePthe war. Just as has bee? a 
experience of the past, so in the pos Fe 
war period the life assurance com 
panies ‘will prove to be'a moss 
important stabilizing factor. Policy 
holders:are now building a fund £0 
their future security, and the Jarset 
the proportion of the population 
who will have provided this security 
fot themselves in. advance, en 
greater will be the measure of publie 
service rendered by the life assuf 


ance companies. 
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SHRINKING HOMESPUNS 


iQuebec— A 


Pueber's War Industry 


ar Weapons fie ate 
Quebec builds four of Canada’s nine types of aircraft; 


both types of tanks, all,our aerial bombs. The province 
has the largest plant in’ the British Commonwealth com- 


pletely producing 25-pounder guns from ‘the scrap ‘pile 
to the: finished product, two of the largest shell-filling 
=F and two great smail arms ammunition plants. Some 

alf dozen shipyards are producing cargo vessels, corvettes, 
mine sweepers and torpedo boats. Most of the boots worn 
by the Canadian armed forces are made in Quebec; a large 


S part of the uniforms are also made in the province. In 


addition Quebec turns out: parachutes, shells, cartridge 
cases, trench mortars and trench mortar bombs, a large.part 


administered, wili"Gat of Canada’s chemical and explosives output, electrical and 


radio equipment, fuses and primers. The province has 
the largest aluminum smelter in the world. 


orest Industries 


Pulp and pre products enter into manufacture of 
shells, depth charges, mines, explosives, containers, radio 
equipment ——- many another war job including construc- 
tion material for war plants and military camps. Quebec 
leads all other provinces for both the volume and value 
of forestry output. Employing over 18,000 people this 
Quebec industry represents a capital investment of $360 
millions, has a gross annual output of $166 millions. 
Quebec is the centre of the world’s newsprint industry, 
produces more rayon pulp than any other province. 


ar Minerals 


In 1942 Quebec valued its mineral production at $100 
millions, four times greater than ten years ago. While the 
province is an important gold producer, emphasis now is 
on minerals more directly related to war. Biggest items 
on the strategic mineral lineup are aluminum, copper 
and asbestos, but the provinee is also an important source 
of iron, zinc, tellurium and selenium. Active development 
is under way of Quebec’s resources of war important 
chromite, manganese, tungsten, molybdenum and others 
of the rarer minerals. 


Workers 


Quebec employs around 600,000. workers in industrial 
operations, pays them over $16.3 millions weekly. Account- 
ing for about one third of Canada’s entire industrial out- 
put these workers produce all of Canada’s aluminum out- 
put, staff the second greatest tank arsenal on the continent, 
turn out aircraft, ships and ‘shells. In addition to straight 
wartime production, Quebec workers continue to maintain 
their important place in the fields of pulp -and paper, 
textiles, mining and food. 


Textiles 


Textile fabries enter importantly into practically every 
phase of war; without them modern warfare would be an 
impossibility. Quebee has by far the largest share of 

anada’s primary cotton textile industry and a great part 
of the woollen industry. The province is a major centre 
of the Dominion’s silk and rayon industries, while it is 
also noted for its garment manufacturing and knit goods 
industries. Output of Quebec’s textile mills is ten times 
what it was in World War 1. 


Power 


_ To feed the hungry maw of modern war, vast quanti- 
lies of electric power are needed. Quebec has rich hydro 
resources with 4.8 million h.p. developed, or more than 
half the total for the whole Dominion. The province has 
diverted at least two million h.p. of hydro-electric energy 
for direct war purposes. This is more power than i¢ now 
available in all the rest of Canada outside Quebec and 
Ontario, is equivalent to 25% of all developed power in 


nada, 


Food ; 


To meet increased demauds from both home ‘and 


abroad | Quebee: has spurred: its production “of food. In 
the first nine months of 1942 the province marketed 52 
million Ibs. of cheése against 36.7 million Ibs. in all 1941. 
Shipments of concentrated milk to Britain have shown a 
similar jump. Production of bacon, eggs and meat. of all 
kinds has been pushed. alue of the province's field crops 
in 1942 was sis3 ons compared with 1941's $131 
ae en totale over 
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fundamental transition. 


% f' . 





Within the ‘borders of Canada,. 
probably the most signjficant and 
far-reaching. development of. the 
war has -been the transition »of 
Quebec. r, : 

Familiar to all Canadians who 
know their country’s war effort 
is the mighty industrial achieve- 
meént that has been accomplished 
by the province. Quebec builds 
our tanks, a large part of -our 
artillery, makes ‘our aerial 
bombs, ammunition and explo- 
sives for our weapons. She builds 
warships and cargo vessels, turns 
out four of our nine types of 
planes, produces all: our alumi- 


_num. The.roster of Quebec's war 


achievement is shown elsewhere 
on this page. 

Not so familiar are the effects 
that this vast productive effort is 
having on the réot and fibre of 
French-Canadian Canadian life. 

Discussing the legislative pro- 
gramme recently, Premier Ade- 
lard Godbout stated: 

“I believé firmly that in prose- 
cuting the war with the utmost 
vigor we must plan at the same 
time for a renewal of our social 
and economic life. The new ses- 
sion of the legislature will wit- 
ness the introduction of a num- 
ber of progressive measures, one’ 
of the leading being a bill for 
educational reform. An eco- 
nomic council will be establish- 
ed at this session, with regional 
committees throughout the prov- 
ince. ‘This will enable us to co- 
ordinate-and intensify our plan- 
ning in: collaboration with fed- 
eral organizations,” 

More Technicians 

By “educational reforms” Pre- 
mier Godbout means the substi- 
tution of commercial and tech- 
nical courses for some of the 
almost purely classical courses 
that have been a feature of edu- 
cation in Quebec. The province 
is to leaven its output of lawyers, 
priests and men of letters by 
adding more accountants, more 
engineers, more  stenographers 
and more business executives. * 

If this policy is completed as 
auspiciously. as it has been 
launched, it will mean the -full 


transition of Canada’s oldest and. 


largest province to industrialism. 
And with that transition, one of 
the barriers ‘that have hitherto 
separated the province from the 
rest of the Dominion will have 
been finally removed. The in- 
dustrial Way of life goes deeper 
than factories and power plants 
and railroads, it influences and 
modifies all the institutions of a 
country, creates .a. dynamic; pro- 
gressive attitude, releases” tre- 
mendous expansive forces. 
Quebec’s war. effort ™ has. un- 
leashed these influences as no 
previous period of expansién has 
been able to achieve. Premier 
Godbout’s. staterrent, and the 


- complex of economic and psycho- 


logical forces that caused it, are 
at once cause and effect of this 
Force of Tradition 
For over 300 years Quebec has 
been content to go her 
way, adhering to a language, tra- 
ditions and customs which .te 
to set it apart’from the rest- 
the. Dominion. There 
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do ‘hot desire: any other’ way. of 
life ‘than, that.of their forebears. 
There are. others, growing” in 
number and influence who. see 
clearly that if Quebec is. to pro- 


“gress, then the economic, cultural 


and” sopial life ofthe. province 
must be moulded to. fit in’ with 
the. new conditions. which . are 
opening up. to Canada’ and. the 
world at large. They know: that 
Quebec cannot: live unto itself 
and still enjoy those advantages 
which many, of her people ‘now 
claim are denied to her. 

The fundamental contradiction 
in terms between a growing in- 
traditionalism was bound to come 
to a head. The jolt came with the 
conscription plebiscite and the 
consequent adverse. reaction, 

Thus the war brought into 


Quebec in Transiti 
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Fractionally over 29% of all the 
people in Canada live in the pro- 
vince of Quebec. This is the high- 
est proportion recorded since 1901. 

According to the decennial cen- 
sus carried out in 1941,- Quebec 
now has a population of 3,320,000, 
of whom over 95% were born in 
Canada, , 

Of the native born population, 
almost 80% are of French descent 
and trace directly back to the 
original French settlers of more 
than’300 years ago. | 

The movement of population in 
Quebec from rural to urban areas 
has been highly significant. In 
1871 the rural populkition amount- 
ed to 80% of the whole, whereas 
in 1941 it was slightly less than 
37%. This reflects the movement 
of people from the land to factor- 
ies in urban areas and the decline 
in the flow ‘of agricultural immi- 
grants to. counterbalance the 
movement from the country to the 
towns. fae 

From 1881 to 1941 the urban 
population of Quebec increased 
sevenfold, while the rural popula- 
tion did little better than hold its 
own, making for an overall *tn- 
crease in population of about 
170% in the 60 year period. 

Distribution of rural and-urban 
population in the province, as set 
out in the last eight decennial cen-. 
suses follows: 








sharp focus: a situation that had 
been. developing over a. quarter 
of a century. It-<made many.Can- 
adians realize that if the situation 
went on unchecked it. was, only 
a matter of time.before Confed- 
eration. might break down. Que- 
bec needs Canada just as much 
as Canada needs Quebec. It is 
this realization: that«is.now be- 
hind ‘the move: to effect: much 
needed .changes in Quebec’s way 
of life; changes -~which .can. only 
be successful with the help and 
sympathetic understanding of the 
rest of Canada. _ 

The greatest single , factor 


_Austrialism. and. Quebec’s staunch: which . is - bringing...these “re- 


forms” to a head is the war effort 
and the part which Quebec is 
playing. 

Working. shoulder to shoulder 
with the whole free world,: the 


* 


Quebec justly pridag jtself on its devotion to’ things of the past and. its capacity to do well the things of today 


in Transitio 


Quebecker is ridding himself of 
the idea that this is an “Imperial” 
war, He is beginning to under- 
stand that.this is Canada’s..war 
and_it.is: better to, fight.in some- 
ene else’s backyard than. to-wait 
until his own is attacked. En- 
forced “mhilitary service ‘has lost 
much of its former importance as 
a major: ‘issue, 
this “béen the- case since Hong’ 
Kong’ and Dieppe, proof of the 
battle prowess of ~ the . French- 
speaking Canadians, 

The transition in Quebec is 


bringing to the surface divergent” 


views—typical outgrowth of all 
fundamental change. . Still .im- 
mensely powerful are the tradi- 


tionalists who oppose the changes’ 


that. now appear inévitable. 
Growing in strength are the for- 
ward looking groups, and on the 
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fringes of .both:sections of opin- 
ion are the. political opportunists 
—ready to make capital out of 
any movement. ‘ 

Thus far, Premier Godbout has 
followed a middle path, has spon- 
sored improvements without jet- 
tisoning Quebec’s traditional in- 
dividualism. His educational 
programme: is obviously a pro- 
gressive measure, So are ‘his 
economic plans. 

The proposed economic coun- 
cil is allied with educational re- 
form. . A_non-political survey of 
the. province’s economy should 
‘bring to Jight a cleat picture of 


the opportunities, which.-exist. for. 


the development of Quebec’s rich 
resources. 
With this survey a groundwork 
can be laid not only for the post- 
war period of rehabilitation, but 
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Urbanization Accompanies Growth of Industry ’ 


ed in Quebec with his family and 
devoted ghimself to agriculture. 

At that time it is estimated 
about 10,000 Indians inhabited the 
country now included within the 
provincial boundaries. 


At the outset colonization: pro- ; 


ceeded slowly, the companies 
charged with recruiting’ settlers, 
in return for certain trading privi- 
leges, feared losing control of the 
fur trade should they send out too 
large a number of.colonists. ° 

The incessant warfare with the 
Indians, as. well as with the 
English in the American colonies, 
was an impediment“to the in- 
crease in population. 

The first census taken’ was in 
‘1666, when there were 3,125. in- 
habitants in the districts of Que- 
bec, Three Rivers and Montreal. 
Subsequent enumerations gave a 
population of 3,918 inhabitants in 


1667; 9,400 in 1679 and 12,263 in 3° 
1685, including 1,538 Indians locat- Mani 


ed in the settled areas. 


t the time of the British con- 
quest in 1760 there were approxi- 
mately 60,000 people in New 
France. Then followed a large in- 
flux of settlers, tradesmen, offi- 

.cials and others from England, 
Scotland, Ireland and the contin- 
ent, Population grew more rapid- 

‘ly. By ‘the time Confederation 


. rolled around Quebec had a popu- 





Urban Rural Total | lation of nearly 1,150,000. 
SINE eieinaacs sepevest. uesaune 1,191,516 The trend of population growth 
TILL, SUM0d 1,007,823 Laspjo27 
is weeeeeee it ‘ 4 1,483,535 in Quebec from the decennial cen- 
1911 sactsees, | SGMA2 1,098,854 2,005,776 SUS pants ot 
Stirer ts 322,569 wy 2,300,665 ith _ returns. Ba tf on 
Ie cocci, aloes Lama iee 3380003: ois ee 
The. first effort made toward 
colonizing New France, or Quebec, 


dates from’ the arrival of. Cham- 


plain. in 1608, when -he 


Quebec City. Before that Jacques 


Cartier ‘had been satisfied . exe 
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as a whole and Quebec’s percent- 
age of the latter, follows: 


. Que. 
acbec Canada % ef Total 
29.07 


Q 
1941 \....3% foe. 3,319,640 11,420,084 


1931 ..+0 +s 2,874,255 10,376,786 27.70 
1921. sees 665 8,787,949 26.87 
TOIL .coseses 2,005,776 7,206,643 27.83 
1901 ..ee0s.5 1)648,898 5,371,315 30:70 
1891 .oeeee0, 1,488,535 4,833,239 30.80 

881 2.20.00 1,359,027 4,324,8105. 31.42 


For sevetal decades Quebec has 
ranked next to Ontario as the most 
populous province in the’ Domin- 


ion. The spread between the two” 
-remained fairly constant up to 


1931, but in the decade ended in 
1941, Quebec was-able to record 
a relatively sharp increase, so that 
the difference today amounts to 
only 437,000. 
The relative position of-the dif- 
ferent provinces at the time of the 
deéennial censuses in 1931: and 
1941, is shown in the table below: 


1941 1981 

Prince Ed. Island ... 93,919 88,038 
Nova Scotia ....... 573,190 512,846 
New Brunswick .... 453,377 408,219 
OBOE ii sei ceseice 3,319,640 2,874,255 
Ontario... +5. weces 156,632 3,431,683 
BOR ond becacens 722,447 700,139 
Saskatchewan ...... 887,747 921,785 
AlDOTUR o 5h ecccsceces 788,393 731,605 
British Columbia ... 809,203 694,263 
Ba rr er rts 10,849 9,723 


Total 11,420,084 10,376,786 

The more favorable rate of 
growth of population in Quebec 
over the past decade has been due 


to two causes, First, is the virtual. 


closing off of immigration into 
the country—the principal source 
of new population for the West 
and other sections and, secondly, 
the high birth rate in Quebec. 
Thus between 1931 and 1941, the 
increase in population in Quebec 
was half as great again as it was 
for Canada as a whole. From 1901 


oat 
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to 1911 the situation was almost 
reversed. From 1911 to 1921 Que- 
bec’s_rate of, growth. still lagged 
behind that‘for the Dominion but 
from 1921 to 1931, it was slightly 
better than the Dominion average. 


% Increase in Population 
Quebec Canada 


1931-1941 ...... eeecceeene 15,50 10.05 
1921-1931 wsacecdevesesees 21:76 18.08 
1911-1921 ...cncsereses fos 17,69 21.94 
TDOT$1911 osc cccereeescece 21.64 34.17 


Pegrticulars of the growth of 
urban population in the larger 
centres between 1931 and 1941 
follows: 


Urban Centres Over 8,000 Population 


1941 1931 

Cap-de-la-Madeleine .... 11,885 8,748 
Chicoutimi ©. .......seece 5,975. 11,877 
Drummondville ...+.is+. 10,502 6,609 
Granby ee eee 14,146 10,587 
Grand'’Mére ..... eeeecees 8,588 6,461 

Miles ames paccoescessess 604 29,433 
Joliette ..i.cevees eoeseees 12,678 10,675 
Jonquiére ...6see% besees 13,766 9,448 
Lachime ..ccseveveccseses 19,898 18,630 
Lavig 2... ce ccccdovnevenesve 11,910 11,724 
Montreal ...cescccseceses 234 818,577 
Outremont , 29,865 28,641 
Quebec ......ssevcesecces 147,908 130,594 
Riviére-du-Loup ..<ss<is 8,662 8,499 
St. Hyacinthe .....+sec0s 17,723 13,448 
St. JoWns ¢. o.csccececcas 13,563 11,256 
St. Jerome! i... 6sscceeees 11,286 8,967 
Shawinigan Falls .....+++ 20,237 15,345 
Sherbrooke ....+«ge+se+s 35,651 28,933 
Sorel ..2....2cs “@t 121203 10/320 
Thetford Mines ...+e.¢+.. 12,788 10,701 
Trois-Rivieres ....csseses 41,811 35,450 
Valleyfield § ....,..++« esece 16,968 11,411 
VErdUn 2... cressccccevcces 66,503 60,745 
Westmount ...6.cseevecee 24,959 24,235 


Almost one half of Quebec's 
population inhabits the Island cf 
Montreal, while the city of Mont- 
real itself is the Jargest urban 
centre in. Canada with a popula- 
tion of close to 900,000. If the 
Greater Montreal area is taken 
into consideration, population is 
well over the million mark. 


The 1941 census showed a gen- 
erally healthy growth in the popu- 


ercentage of Quebec's population 
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Canada’s total is steadily climbing, 
ng over 29%, Long term trend shows 
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for many years to come. 
the proper guidance and: direc- 
tion, there is no end to the op- 
portunities which exist for the 
greater material well-being of 
Quebeckers within their . own 
province. 


BUILDING TANKS 


s 


With 





The economic council and the 


‘revamping of the educational 


system are two major steps. for- 
ward in the regeneration of 
Québec. There are many other 
things which might be done to 
improve the lot of the average 
Quebecker. 

If the people are ready to 
accept changes, as appears to be 


< the ease, then Quebec enters upon 


a new era. The situation holds 
promise for the French Cana- 
dians as well as for English- 
speaking Canadians in | other 
provinces, 


c Moves to the Cities 


lation of Quebec’s urban centres. 
There are now 25 centres with a 
population of over 8,000. 

An idea of the growth of Que- 
bec’s urban population may be 
gained from the fact that between 
1921 and 1941, the number of 
centres with a population. over 
10,000 increased from 12 to 23. 

As the original settlement of the 
province was undertaken by 
French colonists, it is only natural 
that the majority of the Quebeck- 
ers of today should be of French 
origin and French speaking. Par- 
ticulars of the 1941 census are not 
available as yet, but in 1931 of the 
more than 2.8 million people in 
the province, all but some 600,000 
were of French racial origin. One 
third of the remainder were of 
English descent and 108,000 of 
Irish origin. The Scots were well 
represented with 80,300, while the 
balance was made up of many 
nationalities. ’ 

A survey of the principal racial 
origins of Quebec’s population 
based on the 1931 decennial census 
is set out. below: 


Principal Origins 


Sete ee enemas eeer ee eesaene 


FRG oo ccccccovscecccccvvesaseses 108,312 
Scottian ...ccuccascascevsccaseces 87,300 
French cccccccccecsencesecesecss 2,270,059 
HeEDreW csdvcaccccrecsesessevecs 60,087 
Tiago. ccccicicccccccsce \ panes 12,312 
Ttalian cc -cecnesvccenscsceasesap Bye 
GEPTMAN shecscccercccsrenenesace le 

Greek .ccccscedsvescescececesecs 2,466 
POMSA .ccccccneccceenenavsceness 9.534 
FRUGSIAME. 6.6 cica's oo ta cd boccemassones 3,574 


Highly significant in the Que- 
bec picture is the steady urbaniz- 
ation of the province's population 
—in the last 60 years urban popu- 
lation has intteased sevenfold 
while rural areas remained vir- 
tually static. War conditions have 
given a substantial impetus to the 
industrialization of Quebec but 
there very évidently has been a 
long term trend toward the same 
objective, The flow of Quebec's 
people away from the land shows 
that their ideas of the province's 
future development lies in the 
fields of trade and cornmerce and 
not so much in agriculture. 
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ai and women at work. oat ra their fishing boats are shown ‘Qucbe “ier for the night near Port Daniel, 
a Over the. last. three years the 
‘e problem of unemployment’ has .-... ; ; 4 


‘disappeared. - Hundreds of thou- 

‘sands. of-workers have been re- of the r masses’ ba made itself felt. - Demands have been of sch pro- 
-established in gainful occupa- strongly, especially’ in the last portions that even under ordinary 
bes tions. Many thousands have been two years, As the head of the circumstances merchants prob- 
‘taken into industry. Those family resumed work, his surplus ably would have found difficulty 


















Tig Fees 
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“work lengthened, wages in¢reased' goods such as furniture; radios, With the government. gonserving 
ghd given a cost of living bonus‘to~électtical appliantes, automobiles, ~certain. materials and diverting 
“ eompensate ‘them for the higher ‘ete. Once these needs were met, othefs from ‘non-essential, to. es- 
“Rost of living. the eee ito the “sential ‘products,* shortages: have 
hoe long deferred buying power’ oe teem ’ “developed in many lines. A year 
i “ago thesé shortages were confined 
to'relatively few finés, bubanre- 
cent months increased diversion of 
e the pre-war figure — a heavy volume‘of spending , materials and manpower inteawar 
wer has been loosed inthe province. ’ Throughout virtu. _itdustries'-has made’ } 
more apparent. Ne 

y the. entire field of trade -the buying wave bas spread, 


‘more. and more | 
ein limited only by supply tt 
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and around the ancient City of Quebec. 


a er. 
at 


/ 


is itself indispensable in making secure the freedom 
which Canadians are fighting. 








‘employed have had their hours of earnings went into buying durable ‘in maintaining adequate supplies. ; 
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THE FIGHT 
|. FOR FREEDOM 


which can muster a greater 
. quantity of better equipment than their opponents. Itis in the 
bs factory, then, as much as on the battlefields, that the i issue 


Quebec Power Company for the past half century has. 
provided electric power,ggas and transportation services in 


All these services are directly or indirectly essential to 
production — one of the decisive factors in the outcome. 


Today, with | many. war materials being piledaiiied in / 
plants served ‘by: the Company, furnishing the power to 
forge the tools ‘of Victory is the. prime objective.” This power. 


the market before many more 
months have past, Others will be 
available only: in limited quanti- 
ties, 

Question of Supply 

Though the demand exists, it is 
‘apparent that in the months ahead 
the volume of wholesale and retail 
‘trade in Quebec, as in ¢ther prov- 
‘inces, will tend ‘to fall off; simply 
‘Because the goods are not avail- 
able. 

The‘ extent of the increase in 


w war, merchandisé: tradé last year can 
et much n not be judged as yet on’a ‘dollars 


‘and éents basis! Becatise of the 
heavy demanids on its facilities for 


ill be off more essential work, the returns 
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; seeccvsces 194.9 
1930—November ........ ee 120.9 


Record Retail Sales 


Retail sales last year are esti- 
mated to have exceeded $850 mil- 




















lions; a new record 


figure. 
Retail sales in’ Quebec in 1940 
Are estimated by the Government 
at $623 millions. A 15% increase 
was, recorded in the following 
year, while.in 1942 sales advanced 


'~ from 20% to 25%. 


Demand Was Broad 
_. An increased: demand existed 
throughout 1942 fdr practically 


. every conceivable article of con- 


sumer goods. For the first 11 
months of 1942, compared with the 
like period of 1941, sales of men's 
clothing increased 26.3%; women’s 
clothing advanced 22.8%; grocery 
and meat stores did 18.1% more 
business; departmental stores re- 
corded an advance of 16.9%; 
variety stores, gained 23. 5%; while 
drugstores stepped up sales 
14.2% 

This advance was by no means 
confined to industrial or urban 
centres. Naturally they experi- 
enced the greatest share of the 
increased trade, as they catered to 
the greatly enlarged working 
forces in industry. On the other 
hand, farmers and others in urban 


Quebec Leads 
Tobacco Trade 


80% of Processed Leaf 
Credited to Province 
Where Industry Started 


Over 80% of all the processed 
tobacco offered for sale in Canada 
is the product of Quebec factories. 
On the other hand, the province 
produces only 15% of the total 
Canadian tobacco crop. 

Up to 1900, Quebec accounted 
for two thirds of the pipe leaf and 
local types of cigar leaf tobacco 
grown in Canada. ‘ But supremacy 
in that branch has long since pass- 
ed to Ontario, where climatic con- 
dition$ were found to be excep- 
tionally favorable to growing. 

Most Canadians associate to- 
bacco in all forms with Ontario, 
though there are a few who know 
of the famous “Tabac Canadien,” 
the enjoyment of which requires 


a cultivated taste or a strong 


stomach. 
Centre of Industry 


The centre of the tobacco manu- 
facturing is, and always has been, 
in Quebec. It is this province 
which gave birth to the industry, 
that pioneered most stages of its 
development.., 

_ It wag in the back shops of Que- 
bec m ts that all the experi- 
ments in cutting and blending of 
imported leaf were conducted 
which subsequently created the 
demand for what is now known as 
cut smoking tobacco, | 

_ Canada’s first machine-made 
“garettes were made in Montreal. 

Naturally there has been some 
iegad of tobacco manufacturing 
in other provinces. In all there 
are 80 establishments in Canada, 
but the trade is under control of 
two manufacturers, both of Whom 
have their principal operations in 
Montreal. 

Crop Relatively Small 


‘While Quebec has‘ maintained 
its position in tobacco manufactur- 


‘dal product. 
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- trade, is set out in the accompany- ‘vast variety and quantity of goods addition many large industrial 
estimated sales and materials | which it must bring concerns, with branch offices or 


ing table 

for 1940 and 1939, together with 

actual sales in 1930. r, 
Allowing for the abnc mality of 


‘present conditions, it is conserva- 


tive to say that the Quebec Prov- 
ince’s aggregate volume of trade 
is of such size that any increase 
or decrease during the course of a 
year has a direct bearing on num- 
‘erous -industries located right 


across Canada.” This ‘is readily. continental railways are located 


understandable, for while Quebec 
produces a large proportion of its 


‘ 









still there is a 


in. 
dua wide hous 

Another factor of marked influ- 
ence on the trade of the country 
is that many of the Dominion’s 
largest industries have their head 
offices in Quebec and their buying 
for branch operations is directed 
“from the head office. For example, 
the head offices of the two trans- 


in Montreal. The majority of the 
Canadian chartered banks are’ 
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>»... problems arising from peak 

' -\ output of war and civilian 

_ trades, Increased laboratory 

o equipment will implement 

: - considerably our facilities for 
service and research. 


Ciba Sesiooss Limited | 


1235 McGill College Ave. 
MONTREAL 
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from the same city, [p 


plants in other parts of the Do. 
minion, have their head office in 
Quebec province. 

Moreover, under wartime condi. 
tions, there is i posed on this 
peacetime structure, the large 
number of war industries which, 
through direct buying, or indirect. 
ly through the buying power 
created through distribution of 


wages and salaries to employees, & 


make of Quebec an outstandingly 
important market. 


THE DEPARTMENT OF MUNICIPAL AFFAIRS, TRADE 
AND COMMERCE AND 


OUR WAR EFFORT 


ue Department of Municipal Affairs, Trade and Commerce has directed 
its own particular activities towards an intense cooperagion with the 
various Federal War Services, with a view to obtaining the complete efficacy 


' of our war effort. 


1.—In conjunction with the Canadian Manufacturets Association, the 
Canadian Chambers of Commerce and the Department of Munitions 


- 


and Supply, the Commercial Intelligence Service undertook a survey 


of the Industrial Resources of this” province in order to ascertain what 
Industrial Plants could be utilized for War production. 


2.—The Department accorded help to an industry which promises very 
interesting results, ie. the Peat Industry. Apart from its value as a fuel 
product, peat bogs are destined to furnish the raw material for the 

’ development of many industries. 


3.—The necessity of conserving gasoline during the war will, possibly, 
within a very short time, demand the use of substitutes of which one is 
“poor gas” derived from charcoal. Research work has been undertaken 
in order to demonstrate the working and equipping of vehicles capable 


of burning “poor gas”, 


4,—The Commercial and Industrial Intelligence Service puts at the disposi- 
tion of the Public valuable information pertaining to Commerce and 
Industry, e.g. raw materials; cost of labor, cost of power, cost of trans- 
port, imports; exports; local demands both national and international ; 
taxation costs. This service also conducts re on the economic 


situation. 


5.—In 1940, the Government of the Province of Quebec decided:to establish 
Commercial Agencies at Ottawa as well as in Countries outside the 
Dominion. In addition to the office at Ottawa which is now in operation, 
there is also an office in Operation in New York and both these offices 
have rendered valuable sérvice to the Province at large. A representative 
for:the British West Indies was also appointed and some very valuable 
connections have been established with Quebec exporters. Owing to the 
War and, the question of transportation, these exports have naturally 


been’ restricted. 


> 


The aims of these agencies are.as is gllower 1.—To contribute sywards the 
development of commercial relations between foreign buyers and 
Quebec producers and vice versa; 2.—Undertake specific inquiries 
: regarding Quebec products in order.to cteate new demands; 3—Keep 


the trade generally: well informed 


egarding current requirements and 


‘ the: possibilities of selling their. products; 4.—Solicit new foreign capital 
een ‘and endeavour to bring new industries into the Province; 5—To give 
new life to the question of tourists. 


isp .* Se 


. > 
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_ Hon, Oscar Drouin, K.C, 


Louis Coderre, L.S.C. 


6.—The Province of Quebec possesses illimitable atts reserves and the 
» transformation of some of this raw material into fuel serves a double 
| : purpose, it reduces the amount of our imports and also creates a market 
tie a OR part of these immense natural resources. Thanks to the encourage- 
|'»° ». ment which this Department has given, the ‘Charcoal industry has 
", attained considerable importance. In 1941 the production was 43,362,088 
. Ibs. with « value of $503,074 as compared with 12,831,317 Ibs. with a 
value of '$93,660'in' 1940. .Charcoal’ is an indispensable article in ‘War 
industries as it serves in * manufactute of aluminum and ‘steel. 


Depiuty-Minister 
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Emphasis Placed on Exploitation of Minoeals = 
Needed in War Effort. Mining Industry Records — 
Outstanding Growth in Past 25 Years | 


twenty years ago all the gold 

produced in Quebec could: have 

held in one hand; copper pro~ 
duction could have been carried 
by two trains of 75 cars each; 
gilver _ production amounted to 
slightly better than a ton in 
weight. 

Last year Quebec’s mines pro- 
duced over a million ozs. of fine 
gold; well over 100 million Ibs, of 
copper and nearly 2 million ozs. of 
gilver. 

Even more spectacular has been 
the growth in aluminum produc- 
tion, while many new products 
have been added to the province’s 
steadily growing list of minerals. 

This, in brief, is the record of 
the last two decades of mining in 
Quebec. Other countries or prov- 
inces may have an annual mineral 
production of greater value, but 
few can equal this record of 
growth. 

Further evidence of the growth 
of the mining industry is seen in 
the value of production. Back in 
1920 the mineral output of the 
province was almost wholly con- 
fined to non-metallic products, the 
annual value of which, excluding 
building materials such as stone, 
cement and sand, totalled $18 mil- 
lions. Of this amount, the value 
of asbestos alone accounted for $11 
millions, The balance represented 
the output of metallics, such as 
copper, gold, silver, etc. 

Preliminary Pe. indicate 
that the value of production of all 


Sea Fisheries 


minerals last year was around 
$100 millions. As compared with 
the returns of 1982, this repre-. 
sented a gain of almost $75 mil- 
lions, or four times the value of 
the total output in the depression 
year, * 

The gain has: been due almost 
solely to, metallics. Excluding 
building materials, the combined 
value of gold, coppér and. ‘asbestos 
now being produced from Quebec 
mines amounts to well over 90% 


‘mines, 


be considered as a by-product, 

’ The importance of gold in the 
country’s economy has been tem- 
porarily. eclipsed. Already many 
workers: in the gold mines have 
been transferred to base metal 
output of which is 
urgently needed for the war ef- 
fort. 


This trend is beginning to have 
a strong bearing on gold mining 
operations across the Dominion. 
However, in Quebec, the effect is 


Four times greater than ten years ago, Quebec’s 
mineral production has outstanding wartime significance 
due to the fact that total dutput is heavily weighted with 
war-necessary base metals. Search for the rarer minerals 
is being vigorously prosecuted with governmental en- 


couragement., 


.of the tofal mineral production of 


the ‘province. The rate of in- 
crease for asbestos has been com- 
paratively. small over the period. 


The largest single item of pro- 
duction by Quebec’s mining in- 
dustry last year was gold. There 
are nearly 30 gold mining prop- 
erties in the province.All of these 
mines are situated in the great 
mining district in the western part 
of the province. Five of them are 
essentially base’ metal producers, 
where. gold’ and: silver ‘recovered 
in the metallurgical process may 


less than might be expected for 
the reason already mentioned, 
namely, that gold is largely a by 
product of certain copper proper- 


ties. 'The.demand for copper con- 


tinues so that the production of 
gold should hold up better than 
otherwise would Be the case. 
Big Copper Producer 

Copper holds a highly important 
place in the list of war metals pro- 
duced in Quebec. At the start of 
the war a large part of the output 
from, Noranda, Waite -4Amulet, 
Aldefmac and Normetal was con- 


Fisheries Employ 15,000 


Annual Catch Worth $2.5 Millions 


Quebec’s. fisheries number 
among the most extensive in the 
world. The fisheries provide a 
means of livelihood to some 15,- 
000 workers, a fact of no little 
importance in the province’s eco- 
nomy. 

The old country French are 
noted fishermen. It is surprising 
that the Quebecker has not taken 
to this form of endeavor in the 
same way as he has in other 
fields. To date, however, the land 
and the factory have proved a 
greater attraction. 

Though the Atlantic Ocean lies 
at Quebec’s doorstep, the fishery 
operations have never assumed 
the importance in the province 
that they have in the other coastal 
areas of the Dominion. 

Interest in Quebec fisheries lies 
along the north shore of the 
Lower St. Lawrence and around 
the Gaspe Peninsula. The indus- 
try has been developed exten- 


sively in that section, over $2.8 
millions being invested in vessels, 
boats, nets, traps, etc., used in 
primary operations of catching 
and Janding the fish, and $837,000 
in fish canning and curing estab- 
lishments. 


The value of the catch varies 
from ‘year to year, but in the last 
two years has averaged about 
$2.5 millions annually. 


The quantity of fish of all kinds, 
including shellfish, taken by Que- 
bec fishermen in 1941 was just 
under one million cwt., a drop 
of 61,000 cwt. from the year be- 
fore. 


Extent of the equipment used 
in the fishing operations. is .im- 
pressive. At the end of 1941 there 
were 82. canning and fish-curing 
establishments; nearly 3,000 
motor-driven boats; an equal 
nimber of sail and rowboats; 
nearly 14,000 gill nets; 103,000 


ST. LAURENT,. P. a. 


lobster traps; 2,000 small fish and 
smokehouses, together with a 
great variety of seines, weirs, nets 
and other types of gear. - 

The Provincial Government has 
interested itself in improving the 
lot of the fishermen, It has en- 
couraged. organization of fisher- 
men’s co-operative societies, 
which ‘have greatly contributed 
to the improvement of the quality 
of the fish marketed in the pro- 
vince and exported to: outside 


markets. Before establishment of- 


these. societies, fishermen sold 
their catch without grading. Now 
government inspectors are ap- 
pointed to examine and grade the 
catch. 

* The . government encourages 
these societies and the develop- 
ment of sea fishing by substantial 
yearly grants. In the 1940 fiscal 
year, the last for which complete 
returns are available, $420,903 
was spent, : 
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tellurium and selenium which are 


recovered at the Montreal plant) 
of Canadian Copper Refineries, |. 
where ‘the copper-gold anodes | — 
from the Motansia smelter are Te- * 


fined, i 
Key Source of Asbestos 


Third in the list of Quebec|’ 
minerals. is asbestog. World’s S 


largest deposits of this highly use- 


ful mineral are found in the prov-' 

ince, ‘Until a few years ago, all} 
mining of asbestos was carried out | 
by quarry or open pit methods. As|_ 


several -of these mines were 
obliged to resort to underground 
mining and it is probable . that, 


‘greater depth was reached,| 7 


within the course of the next few | 


years, almost all Quebec asbestos 
will be mined in this way. 

In addition to gold, copper and 
asbestos, Quebec produces, many 


other mineral products, though, in | 


the aggregate, their annual value 
is relatively small. However, the 


province has only started to prop- | 


erly develop these other products, 
spurred on largely because of their 
need in connection with the war 
effort. 

Has Big Job 


The scope of the country’s pres- 
ent-day warfare is dependent on 
a large and uninterrupted flow of 


Taw materials to feed the great 


manufacturing plants. which must. 
turn out the planes, the ships, the 
tanks and the. guns in an ever-in- 


‘creasing number, It is on the min- 


ing industry that the task falls of 


supplying the bulk of these raw 
products. 


There are few minerals which 
do not play an important part in 
war manufacturing industries, but 
those for which*the demand is 
greatest have been classified as 
“strategic minerals.” Such metals 
as iron, copper, zinc, nickel and 
aluminum are needed in large 
quantities. 


Distinguished 


oY Service 


Equally important, although re- | 


quired in ‘smaller amounts, ate 
many of the rarer metallic and so- 


called non-metallic ‘mineral sub-* 


stances such as tungsten, chrome, 
mica, asbestos and graphite. 


Seek Strategic Minerals 
With the full realization of the 


,importance that these minerals 


play in the war effort, Quebec is 
doing its utmost to spur output. 
During the past summer ‘the 
government had 11 parties in the 
field with special rinstyuctions to 
explore for, and to help in the de- 
velopment of tin, iron, manganese, 
phosphate, tungsten, molybdenum, 
zine, lead and oil. A-number of 
deposits of iron ore were investi- 


> a 


gated by dip-needle survey and 
their value determined, As a re- 
sult of these studies a deposit of 
iron ore was located and staked 
on behalf of the Crown. 


Molybdenite ‘deposits’ in ‘the 


Gatineau and Portneuf districts 


and in the Eastern Townships 
were examined. } 

Lead. and zinc occurrences in 
Lemieux County,:-in the: Gaspe 
Peninsula, were subjected to de- 
tailed study to.provide the Domin- 
ion Metals Controller with the 
necessary data relative to these 
deposits in the event that it might 
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BETTER POWER FACTOR 
INCREASES PRODUCTION 


In electric furnace operation. 
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densers are 


Loads 


‘ENGLISH 


’ Synchronous Con- 
making 


possible an 


improved power factor and greater 


eee} t-mehbaSelens 
ictuations 
‘flicker’ on 


1lso reduced 


Undesirable voltage 
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lighting 
Write for information. 


circuits are 


COMPANY OF CANADA LIMPTED 
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be deemed advisable to bring them 


into production, 


Exploratory work to locate tin 
ore was carried out inthe area 
north of Montteal, in*the Eastern 
Townships, and in a district to the 
east of Quebec City. 

Special attention was also paid 
to occurrences of tungsten ore; and 
as a result of dn-examination by a 
geologist. in. the employ of the 
Quebec’ Government, a favorable 
area-in the Eastern Townships was 
withdrawn from staking. 

In order to further exploration 
and development of new mineral 


INTO MONTRE 
| MONTR 


deposits, the Quebec Government 
hag set up laboratories in Montreal 
and Quebec for the analysis and 
assay of thineral substances. 
Courses. of lectures are, given, to 
prospectors in the-various centres 
of the :province, while circulars 
describing a number of the more 
important and rarer war minerals 
have been prepared. In,addition 


a bulk sampling and milling plant 


is maintained: by the Government 
at Val d’Or, in the Western Quebec 
district, for the treatment of ores 
from properties under develop- 
ment. 


i On-a.8 


The Government also has en- 
couraged an. increase in produc- 
tion of other strategic minerals 
from mines. which have been 
largely inactive up to the opening 
of war. 


A considerable gain in output of 
zinc has been recorded. 


The chromite deposits in the 
Eastern Townships .are again 
being actively developed. 


Brucite, a hydroxide of magnes- 
ium, is being produced on a large 
scale by a new plant established in 
the Gatineau district. 


Symbol of Quebec’s Growth 


For almost a century this firm has grown solidly 
‘into the industrial life of Quebec — a practical and 
“inspiring evidence of the ability of Canada's two 
major racial partners to work side by side in this 
Province of broad tolerances and mutual respect — 
a:Province in which the principle of democracy in 

, action, is demonstrated as a living force. 


A view of our St. Laurent Plants—a component of our ovganization wholly-engaged in et an Se war ag 
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* Events of this war. 1 
quay that forests aré sla at foe 

ost valuable sasets “any na 
can have. From thé forests oo: 
wood for shelter@nd heat, lot! 
ing, paper for’ _mmunicatiotis, 
and plastics from which can be 
made an infinite variety of Pro- 
ducts. 

~A new method has been worked 
out for forming plywood into 
carved forms that can be “madé* 
stronger than ~ metal, Already 
manufacturers ate envisioning 
furniture and bathtubs, automo- 
bile bodies and bicycles, suit- 
cases, barrels, bathroom fixtures, 
all of cooked wood, 

In these revolutionary develop- 
ments Quebec is assured of a 
highly important place. 

For 300 years the forest lasds 
of ,Quebec have been logged: 
Hundreds of millions of dollars 
of wealth have been created. 

‘But the exploitation of Quebec's 
timberlands has been on a very 
limited scale, compared with the 
possibilities that are now opening 
up. ¥ 

Quebec leads all other pro- 
vinces for both the volume and 
value of forestry output. It leads 
in production of pulpwood, fire- 
wood and fence rails. It is the’ 
centre of the world’s newsprint 
industry. It produces more rayon 
pulp than any other province in 
Canada, 





It leads in the manufacture of 


kraft paper. It produces near'y 


half of all other types of peyer 


made in the Dominion. 


The war has shown how vital: 


are the’ forest industries to the 
nation’s interests. 


Lumber from Quebec is used in 


the bombed-out areas of Britain. 
Paperboard is employed for tem- . 
porary shelters; pulp for explos- ~ 


ives. 


Products of the pulp and paper. . 
industry go into every shell that 
leaves a gun, into depth charges... 


in pace 
over by A, B. 


The Nasjenal Sp 
‘plain are sinbisid 


"<i Com 


Pi Pa 
Hor 


Its subscribers 


o. 
+ 





ie 


ee ua a ee ee A EPS 
(ASSESSES SSS SE 





Ms, 


¥e. 
$5 
eS 
a 
. 
ae : 
tee 


ee ay 
ort gee 
- « 


nr “This coinpany oWiis a ‘network starti 
_,~ and going northward as far'as $t-Tite, 


The Quebec Telephone atid: Power Corporation covers by its two subsidiaries the follow. 


ia, Matane, Gaspe-Nord, Riinouski, L’Islet, Montmagn Bellechas 
sthiniere, Beauce, Champlain, Portiieuf. . ee 


~asabibbia 4,500 can easily speak anywhere in Canada oe United Bhatia: 
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military camps. and the bombed- 


out areas of Britain. 
Exploitation of Quebec's timber 
resources began with settlement 


of the country. Sawmills sprang . 


up. Each year:'the cut of sawn 
‘lumber increased and the Quebec 
product found a widening market 
in the United Kingdom, the Uni- 
ted States.and elsewhere. 
‘As far back as the days of the 
‘Frenth regime, Quebec's forests 


* Wwere-held to be chiefly valuable 


as a source of timber for the con- 
struction.and maintenance of the 
King’s navy. For half a century 
after the English occupation, Bri- 
tain retained the; same. attitude, 
The needs of the Royal Navy 
governed forest policy. 

Then came the Napoleonic wars 
and the cutting off of the Baltic 
‘timbe# trade.to Britain. Quebec's 
Jumiber industry.<ame into. its. 
own. Followéd a pefiod of. extea- 
ordinary expansion and develop- 
ment of the great squared tim- 


ber efa. The white pine forests . 


of the Ottawa Valley were open- 
ed up. Then came the period of 
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of lumber the “yet Bony ee 
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lumberman, 


or the tremendous stories 
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~National Film Board photo. 


Famous the world over are sebec's ion not it only or the tremendous quantities 
ey can tell. Quebec's fabulons 
been’ adopted by the woodsmen all over North- 


, America, aud has even relly given an Ane name of Paul Bunyan. 


long lumber. ‘Fékeatry becarhe 


“big business”.and the principal, 


form of econdmic activity. 
Toward the end of the 19th 

Century came the next major de- 

velopment—the manufacture of 





War has utiderlined the importance of Quebec's timber 


resources, Earlier in hostilities the pulp and paper branch 


of that province's forest industry upped production, ex- 


ported a large part of its output across the border, brought 
Canada badly needed U. S, exchange. With the Hyde Park 


agreement, need for this exchange diminished. At the same 
time there developed an acute shortage of.long lumber, as 


front. 


welt as a shortage of electric power. . Result has been that 
iit the last few months emphasis has been shifted from pulp : 
and. paper to lumber production. Many new uses for wood 
° have been developed; Quebeckers see us entering an “age 
of wood,” believe their forests will help put them out in 


 -HALF CENTURY 
| Proeeetaive Public. Telephone 


Service 









$ 


* 


ve The National Télephone Company was originated: It: was presided 


Dupuis. In 1927, the Honorable Jules A. Brillant succeeded Mr. ‘Dupuis, 
and under his NOME the company has shown steady growth, 


19) ne Company and Li Compagnie de Telephone Portneuf et Cham- 


ies of The. uebec Telephone and Power Cor} tio ting i 
the Foodie BE uebee a Q - poration opera ing n 


| pagnie de ‘Telephone Portuent et Champlain: was bovigat from two ente rises” 
headed by the. “eotnty council of the territory in which they were operating. oe 


from Batisean, and terminating at St-Augustiny “ 
iviere-i-Pierre, St-Raymond, — 
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“because its lines are aeeinantey with those of surrounding companies, . 


The Quebec Telephone & Power Corporation 


HEAD OFFICE; RIMOUSKI, CANADA 





_  CANADA’S WAR EFFORT 
A a Requires More Power Facilities 


Our Compaity is contributing in the development, of 
our resources and in the production of war materials, 


r St. Lawrence Power Compan 


ae és s PMOUSKL, QUEBEC . ike 


OR aa mes gee ome Se 





Mae Matapeia ond Temiscouate, go ME Re Ra ee oes 


* John-Saguenay region; 


pulp and paper. Conditions were 
ideal for this—immense regions 
of standing timber, good water 
conditions and, above all, huge 
supplies of low cost hydro power. 

Quebec’s pulp and paper in- 
dustry expanded rapidly and soon 
was far in the lead of other forest 
industries from the point of dollar 
value and influence on the social 
and economic welfare of the pro- 
vince. 

Operations Widespread 

Woods operations today are 
carried on in practically every 
section, but principally in “three 
well-defined areas which are also 
centres of pulp and paper manu- 


‘facturing. 


To the north is the Lake St. 
in the 
‘eentre of the province, the St. 
Maurice Valley; and to the west 
the Ottawa-Gatineau section. In 
“between, moreover, there are a 
“number of important lumbering 
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districts, such as the eastern 
townships, the north shore of the 
lower St. Lawrence, the Gaspe 
Peninsula, ete. 

These operations provide a 
livelihood for a large part of 
Quebec’s population. It is estimat- 
ed that at least 30,000 workers are 
directly engaged and the amount 
paid to them each year exceeds 
$20 millions. These figures do not 
include the large number who are 
indirectly dependent upon the 
forest industries for all or part of 
their livelihood. 

Before examining the setup of 
the industry, it is well to look at 


the effect which war has had ons 
it in Quebec. 


War Influences Operations 
Until recent months the pulp 


and paper industry was one of | 


the’ most important sotrrces of 
foreign exchange to the Dominion 
Government, especially of U. S. 
dollars needed to finance the war. 


Consequently the industry was 


-encouraged to produce and sell 


i as much as possible. 


The importance of U.S. funds 
has lessened asa result of the 
i} Hyde Park Agreement. Moreover 
~the necessity of providing hydro- 


electric power for war industries, 


“and the diversion of manpower 
into the armed services, has made 


| it necessary for the industry to 
| effect a curtailment of its opera- 


tions to meet these new condi- 
tions. ° 


- At the same time & very serious 


shortage of lumber has developed. 


The Dominion Government has | 
undettaken to spéed up produc- 
| iene through diverting workers 
| tears pulpwood to long lumber 
| operations, ‘and by increasing the | 


prige of lumber. 


| “Over all the picture remains | 
much ‘the samme, as what is lost | 
| On pulp and paper is. picked Up 


on lumber. 


Figures are not ‘available on | 
1942 lumber production, but in 


1941 the’ province's total eeodltide’ 


tion of sawn lumber, shingles, 
laths, spoolwood, poles, pit props, 
aggregated 1,073 
million feet board. measure, This 
compared with 935 million. feet 
in 7940 and 781 million feet . in 


veneers, etc., 


1939, 


‘The 2,000 sawmills onbidad in. 
full production employed in 1940 
some 16,700 workers with.a total 


payroll of $5,247,711. 
More Loggers Working 


Somie idea of the present extent 
of operations may be gained from 
the fact that at Nov. 1 last, iog- 


wage bill totalled $464,643. 


provided by pulp and paper. 


$360 milli 


| ot $106 millon re 






ging operators employing 15 or 
more workers reported 27,187 on 
their payrolls, while the weekly 


This represents a marked in- 
crease in volume of eniployment 
over that prevailing a year ago. 
At the same time, however, it ist 
still les¢ than the employment || 


mills as compared with 105 in all 
Canada. The capital required in 
this business is enormous, aé evi- 
denced by the fact that the in- |] 
-vestment in these mills, timber 
limits, ean: amounts: to nearly 


During “194i, the last year for || 


Quebec has 47 pulp and paper ' 
| 

] 
Pet complete returns are avail- oa 


,  4530,14) 4,310,414 
Owing to the diversity of opera- 
tions, it is difficult to obtain com- 


DeLee ew een eneee 


- prehensive and detailed informa- 


tion’ on the extent of subsidiary 
operations of the forest industries. 


Besides supplying the pulp, 
paper and lumber industries, 


- Quebec’s forests maintain some 


800 wood-using plants for the 


_ manufacture of furniture, sash 


and doors, boxes and baskets, 
hardwood flooring, coffins and 
caskets, cooperage, woodenware, 


carriages, sleighs and vehicle 
supplies, boatbuilding, veneers, 
etc. . eee 


Major Pulpwood Producer 


Mention also should be made 
of. pulpwood operations. A small 
army of men are employed in 
cutting and preparing pulpwood 
to meet domestic and export de- 
mands, In all, itis estimated that 
in an average year over three 
million cords of pulpwood, valued 
at around $36 4millions, are pre- 
pared in the province. 

Great as has been the develop- 
ment of Quebee’s forest indus- 
tries, fhere ‘is’ no prospective 
danger of dépleting the timber 
resources. In 1939 around 1450 
million cubic feet of Quebec wood 
was used for lumber, pulp, paper 
and other purposes. Against this 
the province’ has an estimated 
ac¢essible stand of timber am- 
counting to 43,870 million cubic 
feet of coniferous and 10,306 mil-* 
lion ¢ubie feet of hardwoods, or 
an aggregate total of over 44,000 
million cubic feet. 
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QUEBEC TODAY 


: ; Quebec, like all the rest of Canada, has beaten the plowshare | 
‘into a sword... From teeming Montreal, through city, town 
~~» and’ village to frontier hinterland, la veille. province, richly 
endowed by Nature, pours forth the treasures of her lands 
and forests, mines and rivers, mills and workshops to the 
nation's goalof Victory, ~ | 
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Buy War Savings Certificates and War Savings Stamps 
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LE 
With this huge reserve to draw inaccessible, Québec is in an envi- 


upon, and probably just as much able position to capitalize on the 
more in regions now considered “wooden age” as it develops. 





- 


The EATON orgénization is proud to play its part in sOuebee" $ 


in distributing to her vast company. of 


workers the needs of teil-filled days ... And to stand ready 
to aid, as before, in distributing her many products of factory 
_and mill for which a market will be sought when Quebec,. with 
: her sister. provinces, once again beats the sword into a 
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' Electric power is needed for. gling with the problem of what to ; . | Vio) le ony 4 a hed sa ee 
the vitally important oo do with a Sarge suicphue at exceis With Over Half of the Develo ed 
Juminum, copper lead, zine and power capacity, This was due to - A ae tae Cie) et one a 
. oer essential metals. It is a combination of! factors, but\ Hydro Power in’ I : ‘Quebec ‘a 
“oa needed for the factories making largely to the policy of the indus- - % arnaeeses 2 Menace 
4B mnunitions, aircraft, ships, guns, try.of building:in anticipation ot. Central <Electric Stal 
a j a : i, ‘ a 
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2a motorized equipment and “even: needs. “Had ‘this power not been K iets Aer ae cage cmne alle 
he se gniforms. available, Canada’s industrial war . ' 1 ar and Pearce 
rant io Without electricity the tele- effort would have tf ; Position m War ‘and’ Peace “ 
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} “been seriously 
phone, telegraph and cable com- handicapped. __— “ ; - oe. ohm Hs halve aN. ta 
panies, as well as the street rail- _ Power Attracted Industries interconnected. Commercial use bec’s water: power’plants\has/in- 
ways, would not be able to do The Dominion’ government W%, limited: Domestic users were creased /at:an average of 250,000: 
their part in moving products. undertook to establish many large @5ked to do their share’in saving h.p. annually.’ With the. in, 
from the assembly lines of the war industries’ within the prov- nergy. Then a- large block of progress probably another 800,000" ahaa 17110.880 
factories to the battle lines of the ince.’ Existing facilities also’'were POWer was taken away from the h.p. willbe installed ‘this year. . Seevesee 1,164,180 


United Nations. expanded. + ° pulp and paper industry.” =~ Water storage reservoirs have: 15 moe. .... ....-.., 1890190 12,367,004 

















Power is vital to the war effort. A simiilar- programme was By these and other means the been built or increased in capac-* 11 mos. \..... 16,017,254 14,266,985 11,538,353 


es: hat there has been no shortage undertaken in Ontario for the industry was able to make avail- ity: These have: been well Ailed,: electsie bollers, plus importa 
A js due to the magnificent effort same reason, though in, the case able a large block of energy with- thanks to:heavy rains, withthe." av 49 Progress 
oe put forward by the hydro power of that province it was dependent out actually adding to productive Tesult ‘that: the. industry has had ‘Equally important ‘isthe: part 
dhs 3 industry of Quebec. It has anti-- upon Quebec for'a-Jarge share of capacity. eae een oe Oe a a wer i Hee ge ’ 

rast Bldg, HE > cipated demands of an extraord- the power supplied’ the new Still the demands were such °"¥ time in its history, — : Victory wi » attri : or} izati 
" . An. ui fnary character through a high plants. : that it ie not have aes eae Record Power Output ae es Ria feeder ae cn atic: ah ge a Ag eal tot 

ye degree of technical skill, the The wartime needs quickly ab- sible to supply war requirements  Reftecting all these ‘steps to.in- i and sub-contractors, even to the smallest producers ond suppliers, who did 
Stamps “Tif eloser integration of transmission sorbed the surplus.capatity. But without additional capacity. The Tease capacity, power production \) “only their. best." “Garay 





. systems, and the development of the demands did not stop there huge St: Maurice Power Corp. de- i? Quebec has gone ‘ahead at an ‘Gating saiiaha JLievre val- 
i new power sites. and the Quebec power industry velopment,. started before the ®™azingly rapid rate. ‘For exam- hee never Oar ons 
It is conservatively estimated was called upon to make avail-\ war, came into production, The Pl¢ the province is now produc~ 475. present stage of develop- 
that Quebec has diverted at least able electrical energy. in suck Aluminum Power C6’ ing about 50%; more kilowatt bar'ts int dewey: 3 
ee > Ve . S power ee .. Ment Kad it not:been for the close 

two million h.p. of hydro-electric, quantities as would earlier have plant at Chute-a-Caron was im- ours of electrical energy than it 


SOREL cavtngs ere playing the | in the famous:2 ders on the 
sands of and , in eaten minesweepers ee eden 
plying the life-line to England and to our allies, ond in-the extraction of base : 














' , valle den aat 2 proximity of immense resources _ metals for the vital requirements of war. industry, 
energy for direct war purposes. been thought impossible. proved aiid’ new units installed, td in'1940,, cs od rena genet é i ou lie ” “ cat ca : : 
This is more: power thani is now Conserve for War '. The 12 million h.p. development Currently productich is: within Ware +i fidialisd! indestes We are doing “our: best” where we feel it is most needed; however, we can 


still supply the needs of our old customers, provided their orders are placed ' ag 
sufficiently ahead of time so as to enable us te plan for their requirements 
in such a way that they do not conflict with our schedule of direct war 


available in all the rest of Canada. _ The’non-essential use of power at Shipshaw was started and to- Sttiking distance of 1.8 billion’ 
outside of Quebec and Ontario. was first eliminated. Work hours day is providing power for the *W-4. monthly and by the end of 
It is equivalent to roughly 25% in certain industries, large con- vast aluminum, industry.’ More this year ‘may be well over two 


of Quebec have grown at such.an 
‘ amazingfrate in'recent years, nor 
the multitude of manufacturing 













of all developed power in the. sumers of power, were staggered extensions are under way. billion kw.h. monthly. This is jjgustries from .one end of the production. 
Dominion. so as to zelease energy for war Since the war started it is esti- More energy than was produced | vince to the other. 
Largest Power Producer industries. Power systems were ‘mated that the capacity of Qte- i all Canada just a few years Quebec, like the sister province 





Quebec’s ability to do this job before the war. of Ontario, while having an abur- 
has been due to the fact, in ‘the Power Output in Quebec 


first instance, that it has exceed-¢ Power lnstallations Climb Fae tie dance‘ of natural resources, is 


Sealy rich ‘hydro sian eel: Art eek iene lacking in coal. On the other hand 
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“sy #eb, .:..... 1,528,150 . 1, 1,271,181. it is rich in water power an ; : 
ne ie ee = Simpomer Sis ee baa swale power ng FOUNDRIES LIMITED 

At the beginning of this year Installed capacity atend of 1939.,.........,....... besa cabese 4,084,763 Apr. ..,:.... 1,715,461 1,432,222 1,241,559 hydro electricity has been used . . 
the available water power in the Installed in 1940 gh ee at eee ea ieee successfully and in huge quanti- JOS. SIMARD, ea a ue Monee * ee SIMARD, President 
province was estimated at 8,459,- St. Mauricé Power Corp. ......-sscssesseevans convveees 178,000 gal. pnenes ep em 1.440.408 ties for motive power, steam, Executive and Sales Officess . A. . Managing Director General Offices and Plant: 
000 h d Beauharnois L. H. & P. Co 53,000 g :719) 367, 357, h ad 

.p. at ordinary minimum ‘Alun Pow PAR EST Se RAU Gs $0.9 st ae ee ee ANeS ’ Sept. .......: 1,661,934 1,561,197 1.279\699. lighting and domestic uses. 1405 Peel Street, Montreal - Sorel, P.Q, 

flow. Of this amount 4,837,343 uminum ower Co. cee reese Seeeoeereoreceeelseteceesece 5,000 236,000 sca Sse ceve ge oaewate vaeeiee The immense watersheds in the ‘ ‘ ° 
h.p. was developed, or more than “*Installed’at end of 1940 .........- oS Pee tases cntteatt 4,320,763 DEC crrs-r+ vssrsess L0a6,971 1,925,044 Laurentians and the, flow south- 
half of that for the whole Domin- . Installed in’ 1941 : 18 heads Mk 17,777,290. 15,988,451 Ward to the St. Lawrence River ‘ 
ion. Aluminum Power Co. .........escsccecccccescs Lie hares 11 mos. '.,., 18,679,053 16,040,019 14,663,107 create numerous waterpower sites : 

The predominant place occu- Beauharnois EH. de B.Co, so ee sas ied vans qeticcesss AEROOO Firm Power at Peak of first magnitude, not only close Moving up the St. Lawrence to the huge plant of Cedar Rapids ing the three larger power plants 
pied by Quebec in‘the Canadian Seahar tien Be ee seeeeeees tree eceversereseres oa ‘enn These figures give the overall to large industrial centres, but the St. Maurice River there is Power & Manufacturing Co., and of the Gatineau Power Co., the 


picture is well illustrated by the 





increase. A more reliable guide extremely economical of develop- one of the largest concentrations the smaller plants of the Lachine Ottawa Valley Power plant at 











































following table: *Installed at end of 1941 .......-.cesseceees S eles wile vets on 4,550,763 t0'the greatly increased wartime ment. of hydro-electric energy in the Hydraulic and Canadian Light & Chats Falls, and the Maclaren- 
is in an envi- Available at caaiainon Installed in 1942 demand for Quebec electrical These resources, while wide- world. Through construction of Power Co., and on the Back River, Quebec unit.on the Lievre River. 
talize on the minimum flow Inslalled per BM. pep. Aluminum Power Co,........cssespeeeeeedeesen seebseee 110,000 energy is to be seen'in the figures spread, are concentrated in sev- the Gouin and subsidiary dams, the Montreal Island Power plant, © Through a series of highly de- 
develops. ’ VC. Seces 1,931,000 792,798 990 Aluminum Power Co. .......++.+ssesserseenres sreveneee 170,000 on firm power consumption which eral well-defined areas. In the the flow of this river is regulated In the eastern townships of the veloped transmission and distri- 
Ppa oaee? 2a La Sarre Power Co. ......sesssseeeeveesenseeesneeees + 400: 280,400 provide an accurate measure of’ north is the Lake St. John flowing to make possible the development province there are a number of bution lines, the output of Que- 
yr ebeee .3-208.000 420,928 ga2 “Installed at end of 1942 .....: bs hepa e” juice a cre Pee bi 4,831,163 industrial activity. into the Saguenay which in turn of over two million h.p.. At pres- power developments. While they ‘bec’s power plants has been co- 
es: 59.000 . 4837343 1.458 Installations Under Way - For the 11’ months ended No- is fei by the Shipshaw, Peribonka’ ent several sites have been de- are relatively small, still inthe ordinated to furthering the 
a ane i Soe SEEN oe eat’: ADSGRBU PIWEE OD. ii os Sdsicn celeb de witcead bebe sevceesesceses. 690,000 Vember last’just over 18 billion. and other important rivers. Here veloped with an installed eapac- aggregate the amount of power growth of Quebec's industries. 
P.E.L..... 3,000 2,617 28 Shawinigan W,. & P. Co... cccesccesevecveccions chichacsmbs + Ga 40,000 kw.h. of firm power were con- are the huge power plants of the ity exceeding a million. h.p. made available has been a major They have made possible the pro- 
Pekep 25.” ame ae | a «St Maurice Powet Co. .)..,.<0. sercesscccscsescsscessesecesens | 44,500 sumed in Quebec. This contrasted’ Aluminum Power Co., Saguenay Inthe Montreal region, the out- factor in the industrial develop-: duction of millions and millions 
otal .... 20,347,700 9,223,873 = 808 eee Sauvoenh Combe lias Coe hene, Gates aaa with 14.2 billion and 11.5 billion Power Co., Price Bros; & Co., and. standing development is that of ment. of dollars of new wealth each 
It is fortunate that at the out- ° Yd cabin WDM OEE oR RET Coe aera 3 kw.h. in the like period of 1941 other operators, generating well Beauharnois, with an installation Along the Ottawd Valley are a year; given employment to tens 
break of war Quebec was strug- Scheduled for,completion in 1943 .......... sececcsceeccsccecests 769,900 and 1940 respectively. aarer over a million horsepower. — of nearly 750,000 h.p. Neéar-by is number of jor plants, includ- of thousarids of workers. 
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nomic life was impor 

larly in those sections ou 
industrial areas... 
War conditions do not make for. 


Quebec has fallen off sharply as 


has been the case-with other prov-~ 
inces. For a tithe it had been* 
hoped that the heavy annual flow’ | 
of American “ttavel , to. Europe & 


would be diverted in part to Que- - 
bec. This was so for a while, but 
with the entry of the United States 


into the war, the trade dwindled to ~ 


very mall proportions. 
Maintain Tourist Effort 


o en . rm ae ee, ae oe ae " 
—" 4 . roe 
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provincial government and othér 
agencies have not let up in their 


efforts to maintain tourist traffic. | 


Probably the greatest change in 


the business is the attraction ofa ° 


er number of, visitors from 
other provinces, who now do their. 
vacationing at home. 

The movement of Canadians be-. 
tween provinces during the vacas: 
tioning season is not only: helpfal 
to the internal econonty,* But: is’ 
having a vital influence in bring- 
ing about a broader appreciation 
of Canadians as to the attractions 
of their own country. The ihter- 
provincial movement is effecting a 
closer union of the people, espe- 





travel and the tourist traffic of (fy 


Though greatly restricted, the: - 


© 
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Amiaat is up 


cially dhisticaait “English- speaking. 
and: French-speaking. os 


Quebec has much to offer. the Op 
- visitor. During the centuries the 


cities have retained théir»pictur- 


esque aspect, the people haveiheld 
true: to‘their Norman traditions, 


manners and. eustoms have-been 
képt, so there is an appealing old 
world grace which has long since 
vanished from most places.., - 
Quebec: j is a French province, 


An important factor in the. ‘economic. life of Quebec 
is the tourist: industry, which brings many millions of 


dollars into the province, - 


number of visitors from the. U nif ; 
act that more and _more Can- 


to apme extent offset by the | 


adigns are finding Quebec the ideal ae 


and summer vacations 


giving English-speaking & 


better understanding of ' one- i anathets ts working: ~ ea Be 


greater national unity, 





Sunday La Patrice is 1 
National for it covers not 


Montreal but the entire Prov- 
{’ It reaches 
and 


1, First in total ‘circula- 
tion 


& eet te, Mantront aes 
culation 

3. First in number of 

-  gdvertisers . 

4. First in National ad- 

5: Fico im local adverti 






SUNDAY LA PATRIE’S ° 


200,000 


GIVES INTENSIVE = 
and WIDESPREAD | 
COVERAGE of all 


FRENCH 
CANADA 


The tremendous circulation of ‘ 


Today, Su Sunday Le Patric leads 


in these otx claoeldcstions’” 


6war has 


Tie . 





and os, winter 





ars See 












































Among themes sich endowed o | Canada’s provinces in terms ofattractions for the - Se 
cea boas dpsed a ing. invitation to, the motor traveller, ieee its ee 
growing network of excellent iighonye © en 


Good highways Sead through for the’ 12-gauge gun. 
quaint-Vvillages.. Wayside shrines, = =~ 
monumehts, : old houses and For those who are not sport in- Much could be written about 
churches excite delight’ and won- clined, there is-a wealth of. other the eastern. townships, with its 


der, The, courtesy of the people’ jntenests, .Montr secon “ on of-lakes and charming 
cen aale zet travel! in ontreal, d larg-, profusi 
Tn ber favis 






Winter bites 2 any - crystal-clear b 
days, aiid cloudless blue skies and Meisontatave ne eae 





Alite ig be 

























































































L ‘On the 
tin a caucus ‘cca 
each a wong he pert rd 
from: Sue ete ong 
The south shore is softer, with the 

- Baie de Chaleur breaking, up into 
os _ asgreat many amell hays and sandy 






but is not to be confused with mod- in certain parts: ot the: Gaspé beaches, 
erti France. Her people have builts peninsula.’ * 

a distinctive culture, based on. “Of game’ birds,’ par iefieed are'is the tiny ‘village; of ‘Percé de- |. 
old world traditions, rich in his-"the most eagerly” ‘sought, and ‘are’ neath’ the shadow, of the pierced 
toric d. The shades of fourid in all ‘Quebec woods, ‘espe- rock. Here life has remained much 
ee... Frontenacy. cially in hatd timber.’ In the great’ the same as at the elosing of the 
Talon, de.Layal, Montcalm, Still stret¢hes of marshland along the French regime. The fishers 
haunt town and countryside.Many St. ‘Lawrence River ‘and on the’ men follow their gas did 
‘a house they knew’'is still in every-" lakes which: form'so large-a part their. grandfathers “and great- 
day use, Romance. has not: de- of ‘Quebec's ‘scenery, ducks and- grandfathers befére 


Here at the tip of. the canirelle 


them: A new 
wild geese provide many a race _ motor :highway now skirts this 
beautiful -peninsula, making it 


Rich in. History ‘easily accessible. 


"est seaport in North America, sec-. countrysides reminiscent of old 
Freneh: city of the -world, of- -or the Ottawa valley and | 

‘ contrasts of old and new. - Gatineau hills, where the visitor 
ne sunny Sul ‘preserved are .the ‘Jand- who likes the great outdoors will 
ing nights. marks of its tic history, dat- “not be disappointed. 


Everything for Tourist 


he. crip. POWSETY ~ Old Montreal, in the heart of the _. Weber has everything for the 
Ht sponn __,. modern city, still retains its his- *urist and, as is commonly the 
usar toric buildings.. Here one finds St, °#5¢'the Quebecker was the last 
takes? Paul Street, oldest in the. city;. to realizé what a tremendous asset 
dale Place’ D YArmeés, where Maison-. hé had in his mountains, lakes, his. 
‘cove ore “defeated the Iroquois. in, old “buildings ‘and historie spots 
‘ lakes ahd” 1644; the Seminary of St. Sulpice, = . 
. Nowhere. will: dating from 1680; Chateau de : a 


tin Ci ma ee wee 

















vers, 
‘one fitid any greater or more var Ramezay, built in 1705; the Me- cette 


jed beauty of landscape than in ‘Tavish House of 1780, and many ||" ih Sed 

the Laurentian Highlands, the ma- others, 

jestic St. Lawrence River Valley, Outside this old city lies St. 

the Appalachian country terminat- Joseph’s Oratory, built on the 

ing at Gaspé, the grandeurofthe mountainside by the late Brotherjf, >” 

Saguenay, the Monteregian hills, Andre, “Miracle Man of ’Mont-||_ 

the beautiful Gatineau, the St. real”; Parc des Messieurs, built in 

Maurice Valley, and the New 1694; the Art Gallery, the Botani- 

Elderado of Abitibi and Temis- cal Gardens, McGill University, 

camingue. : Universite de Montreal. s 
Lakes and rivers abound with Many old and beautiful churches 

game fish. Deer and moose are adorn the city. Here one finds Pe 

eae ee and other water’ Notre Dame de Bon Secours, butt 

quantity on lake in 1655. 


fishing waters are practically un- St, Lawrence Rivers and the Lake 

spoiled. Winter ,brings its sport of Two Mountains are near Mont- 

also, for Quebec offers unlimited real. ~ 

opportunity for the ski enthusiast Playground fér All 

and comfortable hotelgand chalets The Laurentian mountains form 
provide special accommodation. . an ideal playground, for rolli ‘ 

The province's area of 594,000 ‘mountains and greetr valleys com: RLS Tiss SF 
square miles is still-mostly unde- bine with fine forests. Hard- rN 
veloped. ‘This vast territory of surfaced paved roads lead from 
forest and mountain, extending Montreal to the\nfany vacation re- 
from Ontario to Labrador, is a sorts, and railroad service makes Mee 
great natural reserve for big game. travel a pleasure. 

Quebec offers good deer hunt-, Thefi there is the great gold field 
ing. White-tails are plentiful and area of Temiscamingue and Abitibi 
are easily killed along the fringe in northwestern Quebec, striking- 
of civilization. Black bear always ly picturesque, rich in big and|| Da 
provide a thrill for the hunter and small game, and dotted with inter- _ 
in the fall are to be found in the esting lakes where fishing offers aj] nay 
most unsuspected places in a wide new thrill, The highway skirts| 
hunting area. Fine specimens of: such well-known game spots as re 
woodland cariboo can also be had Bark Lake and Hunters Lake, the 


sh haunt of moose and deer. 


Implement Sales 2 iver nue tom Non-|| 
Rise in Quebec 2 tosten to e by red ot See 
" €qually interesting, the road lead- 


With Incomes High and ‘€ through villages where out- 


door bake o¥ens, hand looms and 
Labor Scarce, ‘Quebec spinning wheels are still in every-| 
Farms Mechanize day use. Paved highways give a 
Greater mechanization of Que- = inn ° ee Pee A 
bec’s farms is indicated’ inthe sale Halfway .on. the trit is Tr 
of —_ ae ieeteae equip- Riviéres, founded jin 1634 and a AS 
ment during ; ear 
for which complete telitts ave ions eee sn aad 
available, when 10% of all Cana- the iron industry of ecth Aus? | a 
dian sales of farm implements and -ericg : Nearby are the thre of 7 
equipment weré made in Quebec. Cap de la Madeleine, the ¢ A : 
This was an improvément over 7 aoe 


Sh 
the preceding year when the — eda Falls, and the thriving 


vince accounted for 74% of 


sales. | At Quebec, the ancien : . 
THe Hotable: feature of sales in ts Gute rae | 





1941 was that the gain reported in 

Quebec was equivalent to about rr at arf he 
al proviase ye Raag t r 
all provinces. 


te 





* With a known 51,000,000 pends cisely: directly in ccs auadiodion and 


VALLEYFIELD 


and a culture centuries old. Now lation. In wartime this value is 
toate is a broad and full under- doubly enhanced .and Quebec is 
nding of the value of those as- moving with determination not 
Steps have been taken to only to secure a larger share of 
make them known far and wide. \the traffie but also to make avail- in the Dominion and 11.41% in 
illions of dollars, left..with able tothe Dominion Government 
hotels, stores, transportation com- a larger number of ‘American dol- In the province of Quebec 91,24% 
panies, and other services, mean a lars with which to purchase cssen- were of Canadian birth, 3.86% 
great deal to the welfare of.alarge tial and vitally necessary raw ma- had been born in other British 
proportion of the province’s popu- terials in the United States. 


millions more indirectly, ‘@, full’ 82% "‘otour cotton production today is 
earmarked for wdr needs. ‘Thé*Navy, the Aimy, the Air'Force, the 
Women's Auxiliary Services depend on Moco Fabrics, in many forms 
for both-wearing apparel agd vitgl equipment. Tey are widely used 
in armament and aeroplane plants... Moco Fabrics are-in the war to 
the hilt and will stay there till the -day of’ Victory. - . 
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ACGISTERSS 


THE MONTREAL COTTONS LIMITED 



































sereee eeeen|~ A GOOD NAME 
safely count on getting his share, shia Delay ater aca the toon . 3 | 
for these vast hunting-grounds and summer resorts on the Ottawa and ‘ : r 2 ae 

to its CREDIT 


The statement of revenue and expenditure of the Province of 

_» Quebee for the fiscal year ended March 31, 1942 shows a 

’ eontingation of the progress registered i in the two previous 
2 years.” a cid 


es | 
~~ 
ig * ti . — 
fr 
4 


There was a surplus of $19,845,483 of ordinary révenue over ordinary | 
expenditure foy this latest fiécal year and an overall surplus of 
$1,988,259. after providing for $17,857,224 of capital expenditure, 


‘Both results are much better than the original forecast made during 
the previous fiscal year which was $13,306,000 of ‘ “ordinary surplus” 
. and $362,060 for “over-all” surplus, 


\ "The results thus have added substantially to the steady improvement 
in the financial position of the Province. 


A careful comparison with previdlisistatements indicates that as 
of March 31st, 1942, there was. a reduction of $4;288}000 in the 
| total direct and indirect haere uf the Province. 


The recent success in the publie’s acceptance of the 
$18,000,000 Province of Quebec’s refunding issue of 


Sinking Fund Debentures reflects the good name which 
the Province has to its credit. 


ok 


wee. HON. 1 ARTHUR: MATHEWSON, K.C., 


2 Z Provincial Treasuret, 
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QUEBEC 


MAJORITY BORN HERE 
In 1931 over 89% of the popula- 
tion of Canada had been born in 
British territory, namely, 77.76% 


other parts of the British Empire. 







territory, and 4.90% 
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“Weather permitti 


| construction of the 
| | she direction of Fos 


summer. Here, tux 
pueumatic bamn 


Quebec youth tr 


mB by the Pievincia 
in 1937 has, since 


of the war, been d 
meeting the warti 
for skilled workers 


Under. this plan 


‘from’ military ser 


years of age can | 


'a number of traini 


First,’ the plan 


Smentary training 
Foperations essenti 
‘shops and war ind 


gtefs And adults ca 
mentals of all essen 


finchiding §assemb 


Mechanical adjus 
metal manufacture 


sdering, motor man 
"ing, iron working, 
preading ‘and draw 
pete, even though 


lable to pay for suc! 
Give Financi 
Students get 
practical training fr 
portation between 
and the schools, 
allowance. A marr 
to live far from his 
$18 a week, while : 


Pe 


-tEconomi 


Quebec’ s 


With postwar re 


Pmind, an act will b 


‘next session of the 


"I Jature, creating 
Council. This will 


mvince what the 
‘Committee is doin; 


ea whole. In fact, t 


Pwill collaborate c' 
Dominion authorit 
It will have a no: 


eter, and be com} 


hnicians, edu 
-Yrepresentatives 0: 
agriculture. 
There will be 1 
/mittees, reporting 


Ret< 





| Candy and confex 
Grocery and com! 
Meat markets . 
Country general 


General merchan 

| Variety stores 

| Motor dealers .. 
Filling stations . 

S Garages... 
Men’s clothing .. 
Family’ clething 

» Women's clothing 
Shoe stores 
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Train Youths For Li 


Ppebruary 
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es Plan Meeting Wartime ‘Need For Skilled Workers: |] . 
> ho BE ads 







_ tion, which trains workers for} 
i aft manufacturing plants; the 
_ maintenance section, which trains 
- helpers for mechanics to maintain 
_.and repair planes used by the 
 R.C.A.P, Students in this section 
ate recruited. direttly by the 
* RCAF. FRE 

|. ‘Praining For Navy 



























Os kote athe dene: aa ra 
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a as : re < %) * : ; ck, ; 4 : : = oak : ; — 
candidates, training of doctors, BUILT 0 . VICTORY . 
dentists, and engineers, agricul- ‘ aA. 2 


tural and domestic courses. 

: Canditlates for the Navy are 
selected. by Navy officials only. 

- Candidates are grouped in Mont- 





Montreal Factories’ and’ Shipyards. 


¥ 
s . 


In war, as in pedce, Montreal's unpdral 















































































































real where they are . taught industrial advantages are ‘being. utilized -, 
. English, naval teehnology, eco- to the’ full in providing ‘the tools for vic- 
: nomic geography, French” and tory. Montreal's strategic and unique. | 
mathematies.. After six months’ transportation. facilities, the abund- ... 
s training, students are sent to ance of electric power for indus- ; | 
2 various navy units. trial purposes, the skill of its” . 
. For army men, courses include workmén, the ‘availability of 
2 “3 Me mechanical adjustment, automo- new and Pees: 
3 a bile and‘ radio mechanics, etc.; als, etc., have conttibuted «*; 
\ -stenography, filing, bookkeeping, toward “making - Mont)’: 
mathematics, English. Both men . real Canada’s major * Jam 
and ‘women in the armed forces ‘ ‘centre for defence ‘ * fa 
can follow thesé courses. ' ‘production,  — * # 
+ j The plan also provides courses wie n 
— . vi of mathematics. and science for 
! National Film"Board photo. future pilots, observers, bombers 
a “Weather permitting” is a brase that has been forgotten in the and navigators. Students’ -must 


construction of the big Shipshaw power development. W ork, under 

the direction of Foundation Co., proceeds day and night, winter. and 

summer. Here, two men on the night shift are removing ice witha 
pneumatic hammer so that others may start pouring concrete. 


have a good educational back- 
grouund—9th, 10th and 11th grades 
in Quebec—to be &dmitted. They 
are sent to the University of 
Montreal and Laval University. 
Courses are delivered in. both 
English and French and are or- 
ganized exclusively ‘by’ the Pro- 
vince of Quebee at the request 
of Dominion authorities. Candi- 
dates are selected by the R.C.A\F. 

Under ‘the same’ plan, 500 
scholarships were distributed this 
year to Quebec students taking 
medical, dentistry and engineer- 
ing’ courses. In return for this 
financial help, studehts promise 
to put themselves at the disposal 
of authorities, to help the war 
effort. A 

Train Rural Youths 

Training is provided for rural 
youths who want to. develop 
themselves into good land work- 
ers. Training includes general, 
agricultural mechanics, smith and 
woodwofking, dairying, industrial 
processing of flaxseed; production 
of sugar beets; rural domestic 
arts; co-operative groups; fisher- 
ies; agriculttral economy and 
sociology, etc. 

Training is given at the follow- 
ing centres; Sainte-Anne de la 
Pocatiére; Rouville Farm-School; 


Quebec youth training initiated living in his home receives $5 
by the Pievincial -Government 


a week, 
~ @ in 1937 has, since the beginning ‘Training begins with a three- 
“> BB of the war, been directed toward month course aimed to give stu- 
meeting the wartime emergency dents general experience. ‘Then, 
for skilled workers. a specialized course follows for 
Under this plan men (exempt those with talent. Certain schools 
from military service) over 16 have organized theoretical and 
years of age can be admitted to practical classes for womén. to 
a number of training courses, prepare them for precision work 
First, the plan provides ele-' Tequesting. more manual” skill 
mentary training on various than physical energy. 
operations essential to mechanical. Most important training . cen- 
iamely, 77.76% 44M shops and war industries. Young- tres are the Cartierville Aircraft 
and 11.41% im 3% ors and adults can learn funda- Schodl, the technical schools’ in 
British Empires. = @ mentals of all essential operations, Quebec, Three Rivers, Montreal 
Quebec 91,24% including assembly, riveting, 24 Hull; and the Arts and Trades 
1 birth, 3.86% mechanical adjustment, sheet Schools Montreal-Octave-Casse- 
| other British metal manufacture, boring, sol- stain; Chicoutimi, Grand-Meére, 
0% in. foreign. 


tri t*s 
| OU 





IRN HERE 
of the popula- 
i been born in 4 


dering, motor manufacture, cast- 1@ _Tuque, Lachine, Lauzon, 
ing, iron working, tinsmithing, Maisonneuve, “Port-Alfagd, 
reading ‘and drawing blueprints, Rimouski, Shawinigan, Sher- 
tic, even though they are not brooke, Sorel, Thetford Mines and 
able to pay for such lessons. Verdun: English-speaking stu- 
iw \ dents are trained at the William- 
Give Financial Help ‘Lunn School, in Montreal. 

1° @ Students get theoretical and § Workers for Aircraft Plants 

practical training free, plus trans- One important part of the 
portation between their homes specialized training plan is that 



































and ECONOMIC BUREAU 





MONTREAL INDUSTRIAL 


































































“| @ and the schools, and a weekly concerning the aircraft industry, St. Barthélémy; St. Hyacinthe : SUITE 806 ce "3 DOMINION SQUARE BUILDING 
; allowance. A mayried man having The aircraft school of Cartierville .Dairy School; Flaxseed School of F ‘ \ : # \ 
, =, @ ‘olive far from his home receives’ is exclusively devoted to prepar- Plessisville; Jacques Cartier Nor- ~ : “A municipal service of the City of Montreal’ 
| (.¢ § $188 week, while a single'person ing skilled workers for the manu- ~_ speray leapt wt ; ; Co-Di Valmo G tte 
inally the .plan es Care 0 « aimore ratton 
the needs of rural and urban Geo. S. Mooney 7 wee? 
‘e ° e female youth. With the support 
1%] Economic Council Will Study. _ + 1% rederat Department ot 
‘ AZ 9° Res "Labor, the Youth Training Ser-} 
ice ” i schools ‘ to : 
; 3 Quebec $ P ostwar P rog ramme train, me Saded beastie good MARKET FOR RADIOS year, owing to restrictions on pro- MORE OCCUPIED FARMS COD AND SMELT County and part of the Saguenay. 
* Wi . fo oie ; domestic servants, cooks. Farm : 5 ket fi duction of new sets, sales dropped Occupied farms ityQuebec num- Cod fisheries are by far the Cod represents nearly one third 
ith postwar rehabilitation; in Hon. Adelard Godkout, premier, 1 Jiso are taught domestic “Dec Provides @ market, for (os orply in Canada. Those in ber 154,814, ‘according’ to’ the de-' most ‘important part. of the fish- of the species sold. Lobster, her- 
’ mind, an act will be passed at the has long felt)that the needs of dif- arts and économy, which, is ®t0ynd 19% of all the radios sold Quebec, however, continued to cennial census carried out in 1941. ing industry in‘Quebec and main- ring, salmon, mackerel and smelt 
HB next session of the Quebec Legis- ferent Parts of the province must | si.1 +9 women living on the in Canada. Sales averaged 75,000 maintain-the same ratio asin other This represents an increase of ly congist of operations in the catches are also of considerable 
: a lature, creating an Economic De wenn, oe farm. annually from 1939. to 1941, Last years. some 19,000 since 1931. Gaspe’ Peninsula, Bonaventure market value. 
~ @ Council. This will do for the pro- far as possible. 
“@® vince what the Reconstruction In addition there is the problem 
* ® Committee is doing for Canada as of civil re-establishment of men \ 
*@ awhole. In fact, the new Council and women in the armed services, 
*® will collaborate closely with the and the prospects in the postwar es ; \ 
-* @ Dominion authorities. era for Quebec’s great resources ; ‘ 
a It will have a non-political char- and war industries will be ex- : : e 
a3 el and be composed largely of amined. ° 7: : 
4 hnicians, educationists and Two of the major studies which . eS — 
—~ @ Tepresentatives of industry and thecouncil will undertake, as soon 
© ® Agriculture. as it is officially sanctioned, will ae : 
3 There will be 10 regional com- have to do with the forest and 
3 inittees, reporting ‘to the council. waterpower resources. — 
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Retail Trade in Quebec 


(Thousands of Dollars) 











Actual 
Estimated Sal Sal ‘ ne ‘ : : ; 
Cand 1940 1808 1930 A slight readjustment of peace time habits will speed up war production. If people begin an 4a their ees 
ndy eoeeMecseseses tA, . . . s 4 9 & . — ’ . 
Se ee a see ein one ae 4. day at different times of morning and evening — “stagger” working hours come heetaning ear oe ” vee — 
Meat markets ...csscsssesssevacessesbecess 2991 20158 20,812 : closing accordingly — then instead of a multitude rushing, foreing, and crowding their way through a short sp 
Country general ..... secvaasPepsdheosenesds” SUSI8. Passel - $e.see / there can be a steady flow of morning and evening traffic over longer periods. : 
Department stores ..cccceccssssccesseseeses 47,978, 43,537 55,477 . it the normal movement of our full services. The number 
> dis Due to an overload of traffic, street congestion does not permit the no . 
Genel ne ieee oe ees "eae e185 te _ of trams and buses that may become available is limited to a small percentage of orders placed in 1941. 
: Variety stores ..c.sscecccecscncscccesescess 16460 14,344 12,014 a Th 66@ £198 : , hat all ilable tra and buses could operate efficient y over 
: e result of “Staggering” working hours: would be that all avai ms ' a 
- ac, viet et ee te rs ae ee longer periods and passengers would travel more quickly and more comfortably, The stagnation of traffic movement, which 
Oe Ganges sccdsadesetbgccoctncceeckeree) MAS) ae Taam holds back Canada’s war production and war workers, would be relieved. 
ae Clothing ..ccuscsdcbossbevdsapeoveeces” AINE.” Mae 17,998 " ; . . 
amily clothing ..ccs-ceceesdoeveereserrees 15898 13,693° 12,401 . 
ome Clothing cccsccecevccccccccosccess Ab eae 14,023 20,146 "ALL OUT” TRANSPORTATION SERVICE 
Oe stores ...... cennennedesosnbunilndede span tae 7,453 10,560 ¥ . a : , . 
“ Hardware ......ccccssscoscsvepeevsabessees ASBB) 2) SESEA: IO : : : tho. 
a a an ee ae Can be Maintained Only by the Adoption of 
i Furniture .....cossssidensscssaneedidessess OE. | AED auee f , ee. RS 
Radio and music ......scesssccsecseccececes 5920 5,017 9,258... {4 os 4 STAGGERED HOUI 1S a - - 
Restaurants .......scsccssessessceepevernss IL I84>. 10278. 17,288 oe bie ae wes, ; ia (age tee Seo is 
Farmers’ supply ..ccssesscecnchsoncsboracss 5 MBE AME ORME FP REMIND a : ey gee aes. ee : 
| Coal and Wood ......sseseessssecenteneese 21444 19,181 16875 pee, : ap a y a. wx “ : , 
Meee cosesegventvesbleenher JARIS 7 IMO Saar Bs : ae N T R E AL TRAMWA % . % 
dewellery ...., scocodcceveesbecuescesestees OE BAM. NE EEE | : : | : 9 . 
tts Office supplies ...,..ceescesecsesssvecesene 6320 4876 4819 pte aa om : ie ; so ar 
fied Tobacco .....,, sovdchepeoncsdasercoveevedees | BERT) 1 OMEN TID ee BA? EM ey as $759 Sat ae. oh 
a UAUer shores ,...s.scossesiserssrarensyerre BIL ATA SS f ; ——— a: ' 
ee Boverms so 5 ces eA als ésbuddtaes bk ee eee ot 
Miscellaneous COCR eee eRe eee eee eee eeeeee 18,850) 17000 - 19,355 
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WAR DEMANDS A ‘REVISION. OF OLD -FASHIONED “RUSH 
HOURS.” They are out of date. They congest traffic — delay passen- 


gers, and interfere with an “All Out” war effort. 


















e © 


* 
. 
ey F 
» 

e = 










































































































i ; women’s factory cloth- out in the following table: country as a a i Ww. Mont 
‘ | leather boots and shoes, Aa at Nov, 1. 1042 ws pemeyy raga abr St . l | 
| Change in Emphasis ee Em ond ee ae ape —=— 
. Because of war conditions, the Pup'and paper ...c. aoeol’ saLaoe ee a set _* a 
Ne production, Zextile products ..... 70173 1.551.067 and Pit, FanWay 
i Hee andecnone’ highly tmaportant Seren aie icvr-qinses oeiass FOUTiag Moe 40%, 2) 289 . 
2 Salon Tolat So aeeahd ten Oh mciizse Dinas Saami, <BR Matte So Oe «Ore ustr les 
“ee shipping, munitions, armament, * Nearly 8,400 Plants Dominion’s important aluminum teen devoted’ by the utility com- 7 
a | pircraft and the thousand and one = -m.6 isst afficial report covering production. As regards _ other tae ” a Gross Valug 
LS prartare for 1940. In vincial government in promoting jum anada de ee Z n wats $ 
ey . haa: DOC. Severs: returna sang wacking official details, the most industrialization of the province's velopment at Arvida. Pulp and paper ......0.)s.+-0eeeceue es coveee 46 338,424,650 387 217593 (1B 1 26A,64 
: The aluminum industry that year there were nearly 8,400 of explosi : : f etal, smelting and refining. 4 91,688,024 3,525 533,472 105,454 
Pos mndergone a huge expansion and i d eal ial »] ts in the province an ce ye. — Tat eens Te eee aes is ? Coton Geen aed cloth” eater eeeeeee scicstule ar a ans ton pt 15,313.496 12.2008 
& me : fs still in the throes of adding ad- in which ‘the capital invested ammunition, aircraft industrialization Nearly one half of Quebec’s Clothing, men’s factory ......... socecsaumene : 26,678 390 55,591,436 
Mes i flitional capacity. Iron and steel 4+ .1164 $1,345 millions and the 7“ Quebec being confined: largely to manufacturing activities are Clothing, women’s factory ......+s.ssseseee a 19,872,747 in ‘ein 46,519,369 
~ 4 mills have greatly expanded and ™ cee Diversified Industry . six principal areas, To the west is ; tred in Montreal: th Tobacco, cigars and cigarettes so ccccceuarees 56,494,963 5 42,504,146 
| po, too, have the industries associ- ee Ce $1,357 The predominance. of certain the Ottawa valley centring around thos So Chala ages 18 the greater, Sone aece see ene vcorcsiite he) ae | hat iseaiee setter 
re 2 ; s a “4 pc B } : ; PF way eeweeereeeeeueeeeseese i ’ 
ef ated with non-ferrous mining and “466 returns gave the prov- Soins Bewines ex han et Hull, Here —s _ large Pear Montreal area is taken into con- Butter and cheese ..........+++++sseseeneane — : wouaves oom “es 34,501.58 
Benne a atmes is cine, Ship. ee, Second ranking among. all 4) industries with an annual pro- ber mills, and other industrial “eration = Sets anbinety, Weibel Lc scicnanne im) Te tem aes | rte 
by i grown many “ provinces of the Dominion, duction value in excess of $9 mil- establishments.’ While industry is heavily con- Electrical and supplies ......0sss* 26 28,340,187 6,379 8,588,720 27,100,749 
|e RS ee Purely Ontario being the largest.’ . lions each. While the pulp aud A short distan-e to the east is centrated in the Montreal section,. Hosiery knitted goods ateewe ceesevedesss iuar sy aneans peor f aoa suienaa 
RS : Siriaas spain such as ex- _ ‘Holds Second Place + paper industry alone accounts for Mosttreal, one of the principal yet there has been meteady process Sucaieuisis sumebebie tcl. Caen 41. 25,162,591 4,348 5,650,352 22,424 996 
% ves, shell-filling, etc, have Tne Felative position of Quebec over 10% of the province's total manufacturing centres of the Do- of decentralization going on over po°G sha other bakery products ...,.s:s0. 971 15,798,261 6,455 6,037,004 22,345,053 
* a manufa province is set of di- mi years with the result that the pro- Machinery ........-..: 54'S tacsideyad Senasenenl 41 25,153,551 5,200 7,428,923 21,765,643 
as a mi manu‘acture, the degree minion and headquarters for the iz achinery 
; set up to meet special out in the foll tabulation: yersification relatively tw tinental rail vince now boasts of over 60 in- Silk and artificial silk”...... oescceccosecceens 19 24,128,775 5,676 5,647,155 20,347,331 
quirements. - or teat cael one ncateen ca af han : ith Shipbuilding and repairs ................044 : 15,430,345 4,001 6556886 19,966,997 
: he Capital Vow bly: with that re = — with the fact that dustrial centres with e — Brass and copper products ........+sescesess 32 9,846,452 1,966 2,626,312 18,492,970 : 
New Capacities , vin'(in thousand Gollars) other provinces. Montreal i# the leading seaport in Output in excess of $1 million. Foods, miscellaneous ....... pisisisde coants 65 10,431,896 1,418 1,641,526 17,639,784 A major fact 
No exact figures are available F. % ©... 28 {its fissia Non-ferrous mining and smelt- the country, has been instrumen-. This is shown in the following Brewerles ..... Qiikssatcavsasaser dese veprgeey 8 25,711,579 2,026 asses 17,495,475 materials bes 
ps to the new eapacity created; N. By ssssseses suit $3, 1.957315 ing has rapidly come to the fore. tal in the establishment of a num- list of the Quebec cities and towns Rubber goods, oe footwear .....+++ a seerr es one cana Pepe leading craft 
gmount of additional capital in- cocensense 10,040 ayeaeis in recent years and now ranks ber of industries doing a national having an annual industrial out- Printite ear ie genet 9.940 602 3.354 $048 434 aoe Bérgault Bre 
wested or the ner rate of Bee cocees Mila “so oe "yeas Second as the, most important ‘and international business. put of more than $1 million. — sheet métal products ........ SSE 17,475,641 2.506 2917629 = 4412.7 With the su 
production. Wartime secrecy Alta’ ss.se-ssse 1,068 aug Quebec industry, This branch of _. o, ’s New land . ‘Manufacturing Record, 1940 Aerated and mineral waters......+...se00002 149 9,259,080 58 133, 13,989,371 +. 
secesrly Units the amount of SC Sr aadnstries‘anutactring recorded « sharp —Purther eat and tothe south “oat pa dg grandad mip owen MR MAM me dapesig y amam Bile te 
on @ 3 expansion in operations are the Eastern Townships, some- Actor Vale .... ag ane Pea iicteesacéeca’ 1 13,270,949 2,787 3,604,772 12,489,123 date 
ions are that since the outbreak — Ordinarily Quebec accounts for and again in 1941. It is possible times referred to as the New Eng- Besuhartois “9 8 ers 7 fsesoy Heth’ mg aah te ts ee a 14227.145 1462 =-2272,711 12,100.29 ll gealilbe 
ot war nearly $500 millions of ad- about 30% of the Domanion's in- that returns for 1942 will show jand of Canada. Development of Rectalat’ 2.1, 8 372 «1.5 Structural steel ......... ivSddatesatwughedies 5 1,167,092 1,486 2,954,410 11,404,837 t lien and dist 
ditional capital has been invested dustrial output. It has achieved this industry within striking dis- this section has been an outstand- mer SH 1S Woollen cloth ........sccscerevessenensecees 22 6,926,419 ~- 2,204 2,020,693 11,105,051 as ? 
the rate of this highly important position in 1 d : B as. 8 ‘443s 4g Fur goods ...........-...+. snenhan kanshogaeke oe 6,798,176 1,973 2,400,481 10,989,033 on @ sel 
in the province, while the vo ai,;, tance, 4f not topping, pulp and ing chapter in the industrial his- Buckingn 5 11,527,351 680 1,144,212 10,805,209 ers’ mark 
cE ee en ee oan bt | a Dein Oe eee kat He Rte eee ue ae eerie eee maak 
mete a ae —_ ol ee an bene of dis®/” Gextile,Ciroup Important tion will be found the centre of the eaeaie ia 1.105 49 Hardware Sell AOU 2.05. 4i03aKs ceresssses (8 2eonats 2290 2.s7092l 100s 4 ee an 
| over that pr e ersif metrial OF 8 Quebec yarn and cloth ranks Canadian silk and asbestos*indus-. Delbeau ....::. 2 Printing and bookbinding .....:.....+0+0++« ‘ Goriais a 
| period. . tons. as Quebec's third most,important tries, pulp and paper plants, lum- Drummondvilie 26 $009 13 a ae eels tae Se ee S Saame ose pyiep i sane  / oe baa 
oe ‘ . mantfacturing industry. Actually, ber mills, textile mills and a host Famnam..... 15 908 3.5 oa S——  —_— Sen: mma, goods which b 
%, industrial the textile industries collectively of other specialized industries. ere io 420. 8 Total, 40 leading industries ............0..-. 6476 1,099,683,862 199,414 221,016,428 = 1,103,948,300 tomed . ial 
Accounting for one third of Canada’s pay” . : o “Sas” gepneteean 46 2877 179 . —>S  —_——— co —_——- “haf 
: | | repeasent, $16. leeding-mauwtac- On the north shore of the St. Hui. ------.r- 3) 102° 33 8381 1,345,927,911 252,492 4 ©—« 277,639,876 = 1,357,375,718 likewise, is face 
roll Quebec has diverted its large. industrial capacity to . turing activity in the provints. Varench, tiie: territory-around ieewogs see a | tos 88 Total, all industries ......... is nwieines canteen’ S381 1,345,927,911 ee STAN , , a aeruring ou 
* <5 . ' Tobaceo pro lucts rank sixt on Three Rivers, Shawinigan Falls yotnute -{1.7°"° 9 853 45 ta ff leading indesiries te meet the dem 
ee ae foo, thelist of leading industries, fol- and La Tuque, is another major da eles Ha BS Sota of all manatee Ga sreweans 113 81.7 78.9 79.6 813 toe 
plosives, Wartime expansion has added around /$500 » lowed. by slpughtering and meat- industrial centre.-The pulp and Lauzon ......... if 2202 += 83_—s NOTE: Statistics for sugar refining, which is also one of the leading industries of this province, cannot be 
millions to province’s productive capacity. - "packing a railway rolling stock. paper industry is located here in Loubeville'... 2 ~~ "ay $$ published because there are fewer than three establishments reporting, Mi awkote 
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_ ‘The Province of Quebec is delivering an ever increasing 
output of war metals:and minerals. ‘ 









again placed Canada as an important source of this metal. 
This area is already in production ; new milling facilities will, 
early: in 1943, greatly augment the output. 












New. discoveries of molybdenum ore in Abitibi have 








_. Tungsten is being produced. from_many of our gold 

- mines. A new annex to the Government sampling plant at 

Val d’Or permits the treatment of ore received from these 
mines. : 
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The chromite deposits.of the Eastern Townships have 
returned to life with mining plants and equipment producing 
this vitally needed metal. - : 
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Copper, lead and zinc, already prominent in the list of - 
metals produced in this province, have followed the steady 
increase of war needs. New miines have joined the produc- 
tion stage, while others are briskly nearing the same goal. — 
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The production of asbestos, mica, titanium, phosphate, 












magnesia, etc., has grown tremendously since the start of the | | ) 

_ Present conflict. The mjneral output of the Province of ph ce 
Quebec has swelled consistently in answer to the call to save NEXT ft OVE a] 
Canada’s freedom. | oa ta , cre. ok, 


Along the ‘assembly floor on the Fairchild Production Line hang a ‘cle of clocks 

bearing the words “Next Move”, indicating the hour and minute at which each 

particular operation must be concluded. | PRN : 
+ On time, all the time, the planes pass beneath clock after clock — a striking tribute 
to the loyal co-operation of every Fairchild worker. 

To the paths of war Fairchild brought years of experience in the manufacture of com- 










PROVINCE OF QUEBEC... 





















: \ F Serr: : | mercial planes, now proving an invaluable asset in wartime production. = L 
DEPARTMENT OF MINE 7 ¢g . Hes ja 
noe ei . vES | FAIRCHILD EQ AIRCRAFT. __. Bt 
| at Hon. Enoar Rocuerre, Ki Cog ae » - *. A.O, Durresng, “ tonovsun Nad | (> Ukentrenth, Un foe L) 
ete Minister, 8 S Deputy Minister, - S25 5 F. Gp ee LIMITED ae i 
, es oe e ie Bolingbroke Bombers In Quantity Production a 
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—Netional Film Board phote. 
A major factor in Quebec's rapid development as a producer of war 
materials bas been the skill developed by ber craftsmen. Among the 
leading crafts is that of wood carving, typified bere by one of the 


Borgault Bros. famous wood carvers of St. Jean-Port-Jolie, Que. 


With the supply of goods avail- 
able for civilian consumption 
shrinking at an ever. accelerating 
rate, and with certain goods ra- 
tioned and more to come, the pro- 
ducer and distributor faces for the 
duration a sellers’ rather than a 
buyers’ market, 

The problem for the manufac- 
turer these days is to secure ma- 
terials and the labor wherewith to 
process them into the finished 
goods which he has been accus- 
tomed to produce. The distributor, 
likewise, is faced with the problem 
of securing sufficient supplies to 
meet the demands of his cus- 
tomers. 


There is no lack of buying 
power. With pay envelopes swol- 
len by the highest basic wage in 
history, plus a cost-of-living bonus 
and overtime, the worker of Can- 
ada has a new buying power 
which even the sharply increased 
income tax has failed to halt. 

With the end of hostilities there 
may be a shrinkage in spending 
and manufacturers and distribu- 
tors again will be struggling to 
re-establish their position with 
the civilian consumer. 

In any consideration by the 
manufacturer or distributor of the 
postwar market, the Quebec mar- 
ket must bulk large with one 


Markets are ne problem now, what with curtailed 
production of consumer goods and the highest payrolls 
in history. After the war this situation will no longer hold, 
manufacturers and distributors will be seeking profitable 
outlets, One of Canada’s biggest markets is Quebec. At 
the present time many concerns are studying the néeds of 
this province and finding out what type of sales appeal is 
best suited to resch its predominantly French-Canadian 
population. Farsighted businessmen realize this will pay 
dividends in the postwar period. el 








Bees are always found wheee flowers are 
most plentiful and honey can be gathered 
with little effort. ~ Les 

That is why more and more advertisers are 


using Le Petit Journal. It serves a fruitful 
market and profitable sales are made. at 


little expense. 
The Greatest 
Sales Influence 
In French Canada 23, 
NOW 125,000 | vhs 


Without Retegravure or Magezine Sion. 





MONTREAL, P.Q. bo 
Ontario Representative: | 
) J. MeGOEY, MEMBER A.B.C, 
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- The French market cannot be de- 


_ the French-Canadian. The typicai 





; The answer is that dozens of extra- 
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They have established Some of 









-than in any other 
size in the in, 
Has Special Appeal 
In considering French-Canadian 
buying power, certain cardinal 
principles must be kept in-mind. 


\ i 


jon of equal 
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veloped properly without a sales 
appeal made in French and cater- 
ing to characteristics peculiar to 


French-Canadian speaks, reads 
and thinks in French, attends serv- 
ices in French churches, goes to 
French schools. and universities, 
amuses himself at French clubs, 
patrdnizes French hospitals, 
speaks French in court and else- 
where. 

The French-Canadian is thrifty 
in the best sense of the word. If 
he sees what he needs and is:con- 
vinced that the article in question 
measures up to his requirements, 
he will buy it. But he has to be 
convinced. 

In Quebec there ‘is a large rural | 
population which has tilled the 
same land for 300 years. The 
French-Canadian farmer does not 
work to make a large profit 
quickly. Farming is his life busi- 
ness just as it wag his father’s and 
‘will be his son’s after him. 


Certain Policies Favored 


Though it is dangerous to make ‘ 
a broad statement in any indi- 
vidual market, it is safe to say 
there are certain merchandising 


_ Canada’s 


rs 


Shoe - 
Industry — 


* 





spolicies which do not find favor 
“with the French-thinking. Que- 
‘ beckers. ; 
In the first place the group ap- 
peal should be used sparingly. 
nmch Canadians like to be dif- 
ferént from one another. They are 
individualistic and want persopal 
consideration. ~ ws 
~ Certain appeals prominent 
Many national advertising cam- 
paigris directed to English speak- 
ing Canadians are rarely effective’ 
in Quebec. The high-pressure “do 
it now” appeal often finds scant 
sympathy. This type of approach 
tends to irritate rather than sell; 
possibly another indication of the 
individualistic attitude. 
Does French advertising pay? 


provincial firms doa very profit- 
able .business in Quebec. There 
are many degrees of success, but 
one must not put the blame upon 
the tastes and: habits of French- 
Canadians for the lack of success 
of certain firms. Some would have 
them buy goods which their house- 
wives make better than any fac- 
tory can produce. 

There is the case of the firm 
which could not understand why 
the French people would not buy 
its fruit jams. This producer did 
not know that French-Canadians 
like a very swéet product and that 
they have become accustomed to 


preserves of a “pound of sugar 
to: pound of fruit” combination, 
which . English-speaking people 
Be 


Canapa's Shoe Industry has been geared to the 

~ Canadian War Production program and is filling 
government orders, filling them so well that General 
McNaughton has stated that the Canadian Soldier 
is the best shod in the world'today. ° — 


would find too rich. | 

~ One of the great, difficulties in 
French advertising has always 
been that of translation. There is 


! ior r 
French ond in English, fest he The intensive production for war has imposed defin- 
ite curtailments on our retail trade. We would like 


to stress, however, that we are producing up to the 





Quebeckers Buy 
More Insurance 
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The number of children in Que- 
on a sound basis in a community Copy which has appeared in- casual study and seldom consider bec is a definite factor to be con- " Keeping this in mind an entirely 
which spends money freely. and French:in Quebec -doés not eyen the all-important matter of family sidered in marketing calculations. new light is shed’on the business 
“whose annual income varies less Make sense. Further, correct trans- life inj Quebec. 
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HAS GONE ToWAR! 


limit of restrictions as laid down by the Federal Con- 
troller of Supplies. 


Within that limit, therefore, we are permitted to 


offer a few lines of modified design to meet wartime 
needs. In the meantime, we hope, with you that 
Victory will soon crown our efforts when we shall 
be able to make the change over to dealer and con- 
sumer goods as suddenly and efficiently as the 
change has been made to war goods. 


Reflecting a marked improve- ac in eaten 
ment in economie conditions, aris- ; 
ing almost solely from war activ- 
ity, sales of life insurance in ‘ . : : 
gg gpg a Pape Geo. G. Hodges, Limited Ludger Duchaine Inc. J. P. Corbeil Shoe Co. 
same time the new income tax Montreal Quebec City Montreal 
laws have stimulated purchase of ‘ 
life insurance by the individual : E ri : ae ne 
ae ae erate The Slater Shoe Co. Limited | Aird & Son Limited The Eagle Shee Co. Limited 
upward is especially’ marked Montreal Montreal. Montreal 
pean: 
turns for c ‘ ‘ ott 7. : ss 
more life insurance was sold in John Ritchie Co.' Limited Maxine Footwear Co. Gale Brothers Limited 
‘| Quebec than possibly any other : 
year on record. The total went Quebec City Montreal Quebec City 
well over $140 millions as against 
$115 millions for 1941, : 
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Quebec market, for it 
who make statisti- 
difference between these two fig- cal figures deceive when Quebec 
ures depends a host of important is considered. These large families 
to keep family ties strongly 
in turn finds re- 
d ion in various characteristics 
__ The average size of Quebec famil- of making up statistics in refer- inherent in , 
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powerbouse and 
project, are shown. Foundation 


Co. of Canada handled this great developrent, 


Looking to the postwar period 
of rehabilitation, Quebec already 
has begun to lay plans for an ex- 
etensive colonization prpgramme 
involving an expenditure. of $10 
millions over a period of years. 


The plan is-a \complete de- 
parture from those followed. in 
past years, when settlers were 
sent to uncleared lands. 


Under the new scheme roads 
will be constructed, churches and 
schools built, together with houses 
for the settlers, and from five to 
ten acres of land will-be cleared 
before the settlers are given their 
lots. 


This will be undertaken to give 
employment to returning soldiers 
and to war industry workers. It 
is hoped to provide work for ap- 
proximately 25,000 men -who, 
later, may be induced to settle on 
the land they have opened to 
colonization. 


Foster Colonization 


This forward-looking scheme is 
one of many which the Quebec 
Government has fostered. Since 
1910, alone and at other times with 
the help of the Federal Govern- 
ment, the province has spent mil- 
lions of dollars in opening agnicul- 
tural areas, or in helping settlers 
establish themselves in settled 
areas. 


Object of these efforts-has been 
twofold: to extend the agricul- 
tural domain and retain on_ the 
land at least a portion ofthe ex- 
cess population of the older par- 
ishes, which otherwise would have 
drifted to the citi€s, i 


If this exodus from the country 
to the industrial centres has not. 
been altogether stemmed, still 
great number of farmers’ sons 
have remained on the land. This 
is seen in the fact that from 1901 
to 1935 more than 368 agricultural 





| Quebee’ S: Output ae 


parishes were founded in Abitibi, 
Temiscamingue, 
and the lower St, Lawrence dis- 
tricts, 


During these years the govern- 
ment showed active enctourage- 
ment of colonization by such 
measures-as sale of lots tc colon- 
ists at low prices and on easy pay- 
ment terms, substantial yearly 
grants for colonization road build- 
ing, ‘distribution of seeds, build- 
ing of chapel-schools, repatriation 
ef Franco-Americans, the granting 
of premiums. for clearing the land 
and first ploughing. 

Probably the most intensive per- 
iod of colonization started early 
in the last depression, when a 
large number of industrial work- 
ers were thrown out of employ- 
ment. It was recognized that 
many of the unemployed, having 
been resident in the city for only 
a few years, desired to return to 
the land. 


Depression Speeds Work 
The situation came under the.<t- 
tention of diocesan colonization 
societies and various other organ- 
izations. They joined their efforts 
to those of the government. 


However, the funds available 
did not allow of a movement of 
sufficient scope to erase unem- 
ployment. In Oct., 1934, the gov- 
ernment.set aside $10 millions for 
colonization, to be expended by 
June 30, 1937. ( 


Vautrin Plan 


This was. the now famous’ Vau- 
trin .plan, in effect a communal 
effort. “All the settlers worked to- 
gether in ‘the first clearing of the 
-jand, the construction of ‘homes, 
and the making of roads, This 
group system permitted ‘the im- 
mediate creation of all organiza- 
tion required for a parish and had 
the effect-of doing way with the 


| Billion Dollar Mark © 


- Net value of production *in 
Quebee has now. passed. the: pil- 
lion dollar mark. The sum value 
of production for agriculture, 
forestry, electric power, manu- 
factures, etc., in 1940, the last 
year for which returns are avail- 
able, totalled $1,011. millions. 
This figure compared with $841 
millions the year before. 

‘Since compilation of these -re- 
turns, production in Quebec has 
undergone further expansion, The 
rate of increase also has acceler- 
ated and production for 1942 was 
probably the largest ever report- 
ed in the history of the province. 

Quebec Ranks Second | 
_ On the basis of the 1940 figures 
_ Quebec ranked second among all 
~ Canadian provinces in respect ‘to 
Net value of production. In that 
year it\ accounted for 26.44°%. ‘of 


1940 % of 1939 % ot 

Value Total Value Total 
AGPICUILUTE 64.06 seeevenereeessceees $151,712,000 15.0 $13,448,000 14.9 bs 
POO © 500s vocsavanccpavcidkiiesn 144,778,418 43 101,755.803 12.1 
Fisheries Pee eeeeesoreseeseeenesereee 1,877,485 0.2 1,915,927 0.2 
_ Trapping Teens eereneseeereceseoesee 1,338,113 0.1 1,081,129 0.1 
MIMING ..-4)-..cresssenpecessecepesy! 98.136,979 9.7) 81,600,118 9.7 
Electric Power .....coccsscdbesdecee .* 61,004,889 61 56,120,938 6.7 
COMSEUCHION ....-.seeeerecerecsnere 60,561,073 6.0 60,007,310 11 
Custom & Repair ....ccsscccccessss 29,269,903 29 26,144,471 3.1 
Manufacturers srsncereneeesdeereoens. » 595.552,909 ; 45.7 ; 470,385,279 46.1 ad 
Teial Pee reeaehonstonsaerenersserese 1,011,051,953 100.0 41,414,236 | 100.9. Pai 


Net Value ef Production 


the total, an improvement: over 
the preceding year. when. the 


percentage was 25.96. 


Comparing the returns for 1940 
with those for 1939, it is of inter- 
est to note that Canada as a whole 
recorded an increase of 18% in 
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the new region.’ » 


Under’ the: Vaitrin ‘plan ‘419 : 
settlers, representing '20;411 per-: 


isolation which rasde dittigult the: 
first years of the: ‘etiler’s Tite in 


were established onthe land: | Re 
PP usar earabvecntset vai vetch-1 ae —~OY 
“ed between the Dominién Govern- | 


~ ment and that of Quebec to work | 
- together: 
married 
be established on arable land” 
capable of supporting families. 

Under this, scheme. each -appli- 


‘cant was Alloted.a credit of,$1,000 | 


of which .$820 might. be. utilized , 
during the first two years; $100, 


construction of a house and trans- 


to $22, depending upon the num- 
ber of persons in the family. 
According to the agreement 


the municipality the settlers left 
to take up land, provided each:a 
_ third of the $1,000 grant. Later 


ed the municipality’s: obligation 
along with its own, except in. the 


cases of certain large towns and “new communities’ will 


cities which found their contribu- 
tion to the plan a better invest- 
ment than direct relief. 

Since this plan was adopted 
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ployed, who were to‘ 








ited to 400 a year in 1940-41). Of 
portation costs. The rest was pay- this number 806 or 17 2% families 
able in monthly allowances of $15 subsequently left the Jand. The 
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the third.and.$80 the fourth. The -4,692. families: Siva, oak seitled. 


sum of $820 included $250 for the. (the number to besettled.was lim- 


cost of,these settlements. amount-: 
ed in’ 1940-41 to $683,526 of which 
$22,288 was spent on transporta- 
tion, $169,678 on buildings, $389,- 
628 for erent and #10i, 931. for 


{ 


A. vast scheme for postwar colonization has already 
the Dominion Government and been blueprinted by Quebec. Calling for an expenditure 
of $10 millions over a period of years to settle people on 
the land, it differs ‘from earlier and similar projects in that . 
the provincial government assum- | roads, houses, - schools. and churches will be’ built and 
acreage cleared before the settlers get their lots. Creation of 
provide’ work for retarning 
‘soldiers and for men being released from munitions plants; 
these same men-may later want to: ‘live in the communities 


they helped build. 
Sere rere ree a ee tn tae Ra tegen Ree TA 

One of the largest dams in the Shipshaw development makes rapid ¥ 

ogress. In the far background the Chute a Caron 


dam, the first stage of the Shipshaw 


- 


various other-expenses. 
- The federal-provincial plan ap- 
plied only to married unemployed. 
In 1937 the Quebec Government 
inaugurated another plan to be ap- 
plied to both married people and 
bachelors, who, though not strict- 
ly “needy,” required some assist- 
ance -to ensure their establish- 


“ment in new regipns. 


This plan provides a diversity of 
grants: $250 for the building of a 
house; $75 for the building of a 
first barn; premiums for clearing 
and first ploughing, which reach- 
ed.$15 for each acre. These pre- 
miums are payable to settlers,es- 
tablished ‘on Crown lands who 
have less*than 30 acres’ of land 
tilled’ on their lot. 


Since July, 1940, a further grant 


‘under the provincial plan was a 


monthly subsistence allowance. to 
new settlers, This applies only to 
the first year of their establish- 
ment and amounts to $8 a month 
for bachelors and from $10 to $16 
for families, according to the num- 
ber of children. 


Give Practical Help 


The interest of the Quebec Gov- 
ernment in furthering colonization 
does not end with these plans. 
Since 1923 over $7.8 millions has 
been paid to colonists as a pre-. 
mium_ for clearing the land. Seed 
grain ‘is ‘distributed. ; New roads 
are opened up. Tractors are loan- 
ed to ‘settlers to help them clear 
their land... Milch cows are sold 


Fresh from. the shinways, on her first trial run, this 10, 060 ton zargo atiigs is s bolic of Marine Industri ‘Limi ted’s 
; contribution to ‘the: United Nations’ tonnage pein . 
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to’ farmers in new regions at 9 
nominal price, Financial aid ig 
granted toward establishing but- 
ter and cheese factories in newly 
opened areas, where the supply of 
mik justifies such a step. 


Large sums of money have been 
spent directly and indirectly by 
Quebec in its colonization pro- 
gramme. Some of the plans have 
not worked out as well as their 
originators had hoped; others 
have resulted in the permanent 
séttlement of tens of thousands of 
acres, Overall, the province has 
béen well repaid and it is because 
of past experiences that the pres- 
ent project for postwar is con- 
sidered as a keystone in Quebec's 
plans for rehabilitation. 


"VICTORY | MUST GROSS ON A 


“Whe can. doubt but that the enemy’ s submarine plan, as it did in 1917, envisages 
the severing of the lines of communication between. this hemisphere and the European, 
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net value of production, whereas J. SIMARD the African and the Asiatic theatres of war,as its main objective. pt insta 
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As Quebec's budgets have been brought in Slave 


'|Million Dollars 


TREND OF PROVINCIAL DEBT 


Her Public Debt bas started to-decline. 


Charts by The Financial Post. 
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as a major item. The amount spent 
on public buildings has declined, 
while the completion of the pro- 
vincial hydro-electric plant has 
\ Stopped — on Sat. ac- 


count. 


The result of financial opera- | 


* with ‘particulars of i 

outgo for the last aver athens 
totalled $380.9 millions in respect 
to direct obligations, In addition 
there were $31 millions of indirect 
liabilities, of a contingent and de- 
ferred character. 


Relief Charges Heavy 
The largest portion of Quebec’s 


debt was incurred during the de- 


pression years and immediately 
after. The total relief capitalized 


A wartime boom in all fields of corporation taxes and succession of facts, the government called for in the period from, 1930to 1938 was 


economic activity, plus a de- 
termination to keep expenditures 
within revenues, have combined to’ 
place Quebec’s finances -in a 
stronger. position. 


An over-all surplus is forecast 
for the fiscal year ended next 
March. Revenues exceeded ex- 
penditures by nearly $2 millions in 
1942. In the preceding year there 
was a deficit of $15.9 millions and 
the year prior to that $52.5 mil- 
lions. 

In the last three years the pro- 
vincial government has reduced 
the debt by an average of $5 mil- 
lions a year. As at Nov. 30 last, 
direct liabilities of the province 
totalled $380 millions. Indirect 
liabilities aggregated around $31 
millions, for a total of $411 mil- 
lions. This contrasts with the all- 


‘time high of $426 millions at the 


end of March, 1941. 


More Economy Desirable 

Quebec’s finances have un- 
doubtedly improved. On the other 
hand the criticism is heard, as in 
other provinces, that expenditures 
should be cut to the bone, rather 
than inflated to meet swollen reve- 
nues. In the last two fiscal years 
(including a forecast of the. 12 
months ended March 31, 4943) 
revenues averaged $90 millions a 
year, In the fiscal year preceding 
the war, revenues totalled only $60 
millions, so there has been a gain 
of 50%, 


Ordinary expenditures have 
moved up to an average of $75 mil- 
lions annually since 1941, or $12 
millions above the prewar level. 
Capital expenditures, on the other 
hand, have. been sharply reduced. 


Expenditures on education have 
doubled, from $6.2 mi 
millions, since 1939, Debt charges, 
of course, have moved up, increas- 
ing nearly $4.5 millions—a situa- 
tion“over which the government 
has little control, 


Throughout practically all de- 
partments, there has been a tend- 
ency for expenditures to increase. 
In many instances these advances: 
are difficult to justify in the face 
of wartime conditions and the de-: 
mands made upon the population 
by the Dominion Government to 
finance the war, 


Quebec's finances for the cur- 
Tent year and fer the duration are 
Vitally affected by the new ar- 
rangement entered into with Ot- 
tawa, which gave the Dominion 
jurisdiction over income and 


to $12.4° 


duties, 

In return for authority to invade 
the provincial tax field, the Fed- 
eral Government agreed to com- 
pensate Quebec by payment of $22 
millions, based on the 12 months 
immediately prior to June 30, 1941. 

Actual official Quebéc govern- 
ment figures for 1941-42 in regard 
to these tax revenues, total $28.6 
millions, broken down as follows: 

Succession duties, $12. millions; 
taxes on corporation capital, $7.2 
millions; taxes on corporation 
profits, $6.7 millions, and income 
tax, $2.7 millions. 

The Dominion Government al 
ready pays a subsidy to Quebec'of 
$2,464,500, based on population 
and as stipulated under the terms 
of the British North America Act. 


Revenue Sources Affected 
While this arrangement does 
provide Quebec with a eonsider- 
able degree of stability in respect 
to three important fields of reve- 
nue, nevertheless federal controls 


and restrictions are expected. to’ 


have an important bearing on 
other sources of income; namely, 
gasoline rationing and the. pur- 
chase of new motor vehicles. 


The gasoline tax in the current 
fiscal year is estimated to run to 
$11.8 millions. Income under the 
motor vehicle law is set at $6.8 
fnillions, or a total of $18.6 mil- 
lions. This-is equivalent to nearly 
21% of allrevenues, { + 


It is contended that the prov- 
inces should receive some form of 
compensation from the Federal 
Government for the anticipated 
loss from these sources of revenue. 
There is no question but that in- 
come will be off sharply for the 
duration. 

During the depression years, 
Quebec’s provincial finances. be- 
came heavily involved. Large ex- 


a complete overhaul of the exist- 
ing system. 


Former governments followed 
the practice of showing a surplus 
on what they termed ordinary ac- 
count but charged ‘unemployment 
relief costs, certain colonization 
expensés, etc,, to extraordinary ex- 
penses or capital ‘account. Regults 
of this allocation of capa 


penditures on unemployment. re-| 


lief; public works, etc., created a 
huge floating debt, — 

First steps in the programme of 
financial rehabilitation - carried 
out by the present Quebec govern- 
ment, when it came into power in 
1939, was a complete. revision of 
public accounts and abandonment 
of former methods that obscured 
a dangerous drift. 

Direct and indirect debt of; the 
province at June 30, 1936; totalled 
$209.9 millions. In 1939, the debt 
had reached $420.3 millions, an av- 
erage increase of $70. millions bi 
nually. 

Inf making the new presentation 


. 


Adopting a “pay-as-you-go” policy, the present govern- 
ment of Quebec has gone a long way toward re-establishing 
tonfidence in the financial standing of that: province, is 
*xpected, in the fiseal year ended next March, to have # 


almost equal to the total debt out- 
standing in 1930, ° 


, Over 70% of the relief expendi- 
tures in the province were direct.. 
Largé expenditures, however, 
were, made on public works,. In 
addition, the province undertook 





a number of schémes designed to colonization, étc.; $54 millions for 
provide employment. From 1930 to. highway construction, and $14 mil- 
1937, Quebec spént $26 millions in lions on loans to farmers, 
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est in Canada. 
While there has been no major 


A 10,000 ton ship slides from 
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Across the oceans, ships of the United Nations are carrying the men and materials 
that will beat the Axis. We are’ proud that many of these ships and their escorting 
- vessels come from the David Shipyards. We are proud, too, of the speed and skill 
ie ee Canadian workmen are doing the job. 
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bec in the last three years, never- 
theless the trend is downward. 
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turplus after & string of deficits, For three years it has 
reduced the debt an average of $5 millions « year. A war- 
time boom in all fields of economic activity, ee 
revenues rise from $60 millions to $90 millions, 

admittedly been a big factor in changing the financial ce . Rae Ree 
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| ence on the agricultural economy 

e of Quebec, largely ‘because many 

= | of the products now.needed are _ 
those which are “natural” to the + 
province. 


‘Wool and Meat of All 
Present Day Objective; 


tural Economy Préspers | 


Demands’ Broaden 


Allied to cheese’ has been the 
demand from Britain for concen- 
trated milk. Here again Quebec 
has done an outstanding job. In 
1939 the province produced only 
five million lbs. of evaporated 
milk. Production jumped to 29 
million Ibs, in 1940; 47 million Ibs, 
in 1941 and 45 million Ibs, in the 
first nine months of 1942. 


Much more milk went into 


ee The farmer is being asked to 
[ produce more bacon, milk, cheese, 
eggs, wool and meat of all kinda 

: ' Each year, since the start of the _ 
> war, Quebec’s objective in dairy 
a production has been reached or 
| surpassed. In the first year many 
ee of the butter factories went into 
ee. ‘ cheese-making, since butter out- 
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call for deliveries +o 

an ever-increasing e 

contract year 1942-43 Canada 

committed to ship 675 

of bacon and ham, which is the 

equivalent of 7% million hogs. 
Quebec’s shipments of hogs on growing a strong crops, which last year reached the 

a graded basis were 283,087 head impetus.\'The oil and fibre of this high value figure of $153 millions. 

in 1938. These rose to 336,575 head crop are used in war industries, In This represented a gain of $22 mil- © 

in 1939, to 524,498 in 1940, and then 1939 there were only 4,000 acres lions over 1941; $58 millions over 

declined to 450,840 in 1941. tae. sown to flax. number in- 1940, and $61 millions over 1939. we 

figures do not zeeoe PTO- creased to 15,000. in 1940, 27,000 in Value of Field Cro oe oe 

duction for, they do not include 1941. and 31,000 in 1942, Produc- 19 isa sseereseeess BB espe yp a Bes aeee 

animals sold locally, totalling over tion has increased nding- 

100,000 hogs arinually. ly, though results ha not been * 
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put then exceeded the demand 
while there was not enough cheese 
to fill export requirements. A pro- 
vineial bonus, removed. last De- 
cember, was added to the federal 
bonus for quality cheese, Produc- 
tion rose from 28.5 million Ibs, in 
1939. to 35.6;million Ibs. in 1940; 
$6.7 million Ibs. in 1941, and dur- cheese and concentrated products 
ing the first nine months of 1942 cm soca eaten opserpbagy 
vince marke 2 millions ‘was ma a 
— a of @ considerable increase in the 
Efforts of eheese factories in yield of raw milk. 
Quebec and Ontario, from which + 
comes nine-tenths of al) cheese Produce More Bacon 
produced in Canada, made it pos- ‘After, the invasion of Denmark, 
sible to pass the objective of 125 Cariada became Britain’s principal 
million Ibs. for shipment to Britain source of bacon and. other prod- 
by Sept., 1942. ~ ucts. The contracts erftered into 
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Codfish are dried on etl built ds diy racks before shi rts Has. xed ar being ? 
ip- as good been “turned in the sun on the “flakes” at ie, Quebec. yQuebeckers have not 

item iw iat ap scent’ pn ratee to Sick of = steal Wheat turned to the sea so much as their French forbears, nevertheless the sea fishery is an 


those of the preceding year, was labor. - 313,000 oo . im portant element in the. province's economy. 
due to a scartity of. feed grain 


which resulted from a dry season, 
and ‘to the high prige of feed rela-. 
tive to the price of bacon. Many 


eon ee 
ees 


ened 


In meeting Britain's ‘food. re- ‘Beans’ 
quirements and in providing for 
domestic needs, Quebec’s agricul- 


a 1 ieoe Returns for 1942 are not avail- 
1,403,000 able, but indications, based on pro- 
“1gats 00 duction, are that the value of dairy 


There are other minor Seosichas 
of farm activity in the province, 
which, while not important indi- 


Honey, seed, flax fibre, maple 
products and -wool are. other 


polka ep RR REGIS Ree SN RIT ON ETE METI AEE 


eeeee 


sevesccese 
- 


sources of farm revenue. - While 
farmers cut down their number of tural economy has experienced a rade s3'226.000 products ran well over $60 mil- vidually, collectively help round they have riot been developed ona 
Quebec is playing a vital role in the produetion of food brood sows. number of major changes which wodder corn 21... 1,959,000 lions, as against $55 millions in .out the economy. 


Total c..csccscaces 153,153,000 


large scale, they are a major 
source of income in some districts 

Income from poultry is import. 
ant. Quebec’s egg production has 
been increasing steadily. Tobaces 
also is a minor crop which adds to 
revenues. 

Net result of these many-sided 
farm activities is to give the prov. He -« 
ince a well diversified agricul @ ~‘0 %- e. 
tural industry. “ORDINARY REVEN 

Taxation: 
Motor Vehicle L 
Gasoline Tax . 
Succession Dut 
Corporation Tax 
Corporation Tax 
Sales Tax 
Tobacco Tax .. 
Income Tax ... 
Seer 
; Security Transfe 
Eidcences of Hote 
< Others Saewcae 


* 


‘To remedy this situation Que- 
bec undertook to repopulate cer- 
tain breeding establishments by 
offering practical assistance to 
farmers who were willing to-buy 
one or more brood sows, The large 
number ,of farmers who took ad- 


probably will be felt long after the 
war is over. . 

‘ This has a direct bearing on the : 
general welfare of the province, Hay and clover represent by far 
since the economy of Quebec rests the most’ important field crop. 
upon ‘agriculture and undoubtedly Oats, mixed grains and other crops 
will /confinue to do so for many vary in importance. 
vantage of this offer indicates that generations to come. There are _Quebec’s share in the dairy in- Oe 
1943 will be one of the best in over three million people in the dustry ranks second in importance Hens. 


point of view of hog shipments. ' provinee. Of this number about only to that in Ontario. 
Quality has been maintained and one are classified as “rural.” 


improved ‘by the use of- better. e love of the soil is deeply. 

breeding stock. figreiiad in the Quebecker, the 
seevgt trek from the farm to the city has 
“ou04/ been going on as in other prov- 
inces, In the earlier years, rapid 
industrialization had a pronounced 
effect on the balance as between 
urbah and rural ulation. Dur- 
ing the depression.years the move- 
ment was of no particular conse- 
quence, but since the war started 
the large scale manufacturing of 
war material has again resulted in 
the .draining off. of population 
from the rural to urban areas and 
creating a labor problem 
which has me critical over the 

past year... 

Billion of Farm Capital 

Farm capital employed in Que- 
bec in 194] totalled $1,024 hen 


1941, 


' for Canada’s civilian population, her fighting men and her The number of livestock in the 


allies. The objectives set for her dairy industry have been 
reached or surpassed and she is shipping overseas vast 
quantities of cheese and concentrated milk. One third of 
Quebec’s more than three’ million people are classed as 
“rural,” agriculture is the backbone of her economic life, 
Developments brought by the war have put this agriculture 


on an even sounder basis than in the past, augurs well oa. 
a bright future. . 


N40 


Fruits and vegetables rank as 
one of the more important of these, 
province in 1941, with comparative returning an annual revenue of 
figures for 1940, follows: . @round’$11 millions. The growing 

Livestock in Quebee \ of small fruits, apples, melons and 
other items particularly adaptable 
to Quebec’s growing conditions, is 
of importance to several sections, 
more especially in the eastern 
townships and the Montreal area. 


ERY ER PAE OP, 
rs Se a he 


pe 
7 oe 
Per oS 


ve 
x 
a thes wie say 


ree <' 


Horses 


Set eeresteewese 


See 


Tt 
ed 
ay 


= 
BoP. cr gL. 


oe 
0 es 


1: Resources 

from Fede: 

guebec Liquor Con 
“Interest 


i Sondey 1 Fines ... 


+ Ree Pei M . My + Unemplo 
, =e gate : Bee * gs from escheat 


This represented better. than 
of all farm ¢eapital in Canada 3 
compared with $908 millions the 
year before: 

,& breakdown of farm capital 
follows: 


Farm Capital in Guiias 
(Thousands of —— 


Land & bidgs. 
Equipment .. 
Livestock ... 


§ Total Quebec 1,024,759 
m Total Canada 4,689,656 
=.- Operations Are Diversified 
Because; a large percentage of 
the population live of the land, 
farm. operations in Quebec are 
more diversified than’ in most 
other provinces. Mixed farming, 
always stressed as an important 


Maple Syrup Industry 
Takes New Importance 


Quebec's maple syrup industry 
has long sinée passed out of the 
‘“sap” stage; it is “big business” 
as far as the province is con- 
cerned, 

For generations the maple trees 
of the province/have been pro- 
viding Quebec with a highly de- 
lectable foodstuff which brings to 
eo. eT the owners of the “bush” an 

213,116 208,074 197,747 annual revenue of around $3 mil- 
a lions. 


Canada’s Largest Producer 

Quebec accounts for ovér 80% 
of the total maple sugar output 
and more than 60% of the maple 
syrup production in Canada. A 
small output is reported in Nova 
Scotia, New Brunswick and On- 
tario, but Quebec is, and always 


“*Stnking Funds 
“Amortization of 


151,760 


resonate 
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—National Film Board photo.’ 


The rolling slopes that dip down to the waters of the St. Lawrence bave been the cradle 
of French-Canadian life. Here, in the bills above Baie St. Paul, a father and som 
plough the soil that was first broken. some 200 years ag by their forefathers. 


Quebec’s Farm Wealth 
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Value of Agricultural Production 
(Thousands of dollars) 
1941 ‘- 1940 


$119,442 $89,531 
57,745 
596 
54,966 
10,746 
13,285 
1,189 
‘2,807 
1,155 
1,927 
12 
452 


‘ 


; a 
wean or 


1930 


$ 92,740 
31,591 
429 
56,875 
9,927 
9,667 
1,090 
2,643 
1,656 
891 

67 

498 
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Field: Greps ic. fide ckcdos es 
Parm animals ......ssecees 
Wak: é.SGS ies and : / 
Dairy products ....... / 
Fruits and vegetables ..... 
Poultry products .......+e 
Fur farming ........sacecs 
Maple products ...........) 
Tobacco :........ Se'eehssese 
Fibre flax ....-+... his eekon 
Clover, etc., seed ...rccceses 
Honey and wax 


$ 86,477; 
7,894 
363 
57,990 
9,841 
8,829 
1,266 
2,910 
1,157 
399 

87 

534 
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not only a table delicacy, it also 
has found an important place in|. 
industry, especially in the manu- 
facture of cigarettes. Maple sugar 
is‘shredded and mixed with the 
tobaeco before the cigarettes are 
rolled. Its use in this way is_to 
attract moisture from the air, 
thus _keeping the cigarettes 
“fresh.” Today most of the maple}: 
sugar’ produced. in the province 
of Quebec is used in this manner, 


Montreal Coke 
Output is High 
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Que. Employment Gains 
20% SinceW ar Outbreak 


SERS 


In the first three years of the 
war employment in Quebec in- 


creased 50%. During the like 
period. employment generally in 
the Dominion showed an unpre- 
cedented rise, the all-industries 
index increasing from 119.6 to 
179.3 or by 49%. é 
The enlistment of large num- 
bers of men in the, various 
branches of the armed services 
and the ancillary forces makes 
the record even more impressive 
and tends further to emphasize 
the changes in industry, sex and 
age distribution of wage earners 
by which the growth of employ- 
ment has been accomplished. 


Employment at Peak 
As at Sept. 30 last employment 


‘index for all industries'in Quebec 


atood’at 192.8. This is the highest 
for’ any September on record. 
“From Sept. 1, 1939, to the same 
ae Oe ee oe 


ment to manufacturing industries 
in the province jumped from 
117.2 to 227.2; mining from 288,3 
to 301.4; communications from 


780 to 101.0 and services from. 


130.0 to 176.4, Construction was 
the only industry over this period 
to show a decline in the volume 
of employment. 


The marked changes which 
have taker place in the industrial 
employment picture over Tecent 
years is set out in the following 
table by the Dominion Bureau of 
Statistics. 


; index ‘Numbers of Quebee Employment 


has been, the predominant pro- 
ducer of these two products. 

The maple industry is an im- 
portant source of income for 
many farmers who are forttinate 
enough to own .sugar bushes. It 
is a type of industry which over 
a period of years Has come ‘to 
form an integral part of the so¢ial 
life of the province.. To many 
Quebec folk the spring is a time 
when “the sap is running.” It is 
a time for sugaring-off parties, 
for conviviality and a good time. 


Maple sugar and maple syrup is 


(Average 1926=160) 
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Over 350,000 Tons Pro- 
duced in 1941; -By- 
products Important 


From Our Own Correspondent) 

MONTREAL, — Coke production 
by Montreal Coke & Manufacturing 
Co., in which Montreal Light, Heat 
& Power Consolidated owns’a half 
tor ee ae 350,000 tons in 
n 1 e company pro- 

duced 367,960. tdhs. 


Mpst of the coke output was de- 
Sees ot tet tee cae 
output of toluol benzol and o 
by-products of the coke ovens. 


During the last year, Montreal 
Coke used 581,830 tons of coal, 1,511 
tons a day, in to 
sufficient gas to: the 
of Montreal uae Heat & owes 
customers. The coat was transported 
in vessels of Keystone 


04.2 Ltd., subsidiary of Montreal Pooet. 
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, to. F armers Total $45 M 


: Another group of 147 repaid sup- ianinits wi Vteatagitlie 4 
plementary amounts from $400 to and checked by them with the 
- $8,000 for a total of $72,822. 
Defaults have been negligible 
- and capital losses have been only 
a fraction of 1%. This has been 
hand to the rekon set up 
"against making ba loans, 
Make Close Check 
de for Under present procedure a pre- 
nent. iistaaty eet paues oe 
x local representative who provides 
“ot their & Teport on the moral standing of 
~~ the borrower in his own commun- 
ity. This report is studied by an 


i eatin ake Recon 
‘aurea the Quebec government 
madé-it possible for thé farmer to 
place hirtself on a sound financial 
‘basis. ‘That there was such a 
need is apparent from the fact 
that up to date 19,974 loans have 
been made, involving capital 
assistance totalling $44,863,214. 

The whole cost of the- Quebec 
Farm Credit Bureau organization 
is borne by the government. The 
cost, including the loss of 1% in 
interest, is estimated in thé vicin- 
ity of $325 for each $1,000 loan 
(exclusive of capital losses) 
spread over a period of 40 years, 
or slightly over $8 a year per 
$1,000, The 1% interest loss is 
due to the fact that the loans’ are 
made to farmers at rates lower 
than the government pays for the 
money borrowed with which to 
finance them, 

To date the record of the Bur- 
eau has been:’an exceptionally 
good one. For example, last year 
borrowers not only repaid $724,- 
886 in.due payments but in addi- 
tion teimbursed $907,729 in ad- 
vances on their Joans. 

Some 10% of the debtors paid 
ahead of tirne an average of $450 
each, 

Of those making advance re- 
payments 205 paid off their obli- 
gations in full, totalling $309,239 

+ 934 made partial repayments; 
Jowing sales, in whole or in Game | 
amounting to’ $227,237; and 1,06E), 
voluntarily: made advance repay*4) 
ments aggregating $70,647. 

The | amounts a 
from $1 to $2,000. One group of} 
borrowers repaid, in addition “to ; 
due payments, a total: of $3,627. 


is self-evident t the risk is 
exceptionally good, the farm is 
visited by a ‘aula? ‘and qualified 
inspector. 


No farmer méy obtain a loan of 
over $6,000 nor may 4& loan exceed 
65% of the value of the farm as 
established by the Bureau. The 
Bureau may loan 76% of the 
valuation, however, whére the 
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a endorsed | ; motivated more by social than 

business concepts, the plan has 

experience of the Quebec proved itself not only sound, but 
eon tax Wend on has définitely helpful in furthering’ 

appy - experi- the agricultural economy of the 
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Another Quebec corvette is prepared for launching. This ship, th 

Findhorn, was butlt by Canadian Vickers Ltd., tnd i its Latlebbug 

was’ viewer! by representatives of some 50 subcontractors who 
helped in-its produttion. 


a Finance: 
Income and QOutgo 


Year ended March 31 
1941 1942 ” 1943 
(Budget 
(9. months) Forecast) 

(Thousands of dollars) 
. $2,376 $7,300 
9,220 12,142 
5,015 12,076 
5,654 7,202) 
4,883 8,983 / 
6,458 j 
1,548 3,023 
2,411 1,897 
1,820 2,970 
172 «217 
123 343 
1,283 1,791 


40,963 69,944 
Stetiral Resources . ceieeteness. 0,790 10,339 
Subsidy from Federal Government 2,464 2,732 
Quebec. Liquor Comi.: Trade Account (net) 3,564 5,504 
TERE hae wh suns co.c 5s xnboh COCR Gave a+» (1,192 


1,663 
Peis and Fines ad eh on 808 1,475 
Gondry 187 


342 
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ORDINARY REVENUE: 

Taxation: 
Motor Vehicle Law .........5. 
Gasoline Tax ...... veness 
Succession _ Duties Rise est 
Corporation Tax (on capital) .......... 
Corporation Tax (on profits) 
Sales Tax 
Tobacco TAX .sésbiessadee os dacs 
Income Tax so ssiisinss bavesn secs cbccku 
Alcoholic Liquor Act, Pérmits & Duties 
j Security Transfer Tax 

i Licences of Motels, Restauraiits, ete, . 
posers SeesehSeteeceeee eens tear 


er eeeeweeticns 11,800 
12,000 


15,720 


ee weeeine 
ps 


g tei Ordinary Revenue scciccsc.sessese: 


ORDINARY EXPENDITURE: ¢ 
Public‘ Debt: . 
_ Interest charges: (net) 
'. Less; Unemployment tax and revenue 
from escheated estates ......0....60. 


91,999 


$12,273- 
834 


ag 


Boosts Income. 


Quebec Now Ranks Soa \ 
ond Among Provincés as | ~ 
Source of Fur Pelts 


Fur farms in Quebec constitute 
an important eqonomic activity, 
which produces an annual reve- 
nue of over, $I million. 

In relation to.the fur farming 
industry of Canada as.a whole, 
Quebec ranks second among all 

0 the provinces. 

The growth of the jndustry has 
not been spectacular, but steady 
from year to year. Climatic and. 


; 


*Sinking Funds 
Amortization of discount, premium and 
charges.of management .:....,; 
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Health seeetecee 

ieulture.... ERD Oe a ae rae eet 
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4,012 
2942 
“4,082 
zation er *eaee Seepeeeveeesee eee eee 1,995 
Forests ctgustaswkaeeace basses 2,067 
s. 1,404 


4,981 
3,189 
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ployment Relief betes éeese 
cit.of oo ae Fund icnccesceve 4,003 
bth Aid Ac Det e eee ePeeeeee a 
favor Expenditures ..scessecess ‘52,455 
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¢ EXPENDITURE: St 

- Commission—Hydro- 

fd transmission line, etc. $2,034 
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437 
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Debt Position 


i by . ' + (Thousands of dollars) 


. ——As at March 31— 


3941 | 
, $382,446 
33,142 


349,304 
11,739 
~ 28,145 
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1942 
$371,601 
38,676 
332,925 
11,450 
32,858 
15,163 
20,671 


Nov. 30, 
1942 
$378,856 
41,268 
: 

337,588 
11,450 
31,711 
14,417 
17,602 


413,334 


‘ADMINISTRATION and 
|< ~TRUST COMPANY 


“(Société d’Administration et ‘de Fiducie)* 


a bit Established in 1902 
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EXEQUTORS and TRUSTEES 


‘ils EY L. PATENAUDE, President 


» THEO. LECLERC, Vice-President and 
) .” * Managing’ Director 


Head ‘Office: MONTREAL © 


5S St. James St. East 


BRANCHES 


Quebec - Winnipeg - Regina - Edmonton - Vancouver 


other conditions in the province 
are ideal for fur farming. While 
silver fox raising has been, and 
is still, the principal form of fur 
farming, other ‘types of animals 
have been added to the 4ist, such 
as mink, raccoon, fitch, etc. 
2,863 Fur Farms 


At the beginning of 1941 there 
were 2,863 fur farms in the prov- 
ince. The land and buildings 
represented an investment of 
nearly $1.3 million and the value 
of animals over $1.3 million. These 
returns show a falling off from 
previous years. The decrease was 
general for all provinces and was 
due in part to the*smallér num- 
ber-of silver foxes retained on the 
farms and in part to the lower 
values placeds on  fur-bearing 
animals. 

The total fur farm revenue in 
Quebec in 1940 from the sale of 
live animals and pelts-at $1,188,- 
279 represented 19% of the total 
for the Dominion. This was-made 


| pelts and $102,293 from the sale | 


of Ce 

Associated with fur farming is 
fur trapping, an important source 
of revenue to settlers and others. 
The value of fur-bearing animals 
caught within the province runs 
over $2.3 millions annually. The 
figure varies from year to year, 
but in the past five years or more 


This dlaggering oudpaut represents Dominion Textile’s answer to 
the challenge of war. It is proof that Canadian business, gearing itself to 
the needs of the hour, can deliver the goods . .. and keep on delivering . 


ahem with ever-growing momentum. ! 


Included in this tremendous yardage _ enough to circle the aie 
more than five times — are drill fabtics for uniforms; aircraft fabric; duck 
fabrics for tents, qun covers, kit bags, camouflaged anti-gas cloth; ground 

_sheet fabrics; sheeting; gas mask cloth, and hundreds of other direct and © 
indirect war products. Excluded from this total ig our yam production 
which has reached a figure of 18,000,000 pounds — enough to make a 
one inch rope that would stretch from Berlin to Tokyo and back to Rome, 
with enough to spare at each of those points to hang Hitler, Hirohito and 
: Mussolini. - sees | 


has averaged at least $2 millions 


annually. 


In the last year for which com- |. 


plete returns are av; there 
were 475,425 pelts for which roy- 
alty was paid by the government. 
While silver fox »accounted for 


nearly one third the total value ; 


of fur-Bearing animals caught in 
the province. These inchided, 


among 
ver, , red. 


| otter, lynx, as 
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_ wartime ‘requirements, 


showed an appreciable falling off 
last year in Quebec, with the re- 
sult that construction contracts 
awarded were yalued at only 
$92.2. millions, as against. $154.5 
millions the’ year before. ©. 
Quebec slipped behind Ontario 
in the value of contracts. issued, 
but taking the two years 1942 and 
1941, the returns show that the 
value of new work undertaken in 
Quebec 


i ‘asiin Ontario. 


—National Film’ Board photo. 


Vital to Quebec’s economy in peace and war is ber mighty pulp and paper industry. 


With foreign sources of paper cut off by the war, Ca 
to shoulder a greatly increased bur. 
pulp during the war will 


s news print industry bas bad 
n. After the wer the new uses found for wood 
give added importance to. Quebec's forest industry. 


Co-ordinate Labor Policies 
Quebec Setup Dovetails With Ottawa Controls c 


Quebec’s labor services have 
been closely co-ordinated with 
those of the Dominion toward 
meeting the country’s wartime in- 
dustrial and farm. requirements. 
This co-operation has been with-a 
view to seeing that the labor 
problems. of wartime industries 
are promptly filled and that 
peacetime regulations governing 
hours of employment, working 
conditions, etc., are interpreted in 
the light of wartime conditions. 

At the beginning of 1940, the 
Quebec government modified 
legislation prohibiting night work 
for all employees under 18 years 
of age. Factories producing-mum!+ 
tions or carrying out contracts 


‘under the War Measures Act were 


exempted from the provisions. 
Workers For War Plants 


During the first year of the war, 
the Provincial Employment Ser- 


: vice, organized on a co-operative 


basis with the Employment Ser- 
vice of Canada, succeeded in find- 


ing jobs for thousands of “work- 
ers in the war -industries. 


Upon the request of the Federal 
Government, .the. Provincial. Em- 
ployment Bureau: undertook the 
registration “of Quebec workers 
qualified’ for work in war indus- 
tries. If compiled a list of mech- 
anics, wélders, etc. Thousands -of 
workers were thus’ directed to 
plants whete they could‘ do their 
bit for the war: effort. 

In addition, the Quebec Depart- 
ment of Labor opened temporary 
employment bureaux at Gaspe, 
Ste. .. Therese, St... Jerome, 
Longueuil in order to ‘enlist with 
more efficiericy workers who were 
not employed at the time. 

The “Quebec Department of 
Labor’s technical services also 
have. co-operated closely;in con- 
nection: with ~the- establishment 
of new plants for“war industries: 
The inspéction ‘of electrical in- 
stallations and pressure vessels 
has been given priority. treatment. 


Moreover, the usual scale of fees 
has been reduced in these particu- 
lar instances ‘by 50% 

Increase. in ‘the. cost of: living 
and scarcity of workers, together 
with the: importance of*the work 
to be carried out, Has brought a 
certain amount of. labor diffi- 
culties and unrest, This has been 
countered ‘by. the Quebec govern- 
ment through furtherance-of the 
Collective’ Labor Agreement and 


‘the "Minimum Wage Act. The 


Minimum. Wage Board took steps 
to. protect ‘unorganized workers, 
by drafting and promulgating 
ordets prepared. after . consulta- 


‘tion’ with ;représentatives of in- 


terested per and employ- 
Co-operate With Ottawa 


Another. form ‘of~co-operation. 


with ‘the Dominion ‘authorities, is 
thework~untiertaken bythe in- 
spection staff of the “Provincial 
Department’ of Labor and the 
Quebec Minimum Wage Board. 


~ 


‘Last year Quebec accounted for 
92.8% of the value of all construc- 
tion contracts awarded in Canada, 
whereas the year before it was 
credited with 39.2%. 


Part of War Effort 


Practically all the new construc- 
tion’ undertaken in 1942 was 
directly or ‘indirectly in connec- 
tion. with the war effort. Power 
plants rank high in the returns. 
Millions have been allotted for ex- 
pansion. of aluminum facilities, 
new shell-filling units, shipyards, 
wartime housing, chromite de- 


These inspectors have been auth- 
orized to act as Dominion inspec- 
tors in issuing the necessary 
identification cards| to workers 
in’ war plants. A considerable 
amount of work has been involv- 
ed in this undertaking because of 
the large numbers employed in 
the. province's. steel industry, 
munitions:industry, clothing, shoe 

‘factories and other. plants. 

-» Quebec’s minister of labor also 
acts as chairman of the Regional 
War Labor: Board set up by the 
Dominion Government to aid en- 

‘forcement of the wage ceiling 
plan, oon . 


FQREST-BASED TRADE 

The forests supply the raw ma- 
terial for, the most important 
industries. of Quebec. Capital in- 
vested in manufactures using 
wood. and paper as the chief com- 
ponents of their products exceed 
$400 millions, ‘and the mills, fac- 
tories and lumber camps employ 
more than 80,000 pefsons annu- 
ally. 
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WRITING NEW PAGES IN THE BOOK OF HISTORY 


or LA PROVINCE >¢ QUEBEC! 


| plants to take fitting yards, et. = 
ae A breakdown our value 
provinces, 


was practically the same an 


- follows: 


ete. 

contracts. awarded. 
as prepared 
Reports, Ltd., follows:  : 


- 


Construction Contracts Awarded 
: Se * 3942 194 


Rn 5 
Prince Ed. Island .. 566,100 
Nova Scotia ....... 19,780,500 
New Brunswick \.. 


/ 


Manitoba ber eewtoee 
Saskatchew 


AN sees 
Alberta 3 
British Columbia .. 20,578,000 


/ Le in Permits 


In addition to construction con- 


tracts, there were $2.4 millions of 
building permits issued in Quebec 
last year. Of this figure, $2.2 mil- 

, lions was for new construction and 
the balance for additions, altera- 
tions, etc. This was more than 
was spent in any other province, 
and slightly better than one third 
of the Dominion total. 


CashIncome of 


Well Over $100 


Roughly one out of every six 


dollars of cash income received 
by Canadian agriculturists in 1942 
went to farmers in Quebec. 

Cash income for the sale of farm 
products in all provinces during 
the first half of 1942 totalled $399 
millions. Quebec’s share was $67 
millions. For the like period of 
the preceding year Quebec ac- 
counted for $54 millions out ‘of 
$343 millions. : 

The relationship between Que- 
bee and the Dominion in respect 
to cash income from farm products 
(Thousands of dollars) 
——January-June—— 

1942 1941 1940 


67,024 
399,188 343,311 . 259,346 


The farmers’ cash indgome in P 


Quebec for all of last year went 


well over the $100 million mark, 
The greatest percentage of farm 4 
cash income is usually received” 


during the last six months of the 
year when marketings of. grain 
and livestock are at a high level. 
Ordinarily income received during 
the first half of the year ranges 
from 35% to 40% of that for the 
whole year, 


as 


Kyou'll read belo 


54,104 48,459 ' o! 


by MacLean Building 


Only gun plant to take.in sdva; 


pokes 


~-National Film Board phat, 


material at one end and turn out finished artillery at 


> the other is the gigantic Sorel Industries, Lid. Here a Quebec workman in the vast 


- plant operates a gi 


Quebec Farmers 


e - 

Millions a Year 

The following table shows in 
comparative form: the cash income 
of Quebec farmers forthe first six 
months over the:past three years. 
The income does not include gov- 
ernment subsidies or .bonus pay- 
ments, except in ‘those cases where 
the assistance. has resulted in 
higher prices to the producers. 


= 
QUEBEC’S CASH INCOME FROM SALE 
OF FARM:PRODUCTS . 
‘ ———January to June-——.- 
Field Crops Pee 2 
e : 
Oats 5568 $ -977.000 $1,007,000 
Barley... 498,000 | 423,000 . 415,000 
Other... 4,424,000 - 3,148,000 4,208,000 
Total . §,821,000 4,548,000 © 5,630,000 
Cattle & ~ : 
calves +++ 10,461,000 8,094,000 - 5,989,000 


see 334,000 ~ 259,000 «147,000 
as 9,092,000 8,746,000 8,962,000 
Daity - prds. 26,074,000 19,374,000 15,053,000 


oultry &- . : 
-ss¢ 3,951,000. 2,827,000 2,802,000 


eges 
Other livestock 
roduets 2,074,000 2,174,000 


+: 2,322,000 
- 8,969,000 8,182,000 7,702,000 


anaaninkiipiow: 5 ddeolpeerwoces 
67,024,000 54,104,000 48,459,000 


RAILWAY MILEAGE 
Length of railway in use in 
Quebec totals 5,254 miles. The 
mileage of railroad companies 
is 4,819 and that of transportation 
companies operating in the towns 
is 435. 


from the 
Canadian 


though born in ~ 


t buzz saw to cut through lengths 


“Buzz” Beurling 


The greatest Canadian Ace of 
the present war, Pilot Officer 
“Buzz” Beurling, hero of Malta, 
has’ turned author at the request 
of: the British Air Ministry. A 
treatise he has written on deflec- 


Can’t Overestimate Im 


of steel 12 inches thick. 


Turns Author 


tion shooting is now being 
into use for instructional ppd 
poses in Great Britain, 

This kind of shooting, in a y 
simple form, is used by dud 
hunters when they aim ahead ; 
the bird. 


portan 


Of Recreation for Soldiers 


According ‘to. military authori- 
ties it is not possible to overesti- 
mate the importance of hostels, 
canteens and recreational facili- 
ties for the men in the armed 
forces. 


The average soldier, sailor or.. 


airman ‘is a young man .-who 
hasn't been far beyond the circle 


of his family and friends. When 


he joins the services and starts 


his training he may find himself: 


many miles from that circle. 

He has spare, time, and needs 
to relax from the strain of his 
daily training. All training. and 
no play don’t make a good sol- 
dier. Also, he may be homesick. 
His officers say it-does him a 
world of good to get out and see 


movies, . entertainments, 
people other than his fell 
_ soldiers, have a meal in a cantes 
or - restaurant—get a compl 
‘change’ of surroundings and x 
" tivities. 
In. many. ‘of the larger centr 
of -Canada, to meet the needs ¢ 
the ‘soldier off. duty, ~ citizer 
committees are now ‘being’ form 
ed... The first function of such 
committee -is :to-make a canva 
of ‘its ‘district to find out he 
many troops there are, whats 
vices. are needed, and how the 
can best be provided. 

The need established, the 
mittee sets out to fill it, appoin 
ing sub-committees which de 
with: hostels, canteens, etc. 


LIFE ON THE 
‘NORTH SHORE 


See the difference? ‘By the way, the arrival of four brand 
new little girls is chronicled under the heading. 


7 ” 
“Oux ninth check for $100 has 


oe . 
just been turned over to the 


Famous to many thousands of visitors for its Old World hospitality and un- 


to its 300-year old history. A-chapter of war... 


spoiled way of life, La Province de Québec has added a bright new chapter 


Wartime has brought many changes. ‘The French Canadians who fought’side by side with their English-speaking 
comrades at Dieppe and other world fronts are symbolic of the spirit of all our sons who are today serving Canada, 
For those at home are busy launching ships and building planes, producing munitions and equipment in an ever-in- 


creasing stream, This peacetime playground is. at war! 


Through its executive departments: of government, La 
Province de Québec has reflected its wing share in the 
war effort of (Canada and the United Nations. 


THE DEPARTMENT OF ROADS AND PUBLIC WORKS 


has concentrated during 1942 on the building and mainten- 


ance of important milyary and strategic highways in the 
Province. | 


THE DEPARTMENT OF LANDS AND FORESTS reports 
that the huge Crown forests of the Province are supplying 
pulp, paper and lumber industries in Canada and abroad, 
an essential link in power development, transportation, 
qnining, and farming. 


THE SECRETARIAT OF THE PROVINCE, through the 
Aid to Youth Service, is directing its efforts to provide 
trained and specialized labour for Canada at war. 

THE DEPARTMENT OF HEALTH has. announced that 
during the past year our infant mortality has shown a 
marked drop, while the Province has also shown the lowest 
mortality record in fifteen years, 

THE DEPARTMENT OF COMMERCE AND INDUSTRY, 


in war as in peece, has continued to give added impetus 
to the manifold trade relations of. the Meovienea. 


_ THE DEPARTMENT OF MINES has witnessed a continued 
i of -war mineralsin - 


ion in the production of. 
the. Province, and is exerting every: tothe end: that 
fulfilled, — 


their demand may be 


Sgt 


THE TREASURY DEPARTMENT, in supervising the Prov- 
ince’s finances, collecting Provincial Revenue, and con- 
trolling the budget, has passed a year of constant activity 


in service to a people devoting all its energies to the prose- 
cution of war. aor . 


The Executive’of La Province de Québec, in the effec- 
tive direction and coordination of our governmental activi- 
ties, has had close and constant experience of the Province’s 
great and many-sided war effort. Through the officers and 
heads of executive departments, it has implemented and 
accelerated our work in furnishing materials for war, men 
to the armed forces, and dollars for Victory through war 
Bonds and Certificates. An extensive plan has also been 
delineated for post-war development and. reconstruction, 
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ae take your newspapers as a matter of course, but 
they don’t look at it that way up at Baie Comeau. 


If you've never lived in a brand new town hewn by the 
questing spirit from a forest-bound wilderness you can: 
scarcely imagine what an intimate thing a newspaper 
can be — nor, for that matter, can you visualize its un- 
orthodox appearance. 

* * “ - 


But if you picture to yourself such a community as has’ 

' grown lustily at Baie Comeau since,;The Ontario Paper 

pany Limited, through it subsidiary, Quebec North 

Shore Paper Company, built its newsprint mills there in’ 

the late thirties, you'll dimly see how Baie Comeau people 

regard their Bulletin. ( 
* 


go—less than’ you can count on the fingers 
of one hand—only the odd fanatics or Indian trapper 
was to be seen at this point where this up-to-date town with 
its neat business section, its mogern town hospital, its 
paved residential streets flanked by hundreds of architect- 
~ designed homes, its Comm Building 
newsprint mill of the Quebec North Shore Paper Company, 
Let's take a quick look at the mimeographed pages of 
Vol: 2, No. 21 of the Baie Comeau Bulletin. 4 
‘a t gietai 2 40 


* * 
A few years a 


: 


and the: big — 


Red Cross,” boasts the Bulletin. And it is a boast to make 
proudly, for the Bulletin is so completely part of the 
community that its profits all go to the Red Cross. It isnt. 
you see, a commercial venture. It is a mirror of the 
le—of a lusty plé who are doing many things 
or Victory *besides their daily work. ’ 
* + * 


In the classified’s (also front page news) there's size 5 
ladies’ ski boots for sale. Oh, yes. They ski around Baie 
Comeau. They play hockey. They go to shows. They 
visit. They have their clubs. They are, you see, just like 
other Canadians — though with, perhaps, a more vigorous 
sense of community values than older places possess. 
You'll léam,that Mr. Morasse has provided a lot of pleat 
ure for younger people with a toboggan slide he has built 
— and that quite a number of older.citizens drop theif 
adult dignity here in their leisure hours. 


* * * 


And you'll read that the local Red Cross branch has tumed 
out over 5,000 items of supplies through 1942 .. . that Bobby 
Anderson celebrated his 15th birthday , . . that Private 
John R.C.O.C., is in England “after a rough cross 
ing.” (He is, by the way, one of 200 young men from 
“Baie Comeau in Canada’s fighting forces.) . . . and so on 
and on’and on. It is, you'll agree, a vigorous mirror < 
a vigorous town — and of the existence and growth 
.such towns is Canada’s future made. 
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These massive towers and insulators are part of the outle> section of the bi, foe 
plant at Beaubarnois. ‘Since the outbreak of war this plant bas been Vike with 
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Ontario’s Niagara system by means of a power line 280 miles long. 
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chil War Calls 


Come First 


Since the war began, over 48,000 Bell Telephones 
have been added in the Province of Quebec. This 
growth’reflects the giant contribution the Province is 
making to the national war effort. 


But this rising demand for service has called all spare 
telephone facilities into use, and the fact that telephone 
materials are also’ wat materials has prevented the 
construction, of new telephone plant. 

- Early in 1942, the Wartime Prices and Trade Board 
wisely issued an order sharply limiting telephone installa- 
tions. As a result, the number of telephones added ’ 
during the past year was cut far below the record 
increase made in 194]. - 


Now in 1943, telephone users are being asked fo 
make telephone calls only when they must, and'to keep 
even those essential calls as brief as possible. 


Fewer and shorter calls will help the telephone to 


serve you better while it carries the load of wartime | 
Messages. a : ae | ‘ 
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cia al s . Serv ices Ss 
ni lation it Tune With Times 


"needs of the people were 
. governed the life of the ¢om- 


impossible for the existing system 


- Education, hospitals, institutions 


‘payment of annual interest in 
loans contracted by institutions 
* for welfare purposes. 


° {Indigent patients, the province 


that position and, naturally so, in the private citizens of Montreal ported for generations. vices, the Quebec Government has earners remain unorganized, 


_charities, which was established 





tively simple. Family and parish 


munity, and the family was a self- 
sufficient unit. 

This concept of the responsibi- 
lity for charitable work survived 
until conditions of widespread dis- 
tress from 1931 to 1935 made it 

















to carry the burden, 

There still exists a considerable 
difference between thé adminis- 
tration of social services in Québec 
and in the rest. of the Dominion. 
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THE NESieyiELE FOUR 





for the insane, blind, orphanages 
and reform and industrial : 
are supported largely by religious 

orders and private interests, 
For generations the religious 
imaril ——————— 
Satin ke caer: welfare Te Charities, French-Canadian and institutions which, in’ spme in- operates in allCatholic centres. tion to injured industrial victims. 
. Jewish charitable organizations, stances, have been privately sup- Supplementary to social: ser-\. A majority. of Quebec wage 

Quebec. They continue to hold 









that for generations the vest subscribe well over a million dol- Outside of Quebec City and set up the Workmen’s Compensa- though unionism has made tre- 
majority of Quebeckers have lars annually. Tr this figure, of Montreal, the principal charitable tion’ Board. This functions in a mendous ‘strides : the past few 
looked to the church for both course, should be added the dona- organization is St. Vincent de Paul similar manner to other provincial years, and depends upon legisla- 
spiritual and material aid. tions made to hospitals and other Society. ee in a, it boards, It provides» compensa- tion for protection. 

Create Central Board 3 

The social services. of Quebec 
are, in a sense, centralized through 
the provincial bureau of public 












in 1921, ; 
Under the board, it is lawful for 
lgeal or county municipalities to 
establish and maintain hospitals, 
homes, fouridling ‘institutions, 
sanatoria, refuges, etc., to the poor 
domiciled within their limits. 
Assistance may be given to 
either municipal or private insti- 
tutions engaged in welfare work. 
The board also may recommend 
that the government guarantee 
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‘In the case of hospitalization of 








pays one third of the cost, the 
municipality where the patient is 
omiciled another third, and the 
charitable institution assumes the 
balance of the cost; — 

This distribution of cost is in 
contrast to that used in_ other 
provinces, where the burden is 
usually shared by provincial and 
ae governments. . 































Bases of Revenue 

The Bureau of Public Charities 
obtains its revenues from taxes, 
licenses and fees. There is a 5% 
hospétal tax levied on all meals 
costing 35 cents or more served in 
hotels and restaurants. The Que- 
bec Liquor Commission makes an 
annual grant from its’ profits, 
while a special tax is imposed. on 
all liquor sales. 

In addition, of the 10% tax col- 
lected by municipalities on places 
of amusement, one half is given to 
the municipal charities fund and 
the other ‘half to the provincial 
public charities fund. The costs 
of collection are incumbent upon 
the municipality. 

. The fund is further supported 

by revenues from entry duties at 

race meetings, registration fees for 

apparatus employed in making 

bets on race courses, and a tax‘is 

imposed on bets and wages. 
Outlay is Greater 

The revenues thus received by 
the government run around $4.5 
millions annually. Almost double 
this amouiit is distributed to chari- 
table organizations. 

While the government ‘contri- 
butes several million dollars a 
year to charitable organizations, 
and the municipalities, in addition, 
make a substantial contribution, 
the sum paid up by these two 
agencies, does not represent the 
total cost of social services. 

In addition to the Public Chari- 
ties Act there has been a broad list 
of legislation written to cover wel- 
fare needs. The province has 
vigorously tackled the problem of 
checking tuberculosis. 

Quebec instituted an old age 
pension scheme in 1936. Maximum 
pension is $220 annually, and 75% 
of the pension is paid by the Do- 
minion Government. To date 
pensions paid out total over $42 
millions. 

The .province also set up ma- 
chinery to take care of need 
mothers. Allowance to mothe 
with two children under 16 years 
of age is $20 @ month, and a fur- 
|ther $5 is granted for each addi- 

tional child. 
Coan: is unique in its private 
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“ In ‘WAR as in. 1 PEACE : 


“CEL ANESE” 
SERVES | 


Pa . The- “CELANESE” JOB As 
first to satisfy © 
NAVY, ARMY and AIR FORCE 


requirements 
and THEN to do the utmost to satisfy the 
great Canadian civilian demand... clothing 
for the woman and the man behind the 
man behind the gun. 
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Buy Victory Bonds and War Savings ‘Stamps 


‘——__— CANADIAN. CELANESE LIMITED 
1401 McGill College Ave. : Montreal, Quebec 
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proportions 
its 1914-1918 record, has taken 
place quietly. There have been 
few headlines. ; 
Public attention has focused on 
the dramatic weapons of “war, 
ships, planes, tanks and guns, 
and has, to a great extent, passed 
up the important items that come. 
from the textile mill. Yet these 
ships, planes and guns are them- 
selves dépendent to a great extent 
on textiles in one form or another. 
Ships, for instance, wouldn't 
leave port without their hatch- 
covers, gun-covers, bridge-shields, 
halyards and a score of other ac- 
cessories made from cotton duck 
or cotton rope. 


The soldier fighting in North 
Africa, int Burma, or taking part 
in commando raids on the con- 
tinent, carries his rifle and side 
arms with slings and holsters of 
cotton web. 


The fast front-line fighting 
plane raiding occupied Europe 
has cotton aircraft fabric in its 
rudder and elevators, the long 
range bomber hoists its load 
aboard with cotton web bomb 
slings; the coastal patrol and 
trainer craft are often fabric- 
covered or all-fabric in the fuse- 
lage. 

The men and women of the 
active services wear clothing of 
wool, silk, cotton, rayon or mix- 
tures. They sleep on cotton sheets. 


Gun emplacements and other 
vital spots are camouflaged with 
cotton netting. 

These are just a few of the jobs 
that fall to the textile industry in 
wartime. ’ 


Trade Well Organized 


Long-established, smoothly- 
running, this industry has allotted 
its war work among its own 
members. There has been no 
call on the government to finance 
extensions or change-overs. The 
textile companies have handled 
their own alterations. 

By far the largest share of the 
primary cotton textile industry 
is located in Quebec. 

Here also is the centre of the 
silk industry, and the rayon in- 
dustry. 

A large share of the woollen 
industry operates in Quebec. 

Canada’s only linen preparing 
mill is located in the province. 

Garment manufacturing centres 
in Quebec, as do the knit goods 
and many other branches of the 
textile industry. 

Primary, cotton operations rep- 
“resent the largest branch of the 
industry in Quebec. It is estimat- 
ed that 75% of the total output 


Dept. Links 





Resources to War Needs 


‘Operations of Quebec’s Depart- 
ment of Municipal Affairs, Trade 
and Commerce, are directed to- 
ward furtherance of the national 
war effort: 

In peacetime the work of this 


branch of the government is 
primarily devoted to securing 


new industries for the province. 


* Because“of wartime conditions 


that phase of activities has had 
to be deferred, but the depart- 
ment’s value has been increased 
through co-operation with the 
federal aythorities in directing 
resources of t 
their use in the war effort. - 


In conjunction with the Cana-. 


dian Manufacturers’ Association, 
the Canadian Chamber of Com- 
merce and the Department of 
Munitions “and Supply, the 
department’s commercial intelli- 
gence service undertook a survey 
of the industrial resources of the 


_ province in order to ascertain 


what industrial plants could be 
utilized for war production. This 
survey permitted an accurate in- 
ventory of the manufacturing 
possibilities‘ of each local indus- 
try, as well as the material and 
labor which were available to 
meet war requirements, 
\ Solve War Problems 

Efforts also have beén made to 
solve some of the problems cre- 
ated ‘by the war. Along these 
lihes, the Department of Muni- 
cipal Affairs, Trade and Com- 
merce, has been active in promot- 
ing the peat industry. Apart from 
its value as a fuel product, peat 
bogs are’ destined to furnish the 
raw.material for the development 
of many industries. 

While peat has its value as a 
fuel, it is useful for many other 
purposes. For example, peat moss 
has exceptional qualities of ab- 
sorption and is an excellent ma- 


terial for use in bedding cattle. ' 


Another important use made of 
peat is in agriculture for the im- 
provement of certain kinds of 


Ff py 
veh! ’ - ‘ 
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gh the metropolitan centre 
tealis the location of 


the atti is in and around the 
‘of territory known as the eastern 
din townships. Others are located iq 
the St. Maurice Valley, along the 
St. og rh ge and around Quebec 
City. 


However significant the textij, 






Snte "76,000 Weckes Keane in 
Meeting Dominion: s Varied Needs; 
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‘Depend on Industry’ ~ ; Operations - 


which Quebec’s mills have taken other Peet Then: ane) hea ‘ed, : 
a prominent part. Fish nets were been the. very necessary jobvot 

altered somewhat and found ideal trying to keep pace with civilian insta}lation of. new machinery. 
for hiding artillery units, truck demands for clothing, to i First" = Employment 
concentrations and munitions “just one item. of civilian cot . Measured in terms: of employ- ments, . oday output purposes times 
dumps from enemy spotters over- use that. can hardly be branded ment and “wages, a yardstick © a he fee oa —— 

head. “unessential.” , ‘, which: is of the most direct/inter- What it was in the 1914-18 period and its products are 


This is a general outline of the The job thad has ‘been done: by’ est ‘tothe’ public, the’ textile in- ee to — of uses. 
. oS sg ; Pa 


ment’ hag built into important 
centres. 


There are textile mills in over 
15 towns in Quebec and in some 


of. the inate in this division now 
goes directly and indirectly to- 
ward winning the war. 

One of the largest Quebec cot- 
ton. companies recently estimated 
that it had turned. out 219 million 
yards of cotton goods for war. 
This figure referred only to fab- 
rics. In addition it had produced 
roughly 18 million pounds of 
yarns which, through other con- 
tractors and converters, were 
directed into the war effort. The 
fabrics produced totalled enough 
to go around the world more than 
five times, and the yarns repre- 
sented enough to make a one 
inch rope that would stretch from 
Berlin to Tokyo and back to 
Rome. 

Cotton Replaces Linen 

Linen was the ‘textile “which 
proved so useful in the last. war, 
but this time the demands of huge 
mechanized armies have gone be- 
yond the possibilities of this fab- 
ric. It is still used in many ways, 
some even on government specifi- 
cations, but cotton has largely 
displaced it. This has been due 
to the technical ability of the 
mills in developing the product 
to meet military needs. 

Aircraft fabrics are perhaps the 
best example. Planes “of the 
R.F.C. were fuselaged in ‘linen 
during the last war, but times 
have changed, The change has 
brought aluminum and: other 
metals into large. scale use, but 
there are parts of planes—the 
razor-thin edges of rudders, for 
instance, where rivetting is awk- 
ward, slow. and expensive. In 
spots like these fabrics have 
proved much more advantageous 
both to fabricate and ‘replace. 

The cotton mills of Quebec took 
up the challenge when this need 
was shown, and are today produc- 
ing aircraft fabrics by the mil- 
lions of yards. 

Many Specialty Uses 

On plastic-type planes, 3 light 
weight cotton fabric has been 
developed which is doped onto 
the weather edges and © sides, 
proofing them against cold, damp, 
ice, snow and heat. 

Then there are parachute yarns, 
not used in the: “umbrella” of 
chutes which are made of nylon 
these days, but in the tough web- 
bing’ that supports the baijed- 
out flyer or the raiding para- 
chutist. 


Quebec’s - 








as d n Seats wie job Its transition from to war 
Fdeilin ay alos as acy ot Sapa a a 
have achieved an outstanding record in meeting require 


ree source of employ. 
ied number of formerly ruraj 
areas have been developed in thig 
way over the last 20 years, quits 
outside of Montreal or older 
established urban centres. 


The mechanization of’ modern ae ; : ; a 
warfare. gave birth to another 3 . ; 
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province toward 


government, research work has 
been undertaken at the technical 
school at Three Rivers in order to 
demonstrate’ the working and 
equipment of vehicles capable of 
burning this type of fuel. 


Open ‘Trade Offices 


Under legislation adopted in 
1940, Quebec decided to establish 


commercial agencies at Ottawa as} 


well as in foreign countries. These 
agencies were set up by the gov- 
ernment, under the direct super- 
vision of the Department of 
Municipal Affairs, Trade and 
Commerce, for the purpose of 
contributing toward the develop- 
ment of commercial relations be- 
tween foreign buyers and Quebec 
producers; for undertaking speci- 
fic endguiries regarding Quebec 
products in order to create new 
markets; to keep the trade gener- 
ally informed regarding the cur- 
rent requirements; soliciting new 
foreign capital in an endeavor to 
bring new industries into the pro- 
vince and to promote the growth 
of the tourist traffic. 


Another task undertaken by the 
government and which may con- 
tribute to the war effort is the 
inventory now being taken of the 
province’s natural and ‘economic 
resources. This work is being car- 
ried out by a bureau of economic 
research, which has on its staff 
technicians loaned from technical 
schools and from the department 
which are concerned with -the 
matter under study. 





2,627 POST OFFICES 


Quebec has 2,627 post offices in 
operation. During the fiscal yéar 
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neha, 


orders to the value, of $29,769,392 
and cashed orders to the value of 
$26,848,055, 
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Ss es the forniidable task witch Cansie has assumed of pro= ace . 
ducing’ vast. quantities:of machines, materials ‘and equipment are 
; .- for-the- armed. forces of democracy, Quebee'‘is: playing: SriGute oe snes ot 
standing part. As: ‘Quebec i is serving the Commonwealth. and 
its Allies, so. Shawinigan i is serving Quebec ‘i in: the great. crisis. ; hes 


wht | On. every battle front where free men are engaged, more and 
/ 7 ~ more of the tanks, guns, ships, planes, boribs ‘and shells being 
used come e from Quebec factories, whose furnaces and machines | 
depend = Shawinigan for the power to operate them. 
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